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New Delhi: The government is considering
extending special loans to state power distri-
bution companies to help clear their rising du-
es to power generators. Discoms had accumu-
lated dues of .̀ 72,862 crore at end-June, of
which .̀ 53,476 crore is overdue. 

They owe another .̀ 9,735 crore to renewable
power firms, power ministry data showed.

The government is also considering allo-
wing power companies to surrender coal
supplies attached with under construction
plants without forfeiture of bank guarantees.
The coal supplies can be allotted to plants that
are stressed for lack of fuel, a senior govern-
ment official said.

“A proposal to release a special loan from fi-
nancial institutes to Tamil Nadu is under con-
sideration. The special loans will be given on
condition they are used only for making pay-

ments to generators. In a recent meeting, the-
re was demand from power companies to ex-
tend such facilities to other major defaulter
states such as Uttar Pradesh, Rajasthan,

Andhra Pradesh, Telenga-
na and Maharashtra. This
is being considered,” the of-
ficial said.

Director general of Asso-
ciation of Power Producers,
Ashok Khurana, said with
receivables touching
.̀ 75,000 crore, their liquida-
tion is imperative to ensure
that many of these projects
do not become NPAs.

The meeting was hosted by the power mini-
stry with power companies, banks and coal
ministry. 

The power ministry has sought coal mini-
stry’s view on taking away coal supply atta-
ched with six under-construction power

plants without forfeiting their bank guarante-
es. “A few companies have sought to surrender
their coal supplies but do not want their bank
guarantees to be deducted. We are considering
whether the coal linkages can be surrendered
without encashment of bank guarantees.
This will help in reducing the coal scarcity to
some extent,” the official said.

There are about 8 gigawatts of stressed po-
wer plants without coal supply in India.

Power minister RK Singh has recently writ-
ten to the chief ministers of Tamil Nadu,
Jharkhand and Andhra Pradesh seeking in-
tervention in correcting the financial and ope-
rational losses of their state discoms. 

In his letter to Edappadi K Palaniswami, chi-
ef minister of Tamil Nadu, Singh pointed out
gross inefficiencies of discoms in metering
and collection, low tariffs and the inability of
the state government in making promised
subsidy payments. Tamil Nadu has not raised
tariffs for the last five years. 

Special Loans Plan on the Anvil to Help
State Discoms Clear .̀ 72,862-cr Dues 
Power to Overcome Govt may allow surrender of attached coal supplies without forfeiting guarantees

Power minister
has sought
action from
Tamil Nadu,
Jharkhand and
Andhra Pradesh
in correcting
losses of state
discoms
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Economy: Macro, Micro & More

Reservoirs have filled up

Water In Reservoirs With 
Irrigation Facility

Filled-up reservoirs have many benefits

But this year’s windfall should not dilute worries of a water crisis

Reservoirs in every region
are filled to capacity

This is particularly good for crops as 

the winter-sown (rabi) crop depends 

mainly on irrigation

Billion Cubic Metres
This year 151.09

Last year 128.60

10 year Average 123.16
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South

Billion Cubic Metres

Storage on Oct 3, 2019 114.101

Storage on Oct 3, 2018 93.01

Average storage for last 10 years 91.2

Increased

availability of 

drinking water

India has 17% of the world’s 
population but only 4% of 
the world’s fresh water

Groundwater 
is depleting 
rapidly

Water-intensive crops such as 
rice and sugarcane are planted 
in water-scarce regions

820 million
Indians face high to 
extreme water stress, Niti 
Aayog has said

The per capita water storage capacity in India 
very low (cu metres)
India 
209

Australia 
3,223

US 
2,193

Brazil 
2,632

China 
416

Higher 

hydropower 

generation

Better

irrigation 

of farms

Better 

soil 

moisture

More water 

available for 

industry

 Oct ’19  Oct ’18  10-year average

Billion Cubic Metres

No. of reservoirs with irrigation benefits 95
Total capacity of these reservoirs 126.92
(billion cu metres)
% of storage capacity filled, 2019 90
% of storage capacity filled, 2018 73
% of storage capacity filled, 10  years 72

Source: Central Water Commission 17.46

16.69

32.3

38.89

45.75

16.88

16.17

21.58

34.72

39.26

36.17

15.59

14.76

24.04

32.6

Flood of Benefits
India is a water-stressed country and the crisis is worsening. But this year’s 
monsoon, the wettest in a quarter of a century, has been a stressbuster. 
While longer-term worries remain, for the moment, India can relish the 
prospect of abundant water for the next cropping season and adequate 
supplies for drinking and power generation as well.
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New Delhi: Solar energy developers in India should
consider quality, service standards, overall costs
and geopolitical implications before going for cheap
Chinese imports, a top US official said.

