KSK Mahanadi Power Company Limited
Balance Sheet as at 31 March, 20

(All amounts arein < Crores, unless otherwise stated)

Note 31 Mar 2017 31 Mar 2016 01 Apr 2015
I ASSETS
1 Non-current asset:
(a) Property, plant and equipment 5 9,620.03  9,973.55 9,862.29
(b) Capital work-in-progress 5 7,237.47 4,869.01 4,460.42
(c) Intangible assets 6 0.01 0.01 0.02
(d) Intangible assets under development 6 1.84 1.84 1.84
(e) Financial assets
(i) Investments 7 135.84 105.84 0.55
(i) Loans 9 371.36 200.72 13.49
(iii) Other financial assets 10 51.55 19.35 41.00
(f) Deferred tax assets, net 21 750.4: 568.9: 524.0¢
(9) Other non-current assets 11 658.43 622.38 604.17

18,826.96 16,361.60 15,507.81

2 Current asset:

(@) Inventories 12 68.12 122.28 61.65
(b) Financial assets
(i) Investments 7 12.24 11.66 11.05
(i) Trade receivables 8 2,527.39 1,893.98 481.91
(i) Cash and cash equivalents 13 97.21 91.80 113.63
(iv) Other bank balances 14 447.10 530.03 637.75
(V) Loans 9 369.12 475.61 474.12
(vi) Other financial assets 10 14.75 40.47 38.59
(c) Other current assets 11 555.36 233.03 192.15
4,091.30 3,398.88 2,010.85
TOTAL 22,918.26 19,760.48 17,518.66

I EQUITY AND LIABILITIES

Equity

(a) Equity share capital 15 3,609.50 3,450.14 3,064.81
(b) Other equity (196.20) 156.72 251.88
3,413.31 3,606.86 3,316.69

1 Non-current liabilities

(a) Financial liabilitie:
() Borrowings 16 16,065.39 12,972.21 12,230.61
(i) Other financial liabilities 18 - 10.27 198.26
(b) Provisions 17 4.39 3.21 1.95

16,069.78 12,985.69 12,430.82




KSK Mahanadi Power Company Limited
Balance Sheet as at 31 March, 20

(All amounts arein < Crores, unless otherwise stated)

2 Current liabilities
(a) Financial liabilities
(i) Borrowings
(i) Trade payables
(iii) Other financial liabilities
(b) Other current liabilities
(c) Short-term provisions
(d) Current tax liabilities (net)

TOTAL

Note 31 Mar 2017 31 Mar 2016 01 Apr 2015
16 967.56 830.58 224.45
19 616.90 727.23 290.12
18 1,833.48 1,603.26 1,250.61
20 17.23 6.86 5.85
17 - - 0.12
3,435.17 3,167.93 1,771.14

22,918.26 19,760.48 17,518.66

See accompanying notes to the financial statements
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KSK Mahanadi Power Company Limited

Statement of Profit and Loss for the year ended 3Warch, 2017
(All amounts arein < Crores, unless otherwise stated)

I
I
I
v

VI

VI

VI

Note Year ended Year ended
31 March 2017 31 March 2016

Revenue from operations 22 3,073.9: 3,019.9(
Other income 23 128.50 38.89
Total revenue (I1+II) 3,202.41 3,058.79
Expenses
Cost of fuel consumed 24 1,416.8: 1,338.2i
Employee benefits expenses 25 51.91] 36.2-
Finance costs 26 1,483.5: 1,076.1:
Other expenses 27 325.0¢ 376.0¢
Depreciation and amortisation expenses 5&6 459.05 371.81
Total expenses 3,736.36 3,198.52
(Loss)/ profit before tax (Il - 1V) (533.96) (139.73)
Tax expense / (income)
Deferred tax 21 (181.35) (44.77)
Total tax expenses / (income) (181.35) (44.77)
(Loss)/ profit after tax (V - VI) (352.61) (94.96)
Other comprehensive income
() Items that will not be reclassified to profiti&ss

Remeasurement of defined benefit plans 0.47) (0.32)

Income tax relating to above 0.16 0.11
Other comprehensive (loss)/income (after tax) (0.31) (0.21)
Total comprehensive (loss)/income for the year (VHVIII) (352.91) (95.16)
Earnings / (loss) per share (EPS)
Basic and diluted - face value of Rs.10 per share 3 3 (1.00) (0.30)
See accompanying notes to the financial statements
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KSK Mahanadi Power Company Limited

Statement of Changes in Equity for the year ended13March 2017

(All amounts arein ¥ Crores, unless otherwise stated)

A. Equity Share Capital

Particulars No of Share: Amount
Balance as at 1 April, 201 3,064,812,94 3,064.8:
Changes in equity share capital during the year

i) Shares issued on preferential allotment b 385,330,00 385.3:
Balance as at 3March 201€ 3,450,142,94 3,450.1
Balance as at 1st April, 20 3,450,142,94 3,450.1«
Changes in equity share capital during the year

i) Shares issued on preferential allotment b 159,360,00 159.3¢
Balance as at 3March 2017 3,609,502,94 3,609.5(
B. Other Equity

Particulars Retained earning: Total
Balance as at 1st April, 201 251.8¢ 251.8¢
(Loss)/profit for the ye: (94.96 (94.96
Remeasurement of defined benefit plans, net « (0.21 (0.21
Total comprehensive (loss)/profit for the yee (95.16 (95.16
Balance as at 3March 201¢€ 156.7. 156.7.
Balance as at 1st April, 20 156.7: 156.7:
(Loss)/profit for the ye: (352.61 (352.61
Remeasurement of defined benefit plans, net « (0.31 (0.31
Total comprehensive (loss)/profit for the yee (352.91 (352.91
Balance as at 3March 2017 (196.20 (196.20

See accompanying notes to the financial statements
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KSK Mahanadi Power Company Limited

Cash Flow Statement for the year ended 31 March, 20
(All amounts are in ¥ Crores, unless otherwise stated)

Date : 27 May 201

Chief Financial Office

Particulars 31 Mar 2017 31 Mar 2016
A Cash flow from operating activities
Profit / (loss) before tax (533.96 (139.73
Adjustment for
Depreciation and amortisation expenses 459.0¢ 371.8:
Finance cost 1,483.5: 1,076.1¢
(Profit) / loss on sale of asset (0.11 0.01
Unrealised foreign exchange (24.07 2.04
Dividend income (0.29 0.17
Interest income (72.90 (32.59
Unwinding of discount on depos (2.59 -
Others (0.47 (0.32
Operating profit before working capital changes 1,308.1t 1,277.2
Working capital changes
(Increase) / decrease in financial and other asset (375.88) (43.52
(Increase) / decrease in trade receivables (586.05) (1,412.07
(Increase) / decrease in invento 54.16 (60.63
Increase /(decrease) in trade payables (110.33) 437.1:
Increase / (decrease) in financial and other liabilities 25.14 5.3C
Cash generated from operating activities 315.22 203.43
Tax (paid) / refund 32.91 (4.84
Net cash from operating activities 348.13 198.59
Cash flow from investing activities
Purchase of fixed assets including capital work-in-progres (1,299.87) (191.77
Sale of fixed asse 0.34 0.9z
(Investment) / redemption of bank deposit (held as margin money or
security against guarantees or borrowings) 51.10 127.61
Interest received 69.00 56.01
Net cash from / (used in) investing activities (1,179.43) (7.22)
Cash flow from financing activities
Net proceeds from issue of share capital & application n 60.00 114.0(
Proceeds from long-term borrowings 3,456.47 710.2%
Repayment of long-term borrowings (297.86) -
Proceeds from / repayment of short-term borrowings, net 136.98 606.1:
Payment of derivative liabilities (33.70) (28.09
Finance cost paid (2,485.20) (1,615.45
Net cash generated from/(used in) financing activities 836.70 (213.20)
Net increase / (decrease) in cash and cash equivalents 5.41 (21.83)
Cash and cash equivalent - opening balance 13 91.80 113.6¢
Cash and cash equivalent - closing balance 13 97.21 91.80
See accompanying notes to the financial statements
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for Umamaheswara Rao & Co for and on behalf of the Board
Chartered Accountar
Firm registration No. 00445:
Sd/- Sd/- Sd/-
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KSK Mahanadi Power Company Limited
Notes tc financial statement:

(All amounts arein < Crores, unless otherwise stated)
1 Corporate information

KSK Mahanadi Power Company Limited (*KMPCL” or the “Compdjyis a Public Company domiciled in India
and incorporated under the provisions of Companies Actiegiple in India. The Registered Office of the Company
is located at Road No 22, Jubilee Hills, Hyderabad - 5000&kgana. The Company is engaged in the business of
generation and sale of power through its power plant of 6 x 80 situated at Janjgir-Champa District,
Chhattisgarh.

2 Basis of Preparation

A Statement of Compliance
These financial statements of the Company have been prepaaecordance with Indian Accounting Standards (Ind
AS) as per the Companies (Indian Accounting Standards)sRa&L5 notified under Section 133 of Companies Act,
2013, (the 'Act’) and other relevant provisionshaf Act.
The Company's financial statements up to and for the yeageBd March 2016 were prepared in accordance with
the Companies (Accounting Standards) Rules, 2006, notifisder Section 133 of the Act and other relevant
provisions of the Act.
As these are the Company's first financial statements pedga accordance with Indian Accounting Standards (Ind
AS), Ind AS 101, ‘First-time adoption of Indian AccountinggBdards’ has been applied. An explanation of how the
transition to Ind AS has affected the previously reportedificial position, financial performance and cash flows of
the Company is provided in Note 34.
The financial statements were authorised for isgune Board of Directors on 27 May 2017.

B Functional and presentation currency

These financial statements are presented in Indian Rufi¢B3, (which is also the Company's functional currency.
All amounts have been rounded-off to the nearestsr unless otherwise sta

C Basis of measurement

These financial statements have been preparedstoribal cost basis except for the following items:
« Derivative financial instruments that are measwaieiir value;
 Financial instruments that are designated as being at &iirevthrough profit or loss account or through
other comprehensive income upon initial recognitiom measured at fair value;
» Net employee defined benefit (asset) / liabilitsttis measured based on actuarial valuation.

3 Significant accounting policies

3.1 Property, plant and equipment

Property, plant and equipment are stated at cost, net ofnadeted depreciation and/or accumulated
impairment losses, if any. The cost includes expenditunas d@re directly attributable to property plant and
equipment such as employee cost, borrowing costs for lemg-tconstruction projects etc., if recognition
criteria are met. Likewise, when a major inspection is penfed, its costs are recognised in the carrying
amount of the plant and equipment as a replacement if thegn&tan criteria are satisfied. Subsequent
expenditure is capitalised only when it is probable that fineire economic benefits associated with the
expenditure will flow to the Company. All other Bs and maintenance costs are recognised in P&L.

Depreciation is computed, based on technical assessmelat Ioyatechnical expert and management estimate,
on straight-line basis over the estimated useful life whach different from the useful life prescribed in
Schedule 1l to the Companies Act, 2013. The managefrelieves that these estimated useful livesesigstic
and reflect fair approximation of the period ovérieh the assets are likely to be used as follows:



KSK Mahanadi Power Company Limited
Notes tc financial statement:

(All amounts arein < Crores, unless otherwise stated)

3.2

3.3

Nature of asset Useful I|‘fe
(years'
Buildings 5-60
Plant and equipment 1-25
Furniture & fixtures 1-10
Vehicles 8-10
Office equipment & computers 3-6

Assets in the course of construction are statedsttand not depreciated until commissioned.

An item of property, plant and equipment is derecognisechugisposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss @rismderecognition of the asset (calculated as the
difference between the net disposal proceeds and the wgraynount of the asset) is included in statement of
profit and loss in the year the asset is derecegdnis

The assets residual values, useful lives and methods oédeagion are reviewed at each financial year end,
and adjusted prospectively if appropriate.

For transition to Ind AS, the Company has elected to continitle the carrying value of all of its property,
plant and equipment recognised as of 1st April, 2015 (ttemstlate) measured as per the previous GAAP and
use that carrying value as its deemed cost asedfainsition date.

Intangible assets

Intangible assets acquired separately are measured @i ieitognition at cost. Following initial recognition,
intangible assets are carried at cost less anyradated amortisation and accumulated impairmersel®s

Intangible assets with finite lives are amortised over tBeful economic life and assessed for impairment
whenever there is an indication that the intangible asset Ineaimpaired. The amortisation period and the
amortisation method for an intangible asset with a finitefuklife are reviewed at least at the end of each
reporting period. Changes in the expected useful life oettpected pattern of consumption of future economic
benefits embodied in the asset is accounted for by changagrmortisation period or method, as appropriate,
and are treated as changes in accounting estimates. Thésamon expense on intangible assets with finite
lives is recognised in the statement of profit boss.