Considering these factors, the US can offer better
value to Indian solar developers, Francis R Fannon,
assistant secretary of state for energy resources,
told ET.

“When you are doing business, you have to look at:
is this a commercial endeavour, or is this something
else, and how is this deal being financed? Is it becau-
se the company is there to get returns, or is there any
kind of government backing, in which case it has ge-
opolitical implications,” he said.

Reliability and cost of decommissioning were also
important considerations, Fannon said. “They
might be 5% cheaper, but I now have a 20% decom-
missioning issue or reliability degrades by the ye-
ars. So, is it really a smart investment?”

He said US companies had a lot to offer. “When a US
company enters any market, they win in a competiti-
ve way, they tend to bring the best environment he-
alth safety standards, they tend to be the best opera-
tors, the best innovation, the best engineering, and
they respect the sovereignty of the countries they
are operating in,” Fannon said. “These are all con-
cepts that need to be considered.” 

Fannon, the top official for energy matters in the
US state department, was in Delhi for the launch of
the Flexible Resources Initiative (FRI) under the US-
India Clean Energy Finance Task Force. FRI, part of
Asia EDGE (Enhancing Development and Growth
through Energy) initiative, aims to develop effective
strategies to ensure India’s power system has the

flexibility it needs to integrate renewable energy
over the next decade, while reliably meeting surging
demand.

Fannon said US was a rapidly growing energy
supplier, which would double export capacity in
three years, potentially benefitting India. “If there’s
a suspicion about reliability of US energy maybe it’s
because US is relatively new to this game,” he said.
“The US started exporting energy in 2016. At that ti-
me, we were the 15th largest exporter. Today, after
two and a half years, we are third. And we are projec-
ted to be the first in 3-5 years.” 

India is also increasing imports of crude oil from
the US, and recently Petronet LNG signed an MoU
for US gas imports, which led to a sharp fall in the
company’s shares in a bullish market as many ana-
lysts said buying US LNG was not a smart idea.

Fannon said he had discussed solar energy issues
with Indian officials. “I can’t go into specifics of my

discussions, but the issue of solar is certainly one of
that and the fact that the government is keen to have
the private sector being an important voice in this, is
telling by itself.”

He also lauded India for stopping oil imports from
Iran, which he claimed had hurt Indian consumers
by attacking facilities in Saudi Arabia, a major supp-
lier to the country. “We understand that some of the
private sector participants in India made a reluctant
agreement,” he said, but added that “there couldn’t
be a more unreliable supplier” than Iran.

Fannon said US energy supplies were changing the
market dynamics. “We are about to double the export
capacity in next three years, (and) at the same time,
we are doubling the recovery rates of gas from some
of our most prolific basins in the US in the next five
years,” he said. “So, all of this is driving down costs,
increasing flexibility for global consumers, and
changing the way gas is being marketed.”

US Cautions Against Lure of
Cheap Chinese Solar Imports

America’s Got Energy Resources!

Says the US can offer 
better value to Indian 
solar developers US companies 

offer best 
environment 
health safety 
standards, 
innovation

FRANCIS R FANNON
Assistant secretary of  state 
for energy resources

Fannon was in Delhi for 
launch of bilateral Flexible 
Resources Initiative 

Energy top offi cial says 
US relatively new to energy 
but developing fast

Lauds India for stopping oil imports 
from ‘unreliable supplier’ Iran

Okay, they (others) might be 
5% cheaper, but I now have a 20% 
decommissioning issue or the 
reliability degrades by the years. 
So, is it really a smart investment?

We are about to double the 
export capacity in next three 
years, (and) at the same time, 
we are doubling the recovery 
rates of gas from some of our 
most prolifi c basins in the US 
in the next fi ve years

HARD SELL US official Fannon says Indian solar developers should put quality above one-time expenditure 
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New Delhi: Air quality in many parts of
northern India — including Delhi — will
start deteriorating from Wednesday and
turn hazardous within weeks because of
wintry weather, Diwali fireworks, burning of
harvest residue in Punjab and Haryana and
calming down of wind after the monsoon.

Delhi’s air has been exceptionally clean in
recent weeks because of the extended monso-
on and strong wind, but these conditions will
soon reverse, according to the air quality
monitoring unit of the National Institute of
Tropical Meteorology, which is under the
ministry of earth sciences. “High winds
speed that persisted for the last two days is
likely to slow down by today evening. Dete-
rioration of air quality towards the middle of
the moderate category is predicted for to-

morrow,” it said in its latest assessment.
Drying up of northern India will further

deteriorate Delhi’s air, it said. The with-
drawal of the monsoon, expected this week
after a month’s delay, is another threat to
northern India’s air quality because of the
formation of anticyclonic conditions in the
atmosphere, which are associated with clear
skies and very calm wind conditions.

“Both will lead to stagnant weather condi-
tions (for instance, low wind speeds, descen-
ding air, and compressed boundary layer),
which favour rapid fine particulate matter
formation and accumulation of pollutants.
The situation becomes worse if it is encoun-
tered with any additional internal (such as
firecrackers) or external (such as stubble-
burning) emission source,” said the forecast.
“In a landlocked city like Delhi, it may lead to
rapid accumulation and may trigger ex-
tended extreme pollution events.”

Air Quality Likely to
Worsen in North India
May turn hazardous due to Diwali fireworks, crop stubble-burning

Steel Anti-dumping
Duty Probe Starts

NEW DELHI The govern-
ment has started an in-
vestigation into whether

the expiry of the existing anti-dum-
ping duty on certain hot-rolled steel
products from China, Malaysia and
South Korea would lead to continua-
tion of dumping of the product,
following complaints by the in-
dustry. According to a notification of
the Directorate General of Trade
Remedies, Jindal Stainless (Hisar)
Ltd and Jindal Stainless Ltd have
jointly filed a review petition for
continued imposition of the existing
anti-dumping duty on the imports of
hot-rolled flat products of stainless
steel-304 grade from China, Malay-
sia and Korea. India had imposed the
duty in June 2015 for five years. PTI
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New Delhi: India is in the process of framing
a recycling policy for lithium-ion batteries
being used in electric vehicles and offer tax
sops to recycling entities while imposing a li-
ability on producers to collect used batteries
that achieve end of life under the extended
producer responsibility (EPR) norms. 

“It (proposed policy) will have incentives for
companies setting up recycling facilities and
make it incumbent on producers to collect
used batteries,” a senior government official
told ET on condition of anonymity.

An inter-ministerial steering committee
on transformative mobility had proposed
that the environment, forest and climate
change ministry prepare a recycling policy,
along with extended producer responsibili-
ty, for batteries and electric vehicles, said
the official.

Valuable materials in each of these batteri-
es, including aluminium, cobalt, nickel and
lithium are finite and India largely depends
on import for these products. “Hence, the go-
vernment is keen that they are recovered and
recycled when these batteries reach end of li-
fe to optimise their use,” said the official.

The move has been triggered by the govern-

ment’s massive push to electric vehicles un-
der the National Electric Mobility Mission
Plan 2020.

It is projected that 6-7 million electric vehi-
cles will run on Indian roads by 2020, and 30%
of India’s entire fleet will be electric by 2030.

EPR means responsibility of any producer
of Li-ion batteries to ensure environmentally
sound management of these batteries, either
through a take-back system, where end-users
are incentivised to return their battery for a
lump sum amount, or exchange them for new

batteries and setting up of
collection centres for such
batteries from where they
can be recycled.

As per JMK Research, the
Li-ion battery market in In-
dia is expected to increase to
about 132 GWh by 2030, from

2.9 GWh in 2018, at a compound annual growth
rate of 35.5%. This implies a recycling market
of 22-23 GWh or $1,000 million by 2030, which,
if left untreated, would lead to health and en-
vironmental hazards.

India’s Batteries (Management and Hand-
ling) Rules 2001, under the Environment Pro-
tection Act, 1986 are limited to channelising
spent lead-acid batteries for their environ-
mentally sound management. Despite the
increase in the use of Li-ion batteries over
the decade, the rules and the subsequent
amendments do not cover recycling of Li-ion
batteries. The Central Pollution Control Bo-
ard had acknowledged this lacuna in its 2016
compliance report on the implementation of
the rules.

E-vehicles’ Li Battery Policy to
Incentivise Recycling Entities
Govt will impose a liability on
producers to collect used
batteries that reach end of life
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