Gains or losses arising from derecognition of an intangiisiget are measured as the difference between the net
disposal proceeds and the carrying amount of the asset ang@rgnised in the statement of profit and loss
when the asset is derecognised.

Nature of asset Useful ll‘fe
(years
Software 3

For transition to Ind AS, the Company has elected to contimille the carrying value of all of its Intangible
asset recognised as of 1st April, 2015 (transition date)somea as per the previous GAAP and use that
carrying value as its deemed cost as of the tiansiate.

Financial Instruments

Financial assets and financial liabilities are recognisdetn an entity becomes a party to the contractual
provisions of the instruments. Financial assets and fihdi@bilities are initially measured at fair value.
Transaction costs that are directly attributable to theusstiion or issue of financial assets and financial
liabilities (other than financial assets and financiabiidies at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or fomriabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisiod financial assets or financial liabilities at fair value
through profit or loss are recognised immediatelpriofit or loss.



KSK Mahanadi Power Company Limited

Notes tc financial statement:

(All amounts arein < Crores, unless otherwise stated)
3.4 Financial assets

Initial recognition & Measurement
All regular way purchases or sales of financiaktsare recognised/derecognised on a trade ddge bas

Subsequent measurement

For the purposes of subsequent measurement, falassets are classified in four catego

« Debt instrument at amortised ¢

« Debt instrument at fair value through other compretive income (FVTOCI

« Equity Instruments measured at fair value throutpeiocomprehensive income (FVTOCI)

« Debt instrument, derivatives and equity instrument&ir value through profit or loss (FVTP

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortisest ddooth the following conditions are met:

« The asset is held within a business model whose objective li®lid assets for collecting contractual cash
flows, and

< Contractual terms of the asset give rise on specified dateagh flows that are solely payments of principal
and interest (SPPI) on the principal amount outitan

After initial measurement, such financial assets are sy®ly measured at amortised cost using the effective

interest rate (EIR) method. Amortised cost is calculateddkyng into account any discount or premium on

acquisition and fees or costs that are an integral part oEtRe The EIR amortisation is included in finance

income in the profit or loss. The losses arising from impaintnare recognised in the profit or loss. This

category generally applies to trade and other vabégs.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTQOfIoth of the following criteria are met:

« The objective of the business model is achieved both by ctifig contractual cash flows and selling the
financial assets, and

« The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category araswged initially as well as at each reporting date

at fair value. Fair value movements are recognized in theratbmprehensive income (OCI). However, the

Company recognizes interest income, impairment lossesvérsals and foreign exchange gain or loss in the

P&L. On derecognition of the asset, cumulative gain or lagvipusly recognised in OClI is reclassified from

the equity to P&L. Interest earned whilst holding FVTOCI tatstrument is reported as interest income using

the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any dektrument, which does not meet the criteria for

categorization as at amortized cost or as FVTQd|dssified as at FVTPL.

In addition, the Company may elect to designate a debt im&nt, which otherwise meets amortized cost or

FVTOCI criteria, as at FVTPL. However, such election is a#al only if doing so reduces or eliminates a

measurement or recognition inconsistency (referred toaasounting mismatch’). The Company has not

designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are sneed at fair value with all changes recognized

in the P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measurediatvhlue. For the equity instruments Company

may make an irrevocable election to present in other congmstie income subsequent changes in the fair

value. The Company makes such election on an instrumemdiguiment basis. The classification is made on

initial recognition and is irrevocable.



KSK Mahanadi Power Company Limited

Notes tc financial statement:

(All amounts arein < Crores, unless otherwise stated)
If the Company decides to classify an equity instrument aB\&GIOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the.Q@ere is no recycling of the amounts from OCI to
P&L, even on sale of investment. However, the Company maysfes the cumulative gain or loss within
equity.
Equity instruments included within the FVTPL category areasured at fair value with all changes recognized
in the P&L.

Derecognition

A financial asset (or, where applicable a part of a finanasalet or part of a group of similar financial assets) is

derecognised when:

« The rights to receive cash flows from the asseelexpired or

« The Company has transferred its rights to receive cash ffoors the asset or has assumed an obligation to
pay the received cash flows in full without material delay dothird party under a ‘pass-through’
arrangementand either (a) the Company has transferred substantidltigeatisks and rewards of the asset,
or (b) the Company has neither transferred nor retainedtautially all the risks and rewards of the asset,
but has transferred control of the asset.

Impairment of financial asset

The Company applies the expected credit loss model for résing impairment loss on financial assets

measured at amortised cost, trade receivables and othtactal rights to receive cash or other financial

asset.

For recognition of impairment loss on other financial assatd risk exposure, the group determines that

whether there has been a significant increase in the crisllitsmce initial recognition. If credit risk has not

increased significantly, 12-month ECL is used to provide ifapairment loss. However, if credit risk has

increased significantly, lifetime ECL is used. If, in a sabsent period, credit quality of the instrument

improves such that there is no longer a significant incréaseedit risk since initial recognition, then the entity

reverts to recognising impairment loss allowancgedaon 12-month ECL.

Lifetime ECL are the expected credit losses resulting friimpassible default events over the expected life of a

financial instrument. The 12-month ECL is a portion of tHetime ECL which results from default events that

are possible within 12 months after the reportiated

ECL is the difference between all contractual cash flowg #ra due to the group in accordance with the

contract and all the cash flows that the entity expects teivec(i.e., all cash shortfalls), discounted at the

original EIR. When estimating the cash flows, atitgis required to consider:
» All contractue terms of the financia instrumen (includinc prepaymen extensior call anc similar options

over the expected life of the financial instrument. Howevarrare cases when the expected life of the
financial instrument cannot be estimated reliably, thendhtity is required to use the remaining contractual
term of the financial instrument.
* Cash flows from the sale of collateral held or other credhartements that are integral to the contractual
terms.
For trade receivables or any contractual right to receivehcar another financial asset that result from
transactions that are expedient as permitted under Ind ASTlls expected credit loss allowance is computed
based on a provision matrix which takes into account hisabiredit loss experience and adjusted for forward
looking information.



KSK Mahanadi Power Company Limited
Notes tc financial statement:

(All amounts arein < Crores, unless otherwise stated)

3.5

3.6

Financial liabilities

Initial recognition

Financial liabilities within the scope of Ind AS4@re classified :
 Fair value through profit or lo

« Other financial liability at amortised c

The Company determines the classification of its finank#dilities at initial recognition. Financial liabilite

are recognised initially at fair value and in the case of foand borrowings, net of directly attributable
transaction costs.

Subsequent measurement

The subsequent measurement of financial liabildiesends on their classification as follc

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or lossclude financial liabilities held for trading and financia
liabilities designated upon initial recognition as at faalue through profit or loss. Financial liabilities are
classified as held for trading if they are acquired for theppse of selling in the near term. This category
includes derivative financial instruments entered intotbg Company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS B¥parated embedded derivatives are also
classified as held for trading unless they aregieded as effective hedging instruments.

Gains or losses on liabilities held for trading sgeognised in the statement of profit and

Financial liabilities designated upon initial recognitiat fair value through profit and loss are designated as
such at the initial date of recognition, and offilgriteria of Ind AS 109 are satisfied.

Loans and borrowings at amortised cost

After initial recognition, loans and borrowings are suhs=tily measured at amortised cost using the effective
interest rate method. Gains and losses are recognised statement of profit and loss when the liabilities are
derecognised as well as through the amortisatioogss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset dr@ret amount reported in the Balance sheet if, and only
if, there is a currently enforceable legal right to offset tkcognised amounts and there is an intention to settle
on a net basis, or to realise the assets and gedtlabilities simultaneously.

Amortised cost of financial instruments

Amortised cost is computed using the effectiveregemethod less any allowance for impairment antipal
repayment or reduction. The calculation takes into accamt premium or discount on acquisition and
includes transaction costs and fees that are agraitpart of the EIR.

Derecognition

A financial liability is derecognised when the obligatiomder the liability is discharged or cancelled or
expires. When an existing financial liability is replaceg &nother from the same lender on substantially
different terms, or the terms of an existing liability arebstantially modified, such an exchange or
modification is treated as a derecognition of the origimnebility and the recognition of a new liability, and the
difference in the respective carrying amounts e®@gaised in the P&L.

Derivative financial instruments

The Company enters into a variety of derivative financigtioments to manage its exposure to interest rate
and foreign exchange rate risks, including foreign exckafogward contracts, interest rate swaps and cross
currency swaps etc. Such derivative financial instrumengsinitially recognised at fair value on the date on
which a derivative contract is entered into and are subsetyjuee-measured at fair value. Derivatives are
carried as financial assets when the fair value is positive @&s financial liabilities when the fair value is
negative. Any gains or losses arising from changes in thievédue of derivatives are taken directly to profit or
loss



KSK Mahanadi Power Company Limited
Notes tc financial statement:

(All amounts arein < Crores, unless otherwise stated)

3.7

3.8

Embedded derivatives

Derivatives embedded in non-derivative host contractsahanot financial assets within the scope of Ind AS
109 are treated as separate derivatives when their risksrerecteristics are not closely related to those of the
host contracts and the host contracts are not mezhati FVTPL.

Fair value measurement

Fair value is the price that would be received to sell an assgdaid to transfer a liability in an orderly
transaction between market participants at the measutetiaé®, regardless of whether that price is directly
observable or estimated using another valuation technlquestimating the fair value of an asset or a liability,
the Company takes into account the characteristics of tbet @s liability at the measurement date. The fair
value measurement is based on the presumption that theattsors to sell the financial asset or settle the
financial liability takes place either:

* In the principal market, or

* In the absence of a principal market, in the mdsaatageous market

The principal or the most advantageous market must be abteby the Company. A fair value measurement
of a non-financial asset takes into account a market ppatitis ability to generate economic benefits by using
the asset in its highest and best use. Fair value measuremdntor disclosure purposes in these financial
statements is determined on such a basis, except for measuiethat have some similarities to fair value but
are not fair value, such as net realisable valurdmS 2 or value in use in Ind AS 36.

The Company- uses valuation techniques that are apprepnisite circumstances and for which sufficient data

are available to measure fair value, maximising the usele¥amt observable inputs and minimising the use of

unobservable inputs.

All assets and liabilities for which fair value is measured disclosed in the financial statements are

categorised within the fair value hierarchy, described @kws, based on the lowest level input that is

significant to the fair value measurement as a &hol

» Level 1 — Quoted (unadjusted) market prices invaatarkets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level uhghat is significant to the fair value
measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level uhghat is significant to the fair value
measurement is unobservable

At each reporting date, the Management analyses the movenmethe values of assets and liabilities which

are required to be remeasured or re-assessed teg@ompany’s - accounting policies.

For the purpose of fair value disclosures, the Company heesrdaned classes of assets and liabilities on the

basis of the nature, characteristics and risks of the asdethility and the level of the fair value hierarchy as

explained above.

Inventories

Inventories are stated at the lower of cost and net reaésafile. Costs incurred in bringing each product to its
present location and conditions are accountedSdoliows:

* Raw materials - purchase cost on Weighted averagis.b

* Stores and spares - purchase cost on a firsrah ot basis.

Net realisable value is the estimated selling price in thainary course of business, less estimated costs of
completion and the estimated costs necessary te thaksale.



KSK Mahanadi Power Company Limited

Notes tc financial statement:

(All amounts arein < Crores, unless otherwise stated)
3.9 Foreign currency translation

In preparing the financial statements of the Company, &etnsns in currencies other than the entity’s

functional currency are recognised at the rate of exchangeping on the date of the transactions. At the end

of each reporting period, monetary items denomahatdoreign currencies are translated at the rategailing

at that date.

Exchange differences on monetary items are recognisedoifiit gnd loss in the period in which they arise

except for:

» exchange differences on foreign currency borrowings irgjato assets under construction for future
productive use, which are included in the cost of those asshen they are regarded as an adjustment to
interest costs on those foreign currency borrowings

Non-monetary assets and liabilities that are measuredrinst®f historical cost in a foreign currency are
translated using the exchange rate at the date of the ttamsadNon-monetary assets and liabilities
denominated in foreign currencies that are stated at fdirevare translated to functional currency at foreign
exchange rates ruling at the dates the fair value was detednirhe gain or loss arising on translation of non-
monetary items measured at fair value is treated in line thiéhrecognition of the gain or loss on the change in
fair value of the item (i.e., translation differences ommgewhose fair value gain or loss is recognised in other
comprehensive income (OCI) or profit or loss asmakcognised in OCI or profit or loss, respecyiyel

The Company has elected to continue the policy adopted fmyeting for exchange differences arising from
translation of long-term foreign currency monetary iteragstanding and recognised in the financial statements
for the period ending immediately before the beginning effirst Ind AS financial reporting period as per the
previous GAAP.

3.10 Revenue recognition
Revenue is recognised to the extent that it is probable tiga¢tonomic benefits associated with the transaction
will flow to the Company, and revenue can be reliably measguRevenue is measured at the fair value of the
consideration received or receivable in accordance witréhevant agreements, net of discounts, rebates and
other applicable taxes and duties.
Sale of electricity : Revenue from the sale of electricity is recognised whenezhom the basis of contractual
arrangement with the customers and reflects the value @$ snpplied including an estimated value of units
supplied to the customers between the date of their lastrmeseling and year end. Further, claim towards
tariff adjustments and taxes are recognised in accordaithdhe specific provision of change in law specified
under the power purchase agreement with respeaiistemers.

Interest and dividend income : Revenue from interest is recognised on an accrual basisg(tise effective
interest rate method). Revenue from dividends is recognishen the right to receive the payment is
established.

Insurance claim: Insurance claims are accounted based on certdingalsation.
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3.11 Taxes

Current income tax : Current income tax assets and liabilities for the curreut @nor periods are measured at
the amount expected to be recovered from or paid to the taxatithorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substarnacted by the reporting date. Tax relating to
items recognised directly in equity is recognise@quity and not in the statement of profit anglos

Deferred income tax: Deferred income tax is provided using the liability methadtemporary differences at
the reporting date between the tax bases of assets andtikgbind their carrying amounts for financial
reporting purposes.

Deferred income tax liabilities are recogniseddibtaxable temporary differences, except:

* Where the deferred income tax liability arises from theiahitecognition of goodwill or of an asset or
liability in a transaction that is not a business combinatnd, at the time of the transaction, affects neither
the accounting profit nor taxable profit;

* In respect of taxable temporary differences associated iwitestments in subsidiaries and interests in joint
operations, where the timing of the reversal of the tempuodéferences can be controlled and it is probable
that the temporary differences will not reverséhia foreseeable future.

Deferred income tax assets are recognised for all dedadebhporary differences, the carry forward of unused

tax credit and any unused tax losses. Deferred tax assete@gnised to the extent that it is probable that

taxable profit will be available against which the deduleti;emporary differences and the carry forward of
unused tax credits and unused tax losses canlisedi&xcept:

» Where the deferred income tax asset relating to the dededgmporary difference arises from the initial
recognition of an asset or liability in a transaction thabh@t a business combination and, at the time of the
transaction, affects neither the accounting pragittaxable profit or loss;

* In respect of deductible temporary differences associaiéitlinvestments in subsidiaries and interests in
joint operations, deferred income tax assets are recafjraely to the extent that it is probable that the
temporary differences will reverse in the foreseeablerfutind taxable profit will be available against which
the temporary differences can be utilised

The carrying amount of deferred income tax assets is redeweach reporting date and reduced to the extent

that it is no longer probable that sufficient taxable prefitl be available to allow all or part of the deferred

income tax asset to be utilised. Unrecognised deferrednedax assets are reassessed at each reporting date
and are recognised to the extent that it has become proldatiéuture taxable profit will allow the deferred
tax asset to be recovered.

Deferred income tax assets and liabilities are measurdueatiak rates that are expected to apply in the year

when the asset is realised or the liability is settled, basethx rates (and tax laws) that have been enacted or

substantively enacted at the reporting date.

Deferred income tax assets and liabilities, relating timgagecognised outside statement of profit and loss is

recognised outside statement of profit and loss. Defereeditems are recognised in correlation to the

underlying transaction either in other comprehemgicome or directly in equity.

Deferred income tax assets and deferred income tax ligisiletre offset, if a legally enforceable right exists to

set off current tax assets against current income tax iigsiland the deferred income taxes relate to the same

taxable entity and the same taxation authority.

3.12 Borrowing costs
Borrowing costs directly attributable to the acquisiti@onstruction or production of qualifying assets, that
necessarily take a substantial period of time to get readyhfgr intended use or sale, are added to the cost of
those assets.
All other borrowing costs including transaction costs aeognised in the statement of profit and loss in the
year in which they are incurred, the amount beigigiainined using the EIR method.
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3.13

3.14

3.15

3.16

Impairment of non-financial assets

The Company assesses at each reporting date whether ttarendication that an asset may be impaired. If
any indication exists, or when annual impairment testingaio asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable anmtive higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs to sell and its value in use. Rexable amount is determined for an individual
asset, unless the asset does not generate cash inflowsdHhatgely independent of those from other assets or
Groups of assets. Where the carrying amount of an asset or €@&kds its recoverable amount, the asset is
considered impaired and is written down to its recoverabh@unt. In assessing value in use, the estimated
future cash flows are discounted to their present valuegusipre-tax discount rate that reflects current market
assessments of the time value of money and the risks spezifie asset. In determining fair value less costs to
sell, an appropriate valuation model is used. These cdlonkare corroborated by valuation multiples, quoted
share prices for publicly traded subsidiaries teotvailable fair value indicators.

Impairment losses of continuing operations are recognisethe statement of profit and loss, except for
property previously revalued where the revaluation wagnato equity. In this case the impairment is also
recognised in equity up to the amount of any pnevievaluation.

For assets excluding goodwill, an assessment is made atrepolnting date as to whether there is any
indication that previously recognised impairment lossesy mo longer exist or may have decreased. If such
indication exists, the Company estimates the asset’s trgaserating unit’s recoverable amount. A previously
recognised impairment loss is reversed only if there has besange in the assumptions used to determine the
asset’s recoverable amount since the last impairment lassrecognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoveeabdeint, nor exceed the carrying amount that
would have been determined, net of depreciation, had noirmpat loss been recognised for the asset in prior
years. Such reversal is recognised in the statement oft @ofi loss unless the asset is carried at revalued
amount, in which case the reversal is treatedrasauation increase.

Cash and short-term deposits

Cash and short-term deposits comprise cash at laarken hand and short-term deposits.

For the purpose of the cash flow statement, cash and cashaéentis consist of cash and readily convertible
short-term deposits, net of restricted cash anstamnding bank overdrafts.

Earnings per share

The earnings considered in ascertaining the Company’sregper share (EPS) comprise the net profit or loss
for the period attributable to equity holders. The numbesludres used for computing the basic EPS is the
weighted average number of shares outstandinggithieyear.

Diluted earnings per share amounts are calculated by duyitfie net profit attributable to equity holders (after
adjusting for effects of all dilutive potential equity skaj by the weighted average number of ordinary shares
outstanding during the year plus the weighted average nuoflshares that would be issued on conversion of
all the dilutive potential shares into equity stzare

Provisions

Provisions are recognised when the Company has a preségatidnh (legal or constructive) as a result of a
past event, it is probable that an outflow of resources eryingdeconomic benefits will be required to settle
the obligation and a reliable estimate can be made of the mahodthe obligation. Where the Company expects
some or all of a provision to be reimbursed, for example uraeinsurance contract, the reimbursement is
recognised as a separate asset but only when the reimbuntsisragtually certain. The expense relating to any
provision is presented in the statement of profit and logsofi@ny reimbursement. If the effect of the time
value of money is material, provisions are discounted usingurrent pre-tax rate that reflects, where
appropriate, the risks specific to the liability. Whereadignting is used, the increase in the provision due to the
passage of time is recognised as a finance cost
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3.17 Employee benefits

Gratuity
In accordance with Gratuity laws, the Company provides faitwgty, a defined benefit retirement plan (“the
Gratuity Plan”) covering eligible employees. The GratuRlan provides a lump-sum payment to vested
employees at retirement, death, incapacitation or termimaof employment, of an amount based on the
respective employee's salary and the tenure ofemmant.
Liabilities with regard to the Gratuity plan are determir®dactuarial valuation, performed by an independent
actuary, at each reporting date using the projected unditcreethod. The Company fully contributes all
ascertained liabilities to the gratuity fund administeaed managed by Life Insurance Corporation of India, a
Government of India undertaking which is a quatifiesurer.
The Company recognises the net obligation of a defined ktguiah in its Balance sheet as an asset or liability,
respectively in accordance with Ind AS 19, Employee besefRe-measurements of the net defined benefit
liability, which comprise actuarial gains and losses, #tem on plan assets (excluding interest) and the effect
of the asset ceiling (if any, excluding interest), are retsgd immediately in OCI. The Company determines
the net interest expense / (income) on the net defined hdradility (asset) for the period by applying the
discount rate used to measure the defined benefit obligatiche beginning of the annual period to the then-
net defined benefit liability (asset), taking into accoany changes in the net defined benefit liability / (asset)
during the period as a result of contributions and benefyimgnts. Net interest expense and other expenses
related to defined benefit plans are recognisqatafit or loss
Provident fund
Eligible employees of Company receive benefits from a mtent fund, which is a defined contribution plan.
Both the employee and the Company make monthly contribsitimnthe provident fund plan equal to a
specified percentage of the covered employee's salaryhaneimployer contribution is charged to statement of
profit and loss. The benefits are contributed to the govemtnadministered provident fund, which is paid
directly to the concerned employee by the fund. The Compasyno further obligation to the plan beyond its
monthly contributions.
Short- term benefits
Short-term employee benefit obligations are measured amdiscounted basis and are expensed as the related
service is provided. A liability is recognised for the ambarpected to be paid towards bonus if the Company
has a present legal or constructive obligation to pay thiswarhas a result of past service provided by the
employee and the obligation can be estimated fgliab

4 Significant accounting judgements, estimates and ssmptions
The preparation of financial statements in conformity vitth AS requires management to make certain critical
accounting estimates and assumptions that affect the tegb@mounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the dhtke financial statements and the reported amounts of
revenues and expenses during the reporting period.
The principal accounting policies adopted by the Comparthi@tfinancial statements are as set out above. The
application of a number of these policies required the Comya use a variety of estimation techniques and
apply judgment to best reflect the substance oétlyithg transactions.
The Company has determined that a number of its accountinggscan be considered significant, in terms of
the management judgment that has been required to detethenearious assumptions underpinning their
application in the financial statements presented whictdeu different conditions, could lead to material
differences in these statements.
The policies where significant estimates and judgseave been made are as follows:
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Estimates and assumptions

The key assumptions concerning the future and other keycesuwsf estimation uncertainty at the reporting

date, that have a significant risk of causing a material stdjents to the carrying amounts of assets and

liabilities within the next financial year are dissed below:

» Estimation of fair value of acquired financial assets and financial liabilities: When the fair value of
financial assets and financial liabilities recorded in Bs#dance sheet cannot be derived from active markets,
their fair value is determined using valuation techniqueduding the discounted cash flow model. The
inputs to these models are taken from observable marketsewdussible, but where this is not feasible, a
degree of judgment is required in establishing fair validse judgments include considerations of inputs
such as liquidity risk, credit risk and volatility. Changesassumptions about these factors could affect the
reported fair value of financial instruments.

» Un-collectability of trade receivables: Analysis of historical payment patterns, customer corregions,
customer credit-worthiness and current economi@igelf the financial condition of a customer deteates
additional allowances may be required. Further recovitalmf various claims as per power purchase
agreement including change in law claim are sulipeaetljudicate at appropriate regulatory authaitie

» Taxes: Uncertainties exist with respect to the interpretatiomahplex tax regulations, changes in tax laws,
and the amount and timing of future taxable income. Givernldhg-term nature and complexity of existing
contractual agreements, differences arising betweendhmlaresults and the assumptions made, or future
changes to such assumptions, could necessitate futurst@djots to tax income and expense already
recorded. The Company establishes provisions, based sanalale estimates, for possible consequences of
assessment by the tax authorities. The amount of such osiss based on various factors, such as
experience of previous tax assessment and differing irgefions of tax laws by the taxable entity and the
responsible tax authority. The Company assesses the plibbédr litigation and subsequent cash outflow
with respect to taxes.

» Deferred income tax assets are recognised for all unusetbsars to the extent that it is probable that
taxable profit will be available against which the losses ba utilised. Significant management judgment is
required to determine the amount of assets that can be rsealgthased upon the likely timing and the level
of future taxable profits together with future @&nning strategies.

* Gratuity benefits: The cost of defined benefit plans and the present valueebtiigation are determined
using actuarial valuations. An actuarial valuation inedvmaking various assumptions which may differ
from actual developments in the future. These include therdgnation of the discount rate, future salary
increases and mortality rates. Due to the complexity of #igation, the underlying assumptions andatsg
term nature, a defined benefit obligation is highly semsito changes in these assumptions. All assumptions
are reviewed at each reporting date.

Actual results can differ from estimates.

Judgement

In the process of applying the Company’'s accounting pdicimanagement has made the following
judgements which have the most significant effectree amounts recognised in the financial statesnent

» Useful lives of depreciable assets: Management reviews the useful lives of depreciable assetach
reporting date, based on the expected utility of the asedteetCompany. Actual results, however, may vary
due to technical obsolescence, particularly redgtinsoftware and information technology equipment.

» Provision: The Company is currently defending certain lawsuits witbeeactual outcome may vary from
the amount recognised in the financial statements. Nonéefprovisions are discussed here in further
details as that might seriously prejudice the Camifgaposition in the related disputes.
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5 Property, plant and equipmen

Land-  Buildings Plant & Furniture Vehicles Office Total Capital work
Freehold Equipment  fixtures equipment & in progress
Computers

Deemed cos
As at 1 April 201! 121.9° 1,405.8: 8,325.6! 2.62 2.3€ 3.8t 9,862.2! 4,460.4.
Additions 49.9¢ 96.61 272.2: 1.0¢ - 2.7 422.5¢ 408.5¢
Disposals/transfe - (0.83 (0.08 (0.01 (0.06 (0.10 (.07 -
Other: - 2.8¢€ 58.6¢ - - - 61.5¢ -
As at 31 March 2011 171.9¢ 1,504.4( 8,656.41 3.67 2.3C 6.4¢€ 10,345.3. 4,869.0:
As at 1 April 201 171.9¢ 1,504.4( 8,656.41 3.67 2.3C 6.4¢€ 10,345.3. 4,869.0:
Additions 0.0C 14.5¢ 97.6: 0.1: 0.0C 0.0 112.3¢ 2,368.41
Disposals/transfe (0.09; - - - (0.03 - (0.12 -
Other: - (0.04 (6.66 - - - (6.70 -
As at 31 March 201 171.8¢ 1,518.9 8,747.4! 3.7¢ 2.27 6.4¢ 10,450.8 7,237.4
Depreciation
As at 1 April 201! - - - - - - - -
Additions - 45.2( 323.0: 0.6¢ 0.5t 2.3t 371.8( -
Disposals/transfe - (0.01 - (0.00 (0.01 (0.02 (0.04 -
As at 31 March 2011 - 45.1¢ 323.0: 0.6¢ 0.5¢ 2.3 371.7¢ -
As at 1 April 201 - 45.1¢ 323.0: 0.6¢ 0.54 2.3 371.7¢ -
Additions - 60.0Z 396.7¢ 0.3C 0.51 1.4¢€ 459.0¢ -
Disposals/transfe - - - - (0.01 - (0.01 -
As at 31 March 201 - 105.2; 719.7¢ 0.9¢ 1.0z 3.8( 830.7¢ -
Net book value
As at 1 April 201! 121.9° 1,405.8: 8,325.6! 2.62 2.3€ 3.8t 9,862.2! 4,460.4.
As at 31 March 201 171.9¢ 1,459.2 8,333.4 2.9¢ 1.7¢€ 4.1% 9,973.5! 4,869.0:
As at 31 March 201 171.8¢ 1,413.71 8,027.6! 2.8 1.2 2.6¢ 9,620.0: 7,237.4

(i) Property, plant and equipment with a carrying amour 46,857.50 (31 March 201& 14,842.55; 1 April 2015% 14,322.71) is
subject to security restrictions (refer note 16)

6 Intangible asset

Computer Total Intangible
software assets under
developmen

Deemed cos
As at 1 April 201! 0.0z 0.0z 1.84
Additions - - -
As at 31 March 201t 0.0z 0.0z 1.84
As at 1 April 201 0.0z 0.0z 1.84
Additions - - -
As at 31 March 201" 0.0z 0.0z 1.84
Depreciation
As at 1 April 201! - - -
Additions 0.01 0.01 -
As at 31 March 201t 0.01 0.01 -
As at 1 April 201 0.01 0.01 -
Additions 0.01 0.01 -

Disposals/transfe - - -
As at 31 March 201 0.01 0.01 -
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6 Intangible assets (continuec

Computer Total Intangible
software assets under
development

Net book value

As at 1 April 201! 0.0z 0.0z 1.84
As at 31 March 201 0.01 0.01 1.84
As at 31 March 201 0.01 0.01 1.84

(i) Intangible assets with a carrying amount00.01(31 March 2016% 0.01; 1 April 2015:% 0.02) is subject to security restrictio
(refer note 16)

7 Investments

31 Mar 2017 31 Mar 201€ 01 Apr 2015

Non-current

Investments in equity instrument:

(un quoted, fully paid-up)

Investment in subsidiary at cost

122,251 Ordinary shares (31 Mar 2016: 122,251 ; 01 Apr 2023;261 ) of $ 1 each

in Sai Power Pte Ltc 0.55 0.55 0.55
70,277,990 (31 Mar 2016: Nil ; 01 Apr 2015: Nil) Equity sham#sRs.10 each in KSK
Water Infrastructures Private Limited (refer nojeb@low) 70.28 - -

Investment in associates at cost
Nil (31 Mar 2016: 40,277,990 ; 01 Apr 2015: Nil) Equity shatésRs.10 each in KSK

Water Infrastructures Private Limited (refer nodebglow) - 40.28 -
65,018,090 (31 Mar 2016: 65,018,090; 01 Apr 2015: Nil) Egghares of Rs.10 each

in Raigarh Champa Rail Infrastructure Private Limited 65.02 65.02 -
Total (A) 135.8¢ 105.8¢ 0.5¢
Current

Investments at amortised co:

Investment in mutual fund

(quoted, fully paid-up)

Nil (31 Mar 2016: 116,471.553 units @ Rs.1,001.3763; 01 Apt® 110,466.973
units @ Rs.1,000.6866) each in IDFC Cash Fund lyavidend - (Direct Plan)

- 11.66 11.05
12,109,303.42 units @Rs.10.1111 (31 Mar 2016: Nil, 01 Apt®Nil) each in IDFC
Ultra Short Term Fund - Daily Dividend - (Direct R)a 12.24 - -
Total (B) 12.2¢ 11.6¢€ 11.0¢
Total (A+B) 148.0¢ 117.5: 11.6(
Aggregate amount of quoted investments and markee vhkreof 12.2: 11.6 11.0¢
Aggregate amount of unquoted investments 135.8:¢ 105.8- 0.5!

Aggregate amount of impairment in the value of investise - - -
(i) During the current year, the Company has made further investamounting t® 30 in KSK Water Infrastructure Private Limite
Consequently, KSK Water Infrastructure Private Ladibecome subsidiary of the Company.
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8 Trade receivables

31 Mar 2017 31 Mar 201€ 01 Apr 201t

Secured considered good - 41.3¢ -
Unsecured considered good (refer note 29 (¢ & d)) 2,527.3! 1,852.5¢ 481.9:
Total 2,5627.3! 1,893.9 481.9:

() Trade receivable are interest bearing and are giyndue within 1-60 days terms.

(i) Trade receivable of 2,527.39 (31 March 20163 1,893.98; 1 April 2015:% 481.91) for the Company have been pledged as sec
for borrowings (refer note 16)

(i) The Company is having majority of receivables from State Iistion Companies which are Government undertakings ander
they are secured from credit losses in the future.

9 Loans

31 Mar 2017 31 Mar 201€ 01 Apr 201t

Non-current
Unsecured, considered good

Security deposits 135.97 32.68 13.49
Advance for investment (refer note (i) bels 235.39 168.03 -
Total (A) 371.36 200.72 13.49
Current

Unsecured, considered good

Security deposits 369.12 475.61 474.12
Total (B) 369.12 475.61 474.12
Total (A+B) 740.48 676.33 487.60

(i) During the current year, the Company has given further advémcinvestment amounting t 67.36 for acquiring shares of KS
Water Infrastructure Private Limited.

10 Other financial assets

31 Mar 2017 31 Mar 201€ 01 Apr 201t

Non-current

Deposits with banks 49.53 17.70 37.59
Interest accrued 2.02 1.64 3.41
Total (A) 51.55 19.35 41.00
Current

Interest accrue 14.27 40.44 38.24
Other receivable 0.48 0.03 0.35
Total (A) 14.75 40.47 38.59
Total (A+B) 66.30 59.82 79.59

() The Company has pledged its deposit with banks amountiRgd@53 (31 March 201& 17.70; 1 April 20153 37.59) in order tc
fulfill collateral requirements.
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11 Other assets

31 Mar 2017 31 Mar 201€ 01 Apr 201t
Non-current
Capital advances 447.3: 437.2¢ 422.8:
Prepaid expenses 67.6¢ 7.3¢€ 7.0¢€
Prepaid lease rental 127.3¢ 128.7: 130.1¢
Advance tax & TDS receivable (net of provision fax)t 16.0¢ 49.0( 44.1¢
Total (A) 658.4! 622.3¢ 604.17
Current
Advance for goods and servi 493.0¢ 182.8: 126.7:
Prepaid expenses 12.3¢ 22.8¢ 38.0¢
Prepaid lease rental 1.3¢ 1.3¢ 1.4C
Claims receivable 48.5¢ 25.9¢ 25.9¢
Total (B) 555.3¢ 233.0: 192.1¢
Total (A+B) 1,213.8! 855.4. 796.3:
12 Inventories
31 Mar 2017 31 Mar 2016 01 Apr 2015
(at lower of cost or net realisable value)
Fue 28.6( 18.3: 25.87
Fuel in transit - 63.1:< 28.1¢
Stores and spares (including consumables) 39.4¢ 16.2( 7.3€
Stores and spares in transit 0.0¢ 24.6: 0.2¢
Total 68.1: 122.2¢ 61.6¢
(i) Inventory ofZ 68.12 (31 March 201& 122.28; 1 April 20152 61.65) for the Company is subject to security restrictioagefrnote
16)
13 Cash and cash equivalents
31 Mar 2017 31 Mar 201€ 01 Apr 201t
Cash on hand 0.0¢ 0.0¢ 0.1¢
Draft on hand 15.0¢ 0.4C -
Balances with banks
On current account 82.0i 91.3- 113.44
Total 97.21 91.8( 113.6:
14 Other bank balances
31 Mar 2017 31 Mar 201€ 01 Apr 201¢
Deposits with bank 447.1( 530.0¢ 637.7¢
Total 447.1( 530.0¢ 637.7¢

(i) The Company has pledged its deposit with banks amountiRgiv.10 (31 March 201& 530.03; 1 April 20152 637.75) in ordel

to fulfill collateral requirements.
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15 Share capital

Particulars 31 Mar 2017 31 Mar 201€ 01 Apr 201¢

Authorized

8,500,000,000 (31 Mar 2016: 8,500,000,000 ; 01 2q45: 5,000,000,000 ) equity

shares of Rs.10 each 8,500.00 8,500.00 5,000.00

1,500,000,000 (31 Mar 2016: 1,500,000,000; 1 Adr52@,500,000,000 ) preference

shares of Rs.10/- each 1,500.00 1,500.00 2,500.00
10,000.0t 10,000.0 7,500.0(

Issued, subscribed and fully paid-up

3,609,502,944 (31 Mar 2016: 3,450,142,944 ; 01 2G%5: 3,064,812,944) equity

shares of Rs. 10 each fully paid-up 3,609.50 3,450.14 3,064.81
3,609.5 3,450.1« 3,064.8:

Notes

1) Terms/rights attached to equity share

The Company has only one class of equity shares having pag @dRLO per share. Each holder of equity shares is entitled to otee
per share. In the event of liquidation of the Company the hsldé the equity shares will be entitled to receive remainisgets of the
Company, after distribution of all preferential amounts. Tieribution will be in proportion to the number of equity ses held by the
share holder

2) Reconciliation of number of shares outstandir

Particulars 31 Mar 2017 31 Mar 201€ 01 Apr 201¢
Equity shares fully paid-up

Outstanding at the beginning of the y 345.0: 306.4¢ 252.8:
Issued during the ye 15.9¢ 38.5: 53.6¢
Outstanding at the end of the y 360.9¢ 345.0: 306.4¢
3) Aggregate number of shares allotted without payent being received in cash

Particulars 31 Mar 2017 31 Mar 201€ 01 Apr 201¢
Number of shares allotted pursuant to contract witlpayment being received in cash 37.07 2733 )
4) Particulars of share holders holding more than % of the outstanding shares

Name of the shareholder 31 Mar 2017 31 Mar 201€ 01 Apr 201t
KSK Energy Ventures Limited (holding company)

No. of shares held 273.7: 267.5: 242 .5t
% of shares he 75.83% 77.54Y 79.14Y
KSK Energy Company Private Limit

No. of shares held 62.0% 52.3¢ 25.0¢
% of shares he 17.20% 15.17% 8.16%
KSK Energy Limite

No. of shares held - - 13.7i
% of shares he - - 4.49Y%
Sai Regency Power Corporation Private Lir

No. of shares held 20.9¢ 20.9¢ 20.9¢

% of shares he 5.81% 6.08% 6.84%
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5) Equity shares held by holding company, step-updiding company, subsidiaries of holding company andtep-up holding

company
Name of the shareholder 31 Mar 2017 31 Mar 201¢ 01 Apr 201t
Holding company
No. of shares held 273.7: 267.5: 242.5¢
% of shares he 75.83% 77.54Y 79.14Y
Subsidiaries of holding compe
No. of shares held 25.1¢ 25.1¢ 25.1¢
% of shares he 6.97% 7.29% 8.21%
Subsidiary of step-up holding compi
No. of shares held 62.07 52.3¢ 25.0(
% of shares he 17.20% 15.17% 8.16Y
Step-up holding compa
No. of shares held - - 13.7i
% of shares he 0.00% 0.00% 4.49%
16 Borrowings
31 Mar 2017 31 Mar 201€ 01 Apr 201t

Non-current
Secured
Term loans

Rupee loan from banks 9,931.3: 8,232.6: 7,786.8!

Rupee loan from others 5,734.7. 4,034.9. 3,778.5:
Foreign currency loans 399.3¢ 380.9: 360.3¢
Unsecured
Foreign currency loans - 323.7¢ 304.8¢
Total (A) 16,065.3! 12,972.2. 12,230.6.
Current
Secured
Loans payable on demand

From banks 955.8¢ 776.8¢ 177.9¢
Foreign currency loans - 41.9¢ 46.47
Unsecured
Loan from related parties 11.70 11.70 -
Total (B) 967.5¢ 830.5¢ 224.4*
Total (A+B) 17,032.9! 13,802.7! 12,455.01

Details of securities pledged & repayment terms

a) Rupee term loans from banks and others and foreign curreacyslaggregating £15,568.21 (31 March 201& 12,151.38; 1 April
2015: % 11,470.05) are secured by first charge and Rupee term loamstfanks and others aggregatinggtd97.18 (31 March 201&
497.09; 1 April 2015 455.68) are secured by second charge over all immovable piegemovable properties, intangible ass
current assets and other assets of the company both preskrtitare. Further secured by pledge of certain equity shafethe
Company, Corporate guarantee of KSK Energy Company Privatéed and pledge of 17.10 crores of KSK Electricity Finandimdia
Private Limited held by KSK Energy Ventures Limited.

b) Loans repayable on demand are secured by pari-passu dreadjdixed assets and current assets of the Company. Fuagicared by
pledge of certain equity shares of the Company.
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c) The long term rupee loans are repayable in quarterlylimstats with the first instalment of respective loan payaldetistg from July

2018. These loans carry a weightage average ihtatesof 14.17% per annum.

d) Foreign currency loans aggregatif@18.01 (31 March 201& 323.74; 1 April 20153 304.88) is repayable in structured quarte
instalments commencing from June 2018. The weightethgeaate of interest is at around 4.50% per annum.

e) Foreign currency loans aggregati@l.35 (31 March 201& 380.93 ; 1 April 2015% 360.36 ) are repayable over the period of
year with an option to roll over upto five years from the iaitilate of availment. The weighted average rate of interegtasound 5.88%

per annum

17 Provisions

31 Mar 2017 31 Mar 201€ 01 Apr 201t
Non-current
For employee benefits (refer note a) 4.39 3.21 1.95
Total 4.39 3.21 1.95
Short-term provisions
For income tax (net of advance tax) - - 0.1z
Total (B) - - 0.12
Total (A+B) 4.39 3.21 2.07
Note

a) The Company has a defined benefit gratuity plan. Every empleyleo has completed five years or more of service gets a gre
on departure at 15 days salary (last drawn salary) for eactpleted year of service. The scheme is funded with LIC in tien fof

a qualifying insurance policy.
The following table sets out the status of thelgtaplan as required under Ind AS
A. Net Benefit liability

31 Mar 2017 31 Mar 201¢€
Defined benefit obligatic 8.8¢ 6.7¢€
Fair value of plan asst 4.4¢ 3.5¢€
Benefit liability 4.3¢ 3.21
B. Changes in the present value of the defined bditeobligation are as follows
31 Mar 2017 31 Mar 201¢€

Defined benefit obligation as at the beginning ofiie yeal 6.7¢€ 5.01
Included in income statemer
Current service cc 1.31 1.1
Interest co: 0.5t 0.3¢

8.6( 6.5€
Included in other comprehensive incom
Remeasurement loss / (gail
Re-measurement (or Actuarial) (gain) / loss arisiognt

Change in financial assumptions 0.4¢ (0.03,
experience variance (i.e. Actual experience gsmagptions) 0.0 0.3¢

0.4¢ 0.3t
Others
Benefits pai (0.22 (0.15

(0.22 (0.15
Defined benefit obligation as at the end of the ye 8.8¢ 6.7¢€
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Changes in the fair value of plan assets are as s

31 Mar 2017 31 Mar 201¢
Fair Value of Plan Asset
Fair value of plan assets beginning of the pe 3.5¢€ 3.0t
Included in income statemer
Interest incom 0.2¢ 0.2¢
0.2¢ 0.24
Included in other comprehensive incom
Remeasurement loss / (gail
Return on plan asset (excluding amounts includedkinnterest expens 0.0z 0.0z
0.0z 0.0
Others
Contribution: 0.8t 0.3¢
Benefits Pai (0.22 (0.15
0.6 0.24
Fair value of plan assets end of the peric 4.4¢ 3.5¢€
Net defined benefit liability (asset
31 Mar 2017 31 Mar 201¢
Balance 3.21 1.9t
Included in income statemer
Current service cc 1.31 1.17
Interest cost/(incom 0.2t 0.1t
1.5¢ 1.32
Included in other comprehensive incom
Remeasurement loss / (gail
Actuarial (gains) on obligation
Change in financial assumptions 0.4t (0.03
experience variance (i.e. Actual experience ggragtions) 0.0t 0.3¢
Return on plan asset (excluding amounts includett interest expen: (0.02 (0.03
0.47 0.32
Others
Contributions by employ (0.85 (0.38
Benefits pair - -
(0.85 (0.38
Defined benefit obligation as at the end of the ye 4.3¢ 3.21
Asset information
31 Mar 2017 31 Mar 201¢
Insurer managed fun 100.00% 100.00%
The principal assumptions used in determining the ldligation towards the Group’s plan as shown belov
31 Mar 2017 31 Mar 201¢
Discount rate 7.45% 7.80%
Rate of increase in compensation levels 10.00% 10.00%
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Sensitivity analysit

31 Mar 2017 31 Mar 201¢

Decreas Increase Decreas Increase

Discount Rate (- / + 1% moveme (1.46 1.2C (1.16 0.9t
Salary Growth Rate (- / + 1% moveme 0.8¢ (0.81 0.6¢ (0.66

Discount rate: The discount rate is based on the prevailing nayilkéds of Indian government bonds as at the bal@heet date fo
the estimated term of the obligati

Expected rate of return on plan assetsThis is based on the expectation of the averagg term rate of return expected on
investments of the fund during the estimated ternhefobligation:

18 Other financial liabilities

31 Mar 2017 31 Mar 2016 01 Apr 2015

Non-current

Creditors for capital goods (including retention rapn - 10.27 198.26
Total (A) - 10.27 198.26
Current

Creditors for capital goods (including retention rapn 1,268.51 1,028.42 941.96
Share application money - 2.00 -
Salary and bonus payable 19.14 17.25 3.98
Interest accrued 530.38 550.18 290.62
Other financial liabilities 12.92 1.23 11.36
Derivatives not designated as he 2.52 4.17 2.70
Total(B) 1,833.48 1,603.26 1,250.61
Total (A+B) 1,833.48 1,613.53 1,448.87

Derivative not designate as hedge represents fdre@rer outstanding

19 Trade payable:

31 Mar 2017 31 Mar 2016 01 Apr 2015
Dues to other than micro and small enterprises 616.90 727.23 290.12
616.90 727.23 290.12
The company has not received any information from lgenspor service providers, whether they are cavenmeder the ' The Micro,
Small and Medium Enterprises Development Act, 2006sclbsure relating to amount unpaid at the pericat/gad together with
interest payable, if any, as required under tha Aat are not ascertainable.

Trade payable are non-interest bearing and mainly includesiat payable to coal suppliers and operation and maintenamaors in
whose case credit period allowed is less than 12 months. Comysarally opens usance letter of credit in favour of the caplpsiers.
Since the average credit period is less than 12 msotite trade payable amount has been classifiegrsmnt.

20 Other liabilities

31 Mar 2017 31 Mar 2016 01 Apr 2015

Current
Statutory liabilities 17.23 6.86 5.8¢
Total 17.23 6.86 5.8t
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21 Deferred tax liability / (assets

Deferred income tax at 31 March 2017 and 31 Mard62@lates to the following:

Recognised in

Recognised ir

1 April 2016 P&l ocl Others 31 Mar 2017
Deferred income tax assets
Unused tax losses carried forward 841.2; 308.0: - - 1,149.2¢
841.2: 308.0:¢ - - 1,149.2
Deferred income tax liabilities
Property, plant and equipment 264.9: 103.7¢ - - 368.6¢
Others 7.4C 22.92 (0.16 - 30.1¢
272.3: 126.6¢ (0.16 - 398.8:¢
Deferred income tax asset, net 568.9: 181.3¢ 0.1€ - 750.4:
. Recognised in  Recognised ir
1 April 2015 P&l ocl Others 31 Mar 2016
Deferred income tax assets
Unused tax losses carried forward 677.0° 164.1* - - 841.2:
677.0° 164.1* - - 841.2:
Deferred income tax liabilities
Property, plant and equipment 146.2¢ 118.6¢ - - 264.9:
Others 6.7¢ 0.7t (0.11 7.4C
153.0: 119.3¢ (0.11 - 272.3:
Deferred income tax asset, net 524.0: 4477 0.11 - 568.9:

Tax Reconciliation

Reconciliation between tax expense and the product of aticwuprofit multiplied by India’s domestic tax rate for theays ended 3.

March 2017 and 31 March 2016 is as follows:

31 Mar 2017 31 Mar 2016
Accounting Profit Before te (533.96 (139.73
Enacted tax rat 34.61% 34.61%
Tax on Profit at enacted ra (184.79 (48.36
Expenditure not deductible for tax purp 3.4¢ 8.3z
Income exempted or taxed at lower r (0.00 -
Deferred tax on Land Indexati - (4.73
Actual tax expen: (181.31 44.77
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22 Revenue from operations

23

24

25

26

Year ended Year ended
31 March 2017 31 March 2016
Sale of electricit 3,073.8! 3,019.9(
Other operating revenue-scrap s 0.0¢ -
3,073.9: 3,019.9(
Other income
Year ended Year ended
31 March 2017 31 March 201¢
Interest income (refer note (i) belc 72.9( 32.5¢
Dividend income from investments measured at agemtcos 0.2¢ 0.17
Foreign exchange fluctuatic 20.6( -
Insurance clail 31.1(C 5.8t
Unwinding of discount on depa 2.5¢ -
Miscellaneous incon 1.0z 0.2¢
128.5( 38.8¢

Note:
(i) Interest income comprises

a) Interest income of 69.45 (31 March 201& 32.53) on financial assets carried at amortised cost, winiclides interest fron

fixed deposits with banks, interest from loans addances and interest on others and
b) Interest income K 3.45 (31 March 201& 0.06) on tax refund

Cost of fuel consume
Year ended Year ended
31 March 2017 31 March 201¢
Consumption of co 1,409.2¢ 1,325.9¢
Consumption of LDO and HF 7.54 12.31
1,416.8: 1,338.2(
Employee benefits expens
Year ended Year ended
31 March 2017 31 March 2016
Salaries, wages and bol 47.2% 33.5¢
Contribution to provident and other funds (refetend? 1.8 0.87
Staff welfare expens 2.8¢ 1.7¢
51.91] 36.2:
Finance cost
Year ended Year ended
31 March 2017 31 March 201¢
Interest expens 1,405.3¢ 1,007.1:
Other borrowing co 58.0¢ 39.4¢
Unwinding of discount on prepaid portion of Sequdeposi 2.5¢ -
Loss on derivative instruments-FVT 17.5C 29.5¢
1,483.5: 1,076.1¢

(i) Borrowing cost amounting R 942.54 (31 March 201&:819.10) is capitalised to Property plant & equipix
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27 Other expense
Year ended Year ended
31 March 2017 31 March 201¢

Stores and spat 26.2 7.1¢

Repairs and maintenar
plant and equipme 124.5° 87.7i
other: 12.31 7.7¢
Cost of import power / power obligation char 21.2¢ 96.12
Raw water charg 78.11 130.5¢
Ren 6.94 3.4z
Rates and tax 1.9C 0.6C
Insurance charg 14.5¢ 9.5:
Legal and professional chart 4.1¢ 1.52
Selling and distribution expen: 1.0C 0.3¢

Remuneration to auditc
for audi 0.2% 0.22
for tax aud 0.01 0.0C
for certificatiol 0.0C 0.0z
Travel and conveyan 6.9¢ 4.5¢4
Foreign exchange fluctuatic - 10.5¢
Communication expens 0.7¢ 0.47
Electricity and water charg 1.2¢ 0.47
Freight outwar 11.5¢ 6.3€
Miscellaneous expens 13.11 8.6(
325.0¢ 376.0¢

28 Other comprehensive incom
Year ended Year ended

31 March 2017

31 March 2016

Items that will not be reclassitied to profit or Ioss

Remeasurements of the defined benetit p (0.4 (0.3
Income tax relating to above 0.16 0.1
(0.32) (0.21)

29 Capital commitment and contingent liabilities
Capital commitment

a) Estimated amount of contracts remaining to be executezhpital account not provided for, net of advanges345.80 (31 Mar
2016:% 8,370.23: 1 April 2015: 6,401.18).

Contingent liabilities
a) Corporate guaranteesa36.21; (31 Mar 2016: X 36.21; 1 April 2015:X 36.21) has been provided to an associate.
b) Claims against the company not acknowledgetebt < 82.13 (31 Mar 2016:X 84.13; 1 April 2015:3 2.10).
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Legal claims
a) Company has levied capacity charges and transmissiogeshto Andhra Pradesh and Telangana Discoms for the petod

16" June, 2013 to f@August, 2013 amounting t& 87.34 (31 Mar 201& 87.34; 1 Apr 201X 87.34 ) on account of delaye
fulfilment of obligation under the PPA. Andhra Pradesh amtiigana Discoms have rejected those claims and made theecc

claim of 23.60 (31 Mar 201& 23.60; 1 Apr 2015% 23.60) for failure to furnish advance final written noticecommencementf

supply of power as per article 4.1.2 of PPA. The Company hefeped an appeal before Andhra Pradesh Electricity Remyle

Commission and Telangana State Electricity Regulatory @ission for refund of amount collected by Andhra Pradesh

Telangana Discoms by encashment of bank guarantee. Theagmgontention is that since the Andhra Pradesh and Taten

Discoms have failed to fulfil the obligation as per PPA, thex default on part of Andhra Pradesh and Telangana Discach$ha

counter claim by Andhra Pradesh and Telangana Discoms islyner negate the effect of Company claim of capacity chare
Pending adjudication of the case, the Company believeshbet is a good chance of succeeding before the regulatamnissions

and hence no adjustment has been made in the hatetements.

b) Trade receivables includes an amoungdf,312.20 (31 Mar 20163 842.33 1 Apr 20158 206.45) receivable over multipl

periods from various State Discoms both on account of (apwa statutory duties, levies and cess levied by Govertrard
Government instrumentality and (b) pursuant to Ministry aiwer directive with respect to the Presidential directive amal

linkages of Coal India. Based on the legal advice and corisgleecent ruling of Hon'ble Supreme Court & CERC in simiasse,

the Company is confident that the entire amountsdsivable.

¢) In addition, the company is also subject to various otbgal proceedings and claims which have arisen in the ordowirse of
business including claims before various tax authorifidéee management does not reasonably expect that these fegakdings,

when ultimately concluded and determined, will haveaterial impact on the company's result of dfmrar financial condition.

3C Segment reporting

The Company is engaged in setting up of the power plant agidanghampa district of Chhattisgarh State. Considerirggrthture
of Company's business and operations as well as based emwseef operating results by the chief operating decisionentdkkmake

decisions about resource allocation and performance mexasut, there is only one reportable segment in accordairtbethe
requirements of Ind AS - 108 — “Operating Segnmiemsescribed under Companies (Indian Accountiten8ards) Rules, 2015.

31 Related party transactions

A. List of related parties and nature of relation:

Syno Name of related party Nature of relationship
Enterprises where control exist
1 KSK Energy Ventures Limited Holding company
2 KSK Power Ventur plc Step up holding company
3 KSK Water Infrastructures Private Limited Subsidiary
4 sai Power Pte Limited Subsidiary
Enterprises where significant influence exis
1 KSK Mineral Resources Private Limited Fellow subsidiary company
2 saj Wardha Power Generation Limited Fellow subsidiary company
3 KSK Energy Company Private Limited Fellow subsidiary company
4 Raigarh Champa Rail Infrastructure Private Limited sséciate company
5 SaiLilagar Power Generation Limited Fellow subsidiary company
6 Vv S Lignite Power Private Limited Fellow subsidiary company
7

KSK Electricity Financing India Private Limited Fell subsidiary company




KSK Mahanadi Power Company Limited
Notes to financial statement

(All amounts arein < Crores, unless otherwise stated)
B. Key management personne

Syno Name Nature of relationship
1 S.Kishore Whole-time Director & CEO
2 K.A.Sastry Director
3 Anil Kumar Kutty Director

C. Particulars of related party transactions for the year ende:

31 Mar 2017 31 Mar 2016
Syno Nature of transaction Holding Subsidiaries F.ell.ovx./ Holding Subsidiaries F.e".OV\./
d. Company Company subsidiaries / Company Company subsidiaries /
Associate Associate
Transactions
1 Sale obligation charg - - 21.2¢ - - 27.5¢
2 Sale of inventor - - 0.01 - - 0.04
3 Purchase of pow - - 3.0t - - 3.22
4 Purchase of inventa - - 0.04 - - -
Raw water transportatic
5 charges - 54.12 - - - 103.95
6 Coal transportation charg - - 33.3( - - 66.6(
7 Advance for investme - 97.3¢ - - - 168.0:
8 Loans given /(refun - - 58.41 - - -
9 Deposit given / (refuni - (108.39 - - - -
10 Loan taken / (returne (9.79 - (0.22 23.9¢ - 0.22
Balance:
. L Fellow
S.No. Nature of transaction C|_(|)?1I1d|c;2?1y Sggzz‘:r?js subsidiaries /
Associate
31 March 2017
1 Amount receivable 181.2¢ - 320.5:
2 Advance for investment - - 235.3¢
3 Amount payable (12.86 (10.25 (7.61
31 March 201¢
1 Amount receivable 181.2¢ - 339.9¢
2 Advance for investment - - 168.0¢
3 Amount payable (22.66 - (40.39
1 April 2015 -
1 Amount receivable 181.2¢ - 349.3%
2 Advance for investment - - -
3 Amount payable - - (16.87

Corporate guarantees 35,687.15 (31 Mar 201& 2,258.00; 1 Apr 201%:2,258.00), bank guarantees259.47 (31 Mar 201&
319.67; 1 Apr 201X 364.67), letter of credits of 32.40 (31 Mar 20168 33.09; 1 Apr 201X 47.28) have been given by tf
holding company, corporate guaranteel06,421.00 (31 Mar 2016: Nil; 1 Apr 201%5:Nil) by fellow subsidiary and corporat
guarantees of Rs 537.00 (31 Mar 203870.00; 1 Apr 2015:% 270.00) given by step up holding company.

Corporate guaranteesX 36.21 (31 Mar 2016: 1 Apr 208536.21) have been provided to Associate Com|
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32

33

34

Operating leases

The Company has entered in to certain operating lease agree@mAn amount of 9.79 (31 Mar 2016 6.11) paid under sucl
agreements has been disclosed as ‘Rent’ under other expeng®e statement of profit and loss and under "expenditurind
construction, pending allocation”.

Earnings per share (EPS

Particulars Year endec Year endec
31 March 201; 31 March 201¢

Net profit / (loss) attributable to equity sharddeo: (352.61) (94.9

Weighted average number of equity shares outstgraiinng the ye: 3,533,608,369 3,145,497,80

Basic & diluted EP (1.00) 0)3

Face value of shar 10.00 10.0

First-time adoption of Ind-AS

The Company has adopted Ind AS from 1st April, 2016 and the d@transition to Ind AS is 1st April, 2015. These being thetfi
financial statements in compliance with Ind AS, the impddtansition has been accounted for in opening reserves amparable
periods have been restated in accordance with Ind AS 10Xsttine Adoption of Indian Accounting Standards”. An expdtion
of how the transition from Previous GAAP to Ind AS has affelctiee Company's financial position, financial performaaned cash
flows is set out in the following tables and notes.

Following are the applicable Ind AS 101 optional exemptiansl mandatory exceptions applied in the transition fronvipres
GAAP to Ind AS.
a Deemed cost of property, plant and equipment and fangible assets
The Company has elected to continue with the carrying vafual @ts property, plant and equipments and intangible &s:
recognised as of 1st April, 2015 measured as per the pre@ASsP and use that carrying value as its deemed cos
transition date.

b Derecognition of financial assets and financial liailities
The Company has applied the derecognition requirementsnahdial assets and financial liabilities prospectivedy
transactions occurring on or after transition date.

¢ Exchange differences on long term foreign currenciorrowings
The Company has elected to continue the policy adopted fmueting for exchange differences arising from transtatd
long-term foreign currency monetary items outstanding esmbgnised in the financial statements for the period en
immediately before the beginning of the first In& Anancial reporting period as per the previousABA

d Classification and measurement of financial assets
The Company has assessed classification and measuremimdrafial assets on the basis of facts and circumstances
exist as on transition date.

e Impairment of financial assets
The Company has applied impairment requirements of Ind ASBréf@ospectively; however, as permitted by Ind AS 101
has used reasonable and supportable information that ilglaleawithout undue cost or effort to determine the creidik at
the date that financial instruments were initiagognised in order to compare it with the credk at the transition date.
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Ind AS 101 requires an entity to reconcile equiyal comprehensive income and cash flows foptie periods. The following tables
represents the reconciliations from previous GAARU AS.

Reconciliation of equity as at 1 April 201

Notes to first- Previous .
time adoption GAAP* Adjustments Ind AS
. ASSEITS
1 Non-current asset -
(a) Property plant and equipmu 1,¢€ 10,075.8 (213.58 9,862.2!
(b) Capital work in progre: 2, € 4,545.3! (84.97 4,460.4.
(c) Other intangible asst¢ 0.0z - 0.0z
(d) Intangible assets under developn 1.8¢ - 1.8¢
(e) Financial ass
(i) Investment 0.5t - 0.5t
(i) Loan:s 13.4¢ - 13.4¢
(iii) Other financial ass 41.0( - 41.0C
(f) Deferred tax assets (n 5 508.9¢ 15.0¢ 524.0:
(g) Other non-current ass 1,¢€ 481.4: 122.7¢ 604.1°
15,668.5: (160.71 15,507.8.
2 Current asset:
(a) Inventorie! 61.6¢ - 61.6¢
(b) Financial ass
() Investments 11.0¢ - 11.0¢
(i) Trade receivables 481.9: - 481.9:
(iii) cash and cash equivalents 113.6: - 113.6:
(iv) Other bank balances 637.7¢ - 637.7¢
(V) Loans 474.1: - 474.1:
(vi) Other financial assets 3 263.3: (224.74 38.5¢
(c) Other current asst 1,¢€ 191.8¢ 0.27 192.1¢
2,235.3 (224.47 2,010.8!
17,903.8. (385.18 17,518.6:
I EQUITY AND LIABILITIES
1 Equity
(a) Equity share capit 3,064.8: - 3,064.8:
(b) Other equit 9 278.2¢ (26.37 251.8¢
Total equity 3,343.0 (26.37 3,316.6!
2 Non-current liabilities
(a) Financial liability
() Borrowings 6 12,364.8: (134.21 12,230.6.
(i) Other financial liabilities 198.2¢ - 198.2¢
(b) Provision: 1.9 - 1.9¢
12,565.0: (134.66 12,430.8:
3 Current liabilities
(a) Financial liability
() Borrowings 224 .4t - 224 .4t
(i) Trade payables 290.1: - 290.1:
(iii) Other financial liabilities 3 1,475.2. (224.60 1,250.6:
(b) Other current liabilitie 5.8t - 5.8t
(c) Short-term provisior 0.1z - 0.1z
1,995.7 (224.60 1,771.1

17,903.8 (385.63 17,518.6
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Reconciliation of equity as at 31 March 1

Notes to first-

Previous

time adoption GAAP * Adjustments Ind AS
I. ASSETS
1 Non-current asset
(a) Property plant and equipmi 1,6,: 10,180.0: (206.48 9,973.5!
(b) Capital work in progre: 2,6, 4,973.9( (104.90 4,869.0:
(c) Other intangible asst¢ 0.01 - 0.01
(d) Intangible assets under developn 1.8¢ - 1.8¢
(e) Financial ass
(i) Investment 105.8¢ - 105.8¢
(i) Loans 4 180.8: 19.9( 200.7:
(iii) Other financial ass 19.3¢ - 19.3¢
(g) Deferred tax assets (n 5 549.1( 19.8:2 568.9:
(h) Other non-current ass 1, 6, ¢ 509.5¢ 112.8: 622.3¢
16,520.4: (158.83 16,361.6!
2 Current asset: - -
(a) Inventorie! 122.2¢ - 122.2¢
(b) Financial ass
() Investments 11.6¢ - 11.6¢
(i) Trade receivables 1,893.9 - 1,893.9
(iii) cash and cash equivalents 91.8( - 91.8(
(iv) Other bank balances 530.0¢ - 530.0¢
(V) Loans 475.6: - 475.6:
(vi) Other financial assets 3 242.2¢ (201.78 40.4%
(c) Other current asst¢ 1,6,¢ 259.6¢ (26.64 233.0:
3,627.3! (228.43 3,398.8:
20,147.7. (387.25 19,760.4
I EQUITY AND LIABILITIES
1 Equity
(a) Equity share capit 3,450.1« - 3,450.1«
(b) Other equit 9 200.1¢ (43.43 156.7:
Total equity 3,650.2! (43.43 3,606.8!I
2 Non-current liabilities
(a) Financial liability
() Borrowings 6 13,113.4 (141.28 12,972.2.
(i) Other financial liabilities 10.27 - 10.2i
(b) Provision: 3.21 - 3.21
13,126.9 (141.73 12,985.6!
3 Current liabilities
(a) Financial liability
() Borrowings 830.5¢ - 830.5¢
(i) Trade payables 727.2: - 727.2:
(i) Other financial liabilities 3 1,805.7 (202.54 1,603.2f
(b) Other current liabilitie 6.8¢€ - 6.8¢€
(c) Short-term provisior - - -
3,370.41 (202.54 3,167.9:
20,147.7. (387.69 19,760.4i
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Reconciliation of total comprehensive income for th year ended 31 March 2016.

Notes to first- Previous .
time adoption GAAP * Adjustments Ind AS

Revenue from operatio 7 3,029.4( (9.50 3,019.9(
Other incom 38.8¢ - 38.8¢
Total revenue 3,068.2! (9.50 3,058.7!
Expense -
Cost of fuel consum 1,338.2 - 1,338.2
Employee benefits expen: 8 36.2¢ (0.06 36.2%
Finance cos 3,6 1,065.8! 10.2¢ 1,076.1:
Other expensi 1,2,7 381.5¢ (5.49 376.0¢
Depreciation and amortisation expet 1 364.5° 7.2¢ 371.8:
Total expense 3,186.5: 11.9; 3,198.5.
Profit / (loss) before exceptional items and tax (118.26) (21.47) (139.73
Tax expense / (incom -
Deferred tax 5 (40.15 (4.62 (44.77.
Total tax expense / (income (40.15 (4.62 44.77
Profit / (loss) after tax (VII - VIII) (78.11 (16.85 (94.96
Other comprehensive income -
Items that will not be reclassified to profit osto 8, 10 - (0.32] (0.32]
Income tax relating to above 5, 10 - 0.11 0.11
Other comprehensive loss for the year, net of t: - (0.21 (0.21
Total comprehensive los (78.11 (17.05 (95.16

* The Previous GAAP figures have been reclassifiedonform to Ind AS presentation requirement far purpose of this note

Impact of Ind AS adoption on the statement of casflows for the year ended 31 March 201

Notes to first-

Previous

time adoption GAAP Adjustments Ind AS
Net cash from operating activit 1,23 200.6: (2.03 198.5¢
Net cash from investing activ 1,2,¢ (8.64 1.4z (7.22
Net cash from financing activiti 3, € (213.81 0.61 (213.20
Net increase / (decrease) in cash and cash equérds (21.83 - (21.83
Cash and cash equivalents as at 1 April : 113.6: - 113.6:
Cash and cash equivalents as at 31 March 2(C 91.8( - 91.8(

1 Lease

As per Ind AS 17, payments for leasehold land under an opgrédiase (considering that it has indefinite economic lighall be
recognised as an expense on a straight-line basis overabe term unless another systematic basis is more repregewtathe time
pattern of the user’s benefit. Amounts paid over and aboeedhse rentals due is shown as prepaid expenses under stiets.
However under previous GAAP the same has beended@nd classified under Property, plant and egelipm

2 Capital work in progress:

Ind AS 16 — Property, plant and equipment, specifically edes general and administrative expenditure from beingalsed and
require it to be charged to the statement of profit and loghényear in which they incur. Whereas guidance under previadAP
permits capitalisation of these costs provided they areipaly attributable to construction of a project, to thequisition of a fixec
asset or bringing it to its working condition. This changes heduced the carrying amount of capital work in progresg By03 with

corresponding effect in profit or loss for the yeaded 31 March 2016.
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3 Fair valuation of foreign currency forward & option contract:

Forward Contract:
Under previous GAAP, the company applied the requiremehtdozounting Standard 11 - The effects of changes in fore
exchange rates, to account for principal swap entered fdgihg foreign exchange risk related to recognised borrgsirit the
inception of the swap, the forward premium was separatedaamattised as expense over the tenure of the swap. The uinde
borrowing and the swap were restated at the clagog exchange rate.
Under Ind AS, derivatives which are not designated as hgdgistruments are fair valued with resulting changes bedtggnised ir
profit or loss. The fair valuation of swap resulted in a l0§€ @9.56 as at 31 March 2016 (1 April 201X-2.30). The unamortise
premium amounting t& 1.69 as at 31 March 2016 (1 April 2015%-2.26) was adjusted against retained earnings. Conseyuiat
total equity as at 31 March 2016 decrease®b4.17 (1 April 2015 0.15). The profit for the year ended 31 March 2016 decre
by % 4.02 as a result of the fair value change on thecipal swap and reversal of the premium amoitisat

4 Security deposits:
Under the previous GAAP, interest free security depodiist(&re refundable in cash on completion of the contract)tarerecordec
at their transaction value. Under Ind AS, all fioiahassets are required to be recognised at difev
Accordingly, the Company has fair valued these securityodip under Ind AS. Difference between the fair value ands&ation
value of the security deposit has been recognised as pregpihses. Consequent to this change, the amount of sedapbsits
decreased by 6.16 as at 31 March 2016 (1 April 2015 — Nil). The prepaid expsriacreased by 6.16 as at 31 March 2016
April 2015 - Nil).

S Deferred taxes:

Indian GAAP requires deferred tax accounting using thenmestatement approach, which focuses on differences betiazable
profits and accounting profits for the period. Ind AS 12 regsl entities to account for deferred taxes using the balasiee
approach, which focuses on temporary differences betweenarrying amount of an asset or liability in the balancesshad its tax
base. The application of Ind AS 12 approach has resulteccmgretion of deferred tax on new temporary differences Wwhi@s not
required under Indian GAAP.

In addition, the various transitional adjustments leacetogorary differences. According to the accounting patictie Company ha
to account for such differences. Deferred tax adjustmertsexognised in correlation to the underlying transacibimer in retainec
earnings or a separate component of equity.

6 Borrowings:
Ind AS 109 requires transaction costs incurred towardsir@igpn of borrowings to be deducted from the carrying antooin
borrowings on initial recognition. These costs are receguhiin the profit or loss over the tenure of the borrowing as phthe
interest expense by applying the effective interats method.
Under previous GAAP, these transaction costs were chaggeebfit or loss (or capitalised as part of property plant agdipment) a:
and when incurred.
Accordingly, borrowings as at 31 March 2016 have been redinged 141.28 (1 April 2015 X 134.21) with a correspondir
adjustment ok 167.01 (1 April 2015%.167.01) to property, plant & equipment and capital worpingressg 24.07 (1 April 2015
8.51) to other assets and balanc&d#9.80) (1 April 20151 (41.31)) to retained earnings. The profit for the year engledarch
2016 reduced by 8.49 as a result of the amortisation of the alumsts.

7 Revenue:
As per definition of Revenue under Ind AS 18, the Company gaises revenue at the fair value of consideration receive
receivable. Any sales incentive, discounts or rebates ynfam, including cash discounts given to customers will basidered a:
selling price reductions and accounted as reduction frammge. Under previous GAAP, some of these costs were indlud®©ther
expenses’.

8 Re-measurements of post-employment benefit obligatis:
Under Ind AS, re-measurements i.e. actuarial gains an@dossd the return on plan assets, excluding amounts inciadie net
interest expense on the net defined benefit liability acegaised in OCI instead of profit or loss. Under the previG#sAP, these re:
measurements were forming part of the profit or loss for tharyAs a result of this change, the profit for the year endettMal,
2016 decreased By0.32. There is no impact on the total equity é&laarch 2016.
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Retained earnings:
Retained earnings as at April 1, 2015 & 31 MarchG204s been adjusted, consequent to the above IrichAStion adjustments.

Other comprehensive income:

Under Ind AS, all items of income and expense recognised iar®g should be included in profit or loss for the period,asd a
standard requires or permits otherwise. ltems of incomeexpense that are not recognised in profit or loss but are ghiowhe
statement of profit and loss as ‘other comprehensive intameides re-measurements of defined benefit plans, gorexchange
differences arising on translation of foreign operatigigctive portion of gains and losses on cash flow hedgisgiments and fai
value gains or (losses) on FVOCI equity instrumenke concept of other comprehensive income dicerist under previous GAAF

Financial risk management objectives and policies

The Company’s risk management activities are subject tontheagement direction and control under the framework ok
Management Policy as approved by the Board of Directors oftapany. The Management ensures appropriate risk govesi
framework for the Company through appropriate policies pratedures and that risks are identified, measured and gedna
accordance with the Company’s policies and rislectbjes.

In the ordinary course of business, the Compaeyp®sed to market risk, credit risk and liquiditkr

Market risk
Market risk is the risk that the fair values of future cash fowf a financial instrument will fluctuate because of changemarket
prices. Market prices comprise three types of iiislerest rate risk, currency risk and other prisk,rsuch as commaodity risk.

(a) Interest rate risk

Interest rate risk is the risk that the fair value or futurstcélows of a financial instrument will fluctuate becausecbénges in marke
interest rates. The Company's exposure to the risk of clsaingearket interest rates relates primarily to the Comzdoyig-term deb
obligations with floating interest rates. The Company ngasats interest rate risk by having a balanced portfolidxa&d and variable
rate loans and borrowings.

The sensitivity analysis have been carried out based onxjhesare to interest rates for instruments not hedged agaiesest rate
fluctuation at the end of the reporting period. The said ysialhas been carried on the amount of floating rate long tedoilities
Outstanding at the end of the reporting period. A 50 basistpocrease or decrease represents management's asses$rtier
reasonably possible change in interest rates.

In case of fluctuation in interest rates by 50 basis pointsalhother variables were held constant, the Company’stdrefore tax for
the year would increase or decrease as follows:

Effect on profit before tax /

Change in .
Currency basis points equity
31 Mar 2017 31 Mar 2016
Z +50 (54.97 (43.09
UsD +50 (1.06 (1.08
Ed -50 54.9i 43.0¢
UsD -50 1.0¢ 1.0¢

(b) Foreign currency risk

Foreign currency risk is the risk that the fair value or fetgash flows of a financial instrument will fluctuate becaw$ changes i
foreign exchange rate. The Company's exposure to the riskafges in foreign exchange rates relates primarily tagoreurrency
borrowings and imports of raw-material, spares eaqltal goods.

The Company manages its foreign currency risk by hedgingséetions that are expected to realise in near future by dsireign
currency forward contracts. Short-term foreign exchanggosures are hedged progressively based on their matuatyg term
exposures are normally unhedged.
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The Company's exposure to foreign currency rigkeend of the reporting period expressed in IKRas follows:

31 Mar 2017 31 Mar 2016 1 Apr 2015

UsD RMB UsD RMB UsD RMB
Financial asset
Bank balance - 0.04 0.17 0.04 0.01 0.0¢
Financial liabilities
Foreign currency loan 399.36 - 746.66 - 711.72 -
Capital creditors 1,172.41 - 719.49 - 1,599.10 -
Interest on loans 2.36 - 7.41 - 1.52 -

Derivative liabilities

Forward contracts 46.59 - 200.09 - 222.49 -
The Company’'s exposure to foreign currency arises wherergpany holds monetary assets and liabilities denominatedcurrency
different to the functional currency of the entity. Set oetdw is the impact of a 5% change in the US dollar on profit agdity
arising as a result of the revaluation of the Camgfsaforeign currency financial instruments:

Effect of 5% Effect of 5%
Closing strengthening strengthening ol
exchange rate of US $on net US $ on total
earnings equity
United States Dollar 64.88( (76.82 (76.82

31 March 2017

Effect of 5% Effect of 5%
Closing strengthening strengthening ol
exchange rate of US $on net US $ on total
earnings equity
United States Dollar 66.25¢ (64.25 (64.25

(c) Commodity price risk

The Company is affected by the price volatility of certaimeoodities which is moderated by optimising the procurenerter fuel
supply agreement. Its operating activities require thegoimg purchase or continuous supply of coal. Therefore tbengany
monitors its purchases closely to optimise theepric

31 March 2016

Credit risk analysis

Credit risk is the risk that counterparty will not meet itslightions under a financial instrument or customer cortir@ading to &
financial loss. The Company is exposed to credit risk fraroperating activities (primarily for trade and other rgabies) and fron
its financing activities, including short-term dajie with banks and financial institutions, andastfinancial assets.

The carrying value of financial assets represents the maximxposure for credit risk. The maximum exposure to créshtaf each
class of financial assets at the reporting dateasdsllows:

Carrying value
31 Mar 2017 31 Mar 2016 1 Apr 201!

Investments - at amortised cost 12.2¢ 11.6¢€ 11.0¢
Trade receivables 2,527.3! 1,893.9¢ 481.9:
Deposits with banks 496.6: 547.7: 675.3¢
Loans 740.4¢ 676.3: 487.6(
Other financial asset 16.77 42.12 42.0(

3,793.5: 3,171.8 1,697.9:




KSK Mahanadi Power Company Limited
Notes to financial statement

(All amounts arein < Crores, unless otherwise stated)

The Company has exposure to credit risk from a limited custognoup on account of supply of power. However, the Comy
ensures concentration of credit does not significantlyaimghe financial assets since the customers to whom thesexpof credit i
taken are State Electricity Board which are Government dakiimgs and hence they are secured from credit losses itine. The
credit risk for liquid funds and other short-term financisets is considered negligible, since the counterpameseputable bank
with high quality external credit ratings. The Cang’s maximum exposure for financial guaranteeshated in note 29.

The Company’: managemel believe: thai all the above financia asset are not impairec for eact of the reportin¢ date: unde review

and are of good credit quality (refer note 29).

Liquidity risk analysis

The Company’s main source of liquidity is its operating besises. The treasury department uses regular forecagisrational casl
flow, investment and trading collateral requirements teuga that sufficient liquid cash balances are availablestwice on-going
business requirements. The Company manages its liquidégsby carefully monitoring scheduled debt servicing pgaymfor long-
term financial liabilities as well as cash-outflows due aydo-day business. Liquidity needs are monitored in wariime bands, on
day-to-day and week-to-week basis, as well as on the basisalfing 90 day projection. Long-term liquidity needs fo®@ day and &

30 day lookout period are identified monthly.

The Company requires funds both for short-term operatineatis as well as for long-term investment programmes fastogetion of
balance four units. The Company continues to generate tagh from current operations which are further expectestodase with
improved PLF in the existing 1200 MW and incremental cash slmpon expected commissioning of another two units of 600
each and also on account of reduction in coal procuremend @oth the new coal policy called ‘SHAKTI'. In addition, a mber of
the facilities that are due to expire at or before 31 March 2&8in the process of being extended and have a rollovereiaus
number of cases and that facilities will remain availableht® Company based on current trading, current covenant laomp and
ongoing discussions with the Company’s primary lendingsootium regarding future facilities and arrangements gpeet of curren

borrowings.

The following is an analysis of the Company corttratundiscounted cash flows payable under findetailities at 31 March 2017

Current Non-current Total
< 12 months 1-5 years >5 years
Loan and borrowings 3,084.3 13,006.7! 19,479.2! 35,570.3
Trade and other payables 616.90 - - 616.9
Other financial liabilities 1,833.48 - - 1,833.4
Total 5,5634.75 13,006.70 ,479.25 38,020.7(

The following is an analysis of the Company corttratundiscounted cash flows payable under findfielailities at 31 March 2016

Current Non-current Total
< 12 months 1-5 years >5 years
Loan and borrowings 2,425.45 9,837.0: 15,265.5 27,527.97
Trade and other payables 727.23 - - 727.2
Other financial liabilities 1,603.26 10.27 - 1,613.5:
Total 4,755.94 9,847.28 5,265.51 29,868.7:

The following is an analysis of the Company corttratundiscounted cash flows payable under findfielailities at 1 April 2015:

Current

Non-current

< 12 months 1-5 years >5 years Total
Loan and borrowings 1,712.98 8,875.4! 16,345.1 26,933.61
Trade and other payables 290.12 - - 290.1
Other financial liabilities 1,250.61 198.26 - 1,448.8’
Total 3,253.70 9,073.75 6,345.15 28,672.6(
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Capital management
Capital includes equity attributable to the equity holdefshe Company and debt. The primary objective of the Comisargpital
management is to ensure that it maintains a strong cretfigrahd healthy capital ratios in order to support its bussrend maximis:
shareholder value objectives include, among others:
» Ensure Company’s ability to meet both its longrtemnd short-term capital needs as a going concern;
» Constantly evolve multiple funding alternativesquigy and /or preference capital, senior and /@osdinated debt, corporate
loan facilities to arrive at an optimal capital mix
No changes were made in the objectives, policiggaresses during the year ended 31 March 2017 aiMhBch 2016.
The Company maintains a mixture of cash and cash equivalentgterm debt and short-term committed facilities that @esignec
to ensure the Company has sufficient available $dndbusiness requirements.
The Company net debt to equity ratio at the repgrtiate is as follows:

31 Mar 2017 31 Mar 2016 1 Apr 2015
Total borrowing 17,021.2! 13,791.0! 12,455.01
Less : Cash and bank balances 97.21 91.8( 113.6:
less : Other bank balances 447.1( 530.0: 637.7¢
Net debt 16,476.9 13,169.2 11,703.6!
Equity 3,413.3: 3,606.8! 3,316.6!
Total equity 3,413.3: 3,606.8!I 3,316.6!
Net debt to equity ratio 5.0C 4.0C 4.0C

36 Financial Instruments

The fair values of financial assets and financial liakghti together with the carrying amounts in the statementahtial position ar
as follows:

Carrying Fair value Carrying Fair value Carrying Fair value
amount amount amount

31 Mar 2017 31 Mar 2017 31 Mar 2016 31 Mar 2016 1 A2015 1 Apr 2015
Non- current financial assets
Loans 371.3¢ 371.3¢ 200.7: 200.7: 13.4¢ 13.4¢
Other financial asset 51.5¢ 51.5¢ 19.3¢ 19.3¢ 41.0( 41.0(
Total non-current 422.9: 422.9: 220.0° 220.0° 54.4¢ 54.4¢
Current financial assets
Investments-Amortised cost 12.2¢ 12.2¢ 11.6¢ 11.6¢ 11.0¢ 11.0¢
Trade receivables 2,527.3! 2,527.3! 1,893.9! 1,893.9! 481.9: 481.9:
Cash and bank balances 97.21 97.21 91.8( 91.8( 113.6:¢ 113.6:¢
Other bank balances 447.1( 447.1( 530.0: 530.0: 637.7¢ 637.7¢
Loans 369.1: 369.1: 475.6: 475.6: 474.1: 474.1:
Other financial asset 14.7¢ 14.7¢ 40.47 40.47 38.5¢ 38.5¢
Total current 3,467.8: 3,467.8: 3,043.51 3,043.51 1,757.01 1,757.01
Total 3,890.7: 3,890.7: 3,263.6: 3,263.6: 1,811.5 1,811.5
Non- current financial liabilities
Borrowings 16,065.3' 16,263.5! 12,972.2. 13,113.4 12,230.6. 12,364.8,
Other financial liabilities - - 10.2i 10.2i 198.2¢ 198.2¢
Total non-current 16,065.3' 16,263.5! 12,982.4: 13,123.7 12,428.8 12,563.0i
Current financial liabilities
Borrowings 967.5¢ 967.5¢ 830.5¢ 830.5¢ 224 .4t 224 .4t
Trade payables 616.9( 616.9( 727.2: 727.2: 290.1: 290.1:
Derivative liabilities - FVTPL 2.52 2.52 4.17 4.17 2.7C 2.7C
Other financial liabilities 1,830.91 1,830.91 1,599.0! 1,599.0! 1,247.9: 1,247.9:
Total current 3,417.9: 3,417.9: 3,161.01 3,161.01 1,765.1! 1,765.1!
Total 19,483.3. 19,681.4. 16,143.5! 16,284.8 14,194.0! 14,328.21
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37 Fair value hierarchy

The table below analyses recurring fair value measurenfientsiancial assets and financial liabilities. These fatue measuremen
are categorised in to different levels in the fair value &iehy based on the inputs to valuation techniques used. iffleeedt levels
are defined as follows.

* Level 1: quoted prices (unadjusted) in active ratglor identical assets or liabilities.

* Level 2: inputs other than quoted prices thatiservable for the asset or liability, either dikeor indirectly.

» Level 3: valuation techniques that include inpuisthe asset or liability that are not based oreplable market data

31 March 2017 Level 1 Level 2 Level 3 Total
Financial liabilities measured at fair value
Foreign exchange forward contract - 2.5z - 2.5z
Total - 2.52 - 2.52

The Company recognises transfers between levels of thevdhie hierarchy as of the end of the reporting year duringciwvhiihe
transfer has occurred. During the year ended 31 March 20ETe tivere no transfers between Level 1 and Level 2 fair v
measurements.

31 March 2016 Level 1 Level 2 Level 3 Total
Financial liabilities measured at fair value
Foreign exchange forward contract - 4.1 - 4.1%
Total - 4.1 - 4.17

The Company recognises transfers between levéledair value hierarchy as of the end of the répgryear during which the
transfer has occurred. During the year ended 31 M2046, there were no transfers between Level 1Lawdl 2 fair value
measurements.

1 April 2015 Level 1 Level 2 Level 3 Total
Financial liabilities measured at fair value
Foreign exchange forward contract - 2.7C - 2.7C
Total - 2.7C - 2.7C

Valuation techniques
Level 2 fair value: for simple over-the-counte derivative financia instrument are baser on brokei quotes Those quote: are teste( for

reasonableness by discounting expected future cash flsiwg market interest rate for a similar instrument at thesuesment date
Fair values reflect the credit risk of the instrument andude adjustments to take account of the credit risk of theu@rentity and
counterparty when appropriate.

38 Disclosure of Specified Bank Notes (SBN

During the year, the Company had specified banksot other denomination notes as defined in the M6#ication G.S.R. 308(E
dated March 30, 2017 on the details of SpecifiedkB¥otes (SBN) held and transacted during the pdrimt November 8, 2016 to
December 30, 2016, the denomination wise SBNs #ref motes as per the notification is given below:

Other

Particulars SBN's* L Total
denomination
Closing cash in hand as on November 8, 2016 0.0t 0.1C 0.1t
(+) Permitted receipts - 0.0¢ 0.0¢
(-) Permitted payments - 0.07 0.07
(-) Amount deposited in Banks 0.0t 0.0c 0.0t
Closing cash in hand as on December 30, 2016 - 0.1C 0.1C

* |t is further stated that the term ‘Specified Bank Notesaklhave the same meaning provided in the notification ofGoeernmen
of India, in the Ministry of Finance, Departmenttfonomic Affairs number S.0. 3407(E), dated theNstwember, 2016.
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39 The Company has incurred an amounto2.80 (31 March, 2016% 6.62) towards Corporate Social Responsibility (CSR) as
Section 135 of the Companies Act, 2013 and is dwduin other expenses.

, 31 Mar 2017 31 Mar 201¢
Particulars In casl Yetto be pai Tn casl Yetto be pai
(a) Gross amount required to be spt - - -

(b) Amount spend c

(i) Construction/Acquisition of as - - -

(i) On purpose other than (i) abt 1.87 0.9z 5.3¢ 1.2¢
Total 1.87 0.9: 5.3¢ 1.2¢
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