KSK Narmada Power Company Private Limited
Balance Sheet as at 31 March 2017
(All amounts in Indian Rupees thousands, excepiestiata and where otherwise stated)

Note As at
31-Mar-17 31-Mar-16 01-Apr-15
I. ASSETS
1 Non-current assets
(a) Capital work in progress 16,574.82 16,573.16 16,568.30
(b) Financial Assets
(i) Investments 5 0.39 0.39 0.40
16,575.21 16,573.55 16,568.70
2 Current assets
(a) Financial Assets
(i) Cash and cash equivalents 6 163.34 193.25 198.10
163.34 193.25 198.10
16,738.55 16,766.80 16,766.80
II. EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 7 105.00 105.00 105.00
(b) Other Equity (39.45) (27.90) (24.712)
65.55 77.10 80.29
1 Current liabilities
(a) Financial Liabilities
(i) Short-term borrowings 8 16,650.00 16,650.00 16,650.00
(i) Trade payables 9 23.00 39.70 36.52
16,673.00 16,689.70 16,686.52
16,738.55 16,766.80 16,766.80
See accompanying notes to the financial statements
As per our report of even date
for Anant Rao & Mallik for and on behalf of the Board
Chartered Accountants
Firm Registration Number: 006266S
B V Mallikarjuna V Sambasiva Rao S Venkatesh
Partner Director Director
Membership No.023350 DIN - 00801763 DIN - 05267026

Place : Hyderabad
Date : 24 May 2017



KSK Narmada Power Company Private Limited

Statement of Profit and Loss for the year ended 3Warch 2017

(All amounts in Indian Rupees thousands, excepesthata and where otherwise stated)

Note Year ended
31-Mar-17 31-Mar-16
| Revenue from Operations - -
Il Total revenue - -
Il Expenses
Other expenses 10 11.55 3.19
Total expenses 11.55 3.19
IV Profit / (loss) before tax (ll-111) (11.55) (3.19)
V Tax expense - -
VI Profit / (loss) for the period (IV-V) (11.55) (3.19)
VIl Other Comprehensive Income - -
VIII Total Comprehensive Income for the year (VI+VII) (11.55) (3.19)
Earnings / (loss) per share :
Basic / diluted - face value of Rs 10 per share 13 (1.10) (0.30)

See accompanying notes to the financial statements
As per our report of even date

for Anant Rao & Mallik
Chartered Accountants
Firm Registration Number: 006266S

B V Mallikarjuna
Partner
Membership N0.023350

Place : Hyderabad
Date : 24 May 2017

for and on behalf of the Board

V Sambasiva Rao
Director
DIN - 00801763

S Venkatesh
Director
DIN - 05267026



KSK Narmada Power Company Private Limited
Statement of Changes in Equity for the year ended13March 2017
(All amounts in Indian Rupees thousands, excepestiata and where otherwise stated)

A. Equity Share Capital

Particulars No. of Shares Amount
Balance as at 1 April 2015 10,500 105.00
Changes in equity share capital during the year : - -
Balance as at 31 March 2016 10,500 105.00
Balance as at 1 April 2016 10,500 105.00
Changes in equity share capital during the year : - -
Balance as at 3March 2017 10,500 105.00
B. Other equity
Particulars Reta.| ned Total
Earnings
Balance as at 1 April 2015 (24.71) (24.71)
Profit / (loss) for the year (3.19) (3.19)
Other Comprehensive Income - -
Total comprehensive income (3.19) (3.19)
Balance as at 31 March 2016 (27.90) (27.90)
Balance as at 1 April 2016 (27.90) (27.90)
Profit / (loss) for the year (11.55) (11.55)
Other Comprehensive Income - -
Total comprehensive income (11.55) (11.55)
Balance as at 31 March 2017 (39.45) (39.45)
See accompanying notes to the financial statements
As per our report of even date
for Anant Rao & Mallik for and on behalf of the Board
Chartered Accountants
Firm Registration Number: 006266S
B V Mallikarjuna V Sambasiva Rao S Venkatesh

Partner Director Director
Membership No.023350 DIN - 00801763 DIN - 05267026

Place : Hyderabad
Date : 24 May 2017



KSK Narmada Power Company Private Limited
Cash Flow Statement for the year ended 31 March 2017

(Al amounts in Indian Rupees thousands, except steteeand where otherwise stated)

CASH FLOW FROM OPERATING ACTIVITIES
Profit/(loss) before tax
Working Capital Changes

Trade payables
Net cash from / (used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets (including capital work irgpess and expenditure
during construction period pending allocation)

(Purchase)/ sale of investments
Net cash from / (used in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Payment of finance costs
Net cash from / (used in) financing activities

Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning ofdae y
Cash and cash equivalents at the end of the year (refeote 6)

See accompanying notes to the financial statements

As per our report of even date

for Anant Rao & Mallik
Chartered Accountants
Firm Registration Number: 006266S

B V Mallikarjuna
Partner
Membership N0.023350

Place : Hyderabad
Date : 24 May 2017

V Sambasiva Rao

31-Mar-17 31-Mar-16
(11.55) (3.19)
(16.70) 3.19
(28.25) -
(1.63) (4.82)
- 0.01
(1.63) (4.81)
(0.03) (0.04)
(0.03) (0.04)
(29.91) (4.85)
193.25 198.10
163.34 193.25
for and on behalf of the Board
S Venkatesh
Director

Director

DIN - 00801763

DIN - 05267026



KSK Narmada Power Company Private Limited
Notes to financial statements
(All amounts in Indian Rupees thousands, except share data and whemdésetktated)

1

3.1

Corporate Information

KSK Narmada Power Company Private Limited (“Company”), is a Company dtadiéh India and incorporated under the
provisions of Companies Act applicable in India. The Registered Office of tmapany is located at Jubilee Hills, Hyderabad -
500033. Telangana. The Company is primarily engaged in the busineseeddtipn of electricity.

Basis of Preparation

Statement of Compliance

These financial statements of the Company have been prepared in accordanoeliait Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Canbetni2013, (the 'Act’) and other
relevant provisions of the Act.

The Company's financial statements up to and for the year ended 31 March 2016regaeed in accordance with the Companies
(Accounting Standards) Rules, 2006, notified under Section 133 of the Acttardelevant provisions of the Act.

As these are the Company's first financial statements prepared in accend#éh Indian Accounting Standards (Ind AS), Ind AS
101, ‘First-time adoption of Indian Accounting Standards’ has been applied. An explamdthow the transition to Ind AS has
affected the previously reported financial position, financial perdoice and cash flows of the Company is provided in Note 17.

The financial statements were authorised for issue by the Bo&ideators on 24 May 2017.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), whatdoithe Company's functional currency. Amounts in the
financial statements are presented in Indian Rupees in thousands rounded affdecimal places as permitted by Schedule 11l to
the Companies Act, 2013.

Basis of measurement
These financial statements have been prepared on historical sisstxzept for the following items:
» Financial instruments that are designated as being at fair value through profoss account or through other
comprehensive income upon initial recognition are measured aafa@;v

» Net employee defined benefit (asset) / liability that issuezd based on actuarial valuation.

Significant Accounting Policies

Capital work in progress

The cost of fixed assets not ready for their intended use before such date isetlaatmier capital work in progress. Capital work
in progress is carried at cost and incidental and attributable expenses mgclntérest and depreciation on fixed assets in use
during construction are carried as part of “Expenditure During Construction P&#diing Allocation” to be allocated on major
assets on commissioning of the project.

In respect of supply-cum-erection contracts, the value of supplies recetvsie and accepted is treated as Capital Work-in-
progress.

3.2 Financial Instruments

Financial assets and financial liabilities are recognised when aty drgcomes a party to the contractual provisions of the
instruments. Financial assets and financial liabilities are injtiatlieasured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and finanafilifies (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted from the fair valtleedinancial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attribatabthe acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognised immediatgbyofit or loss.

3.3 Financial assets

Initial recognition & Measurement
All regular way purchases or sales of financial assetseaognised/derecognised on a trade date basis.

Subsequent measurement

For the purposes of subsequent measurement, financial assesssifeedlin four categories:

» Debt instrument at amortised cost

« Debt instrument at fair value through other comprehensive incofieEJEl).

« Equity Instruments measured at fair value through other comprebensome (FVTOCI)

« Debt instrument, derivatives and equity instruments at fhilevdrough profit or loss (FVTPL).



KSK Narmada Power Company Private Limited
Notes to financial statements
(All amounts in Indian Rupees thousands, except share data and whemdésetktated)

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if botfotlesving conditions are met:

* The asset is held within a business model whose objective is tads#ts for collecting contractual cash flows, and

« Contractual terms of the asset give rise on specified dates to cashtfiatvare solely payments of principal and interest (SPPI)
on the principal amount outstanding.

After initial measurement, such financial assets are subsequentlyiradast amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or preomiwraquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance incoméhe profit or loss. The losses arising from
impairment are recognised in the profit or loss. This categamgrglly applies to trade and other receivables.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCI if bottited following criteria are met:

« The objective of the business model is achieved both by collectingctual cash flows and selling the financial assets, and

e The asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measuredlliyitia well as at each reporting date at fair value. Fair
value movements are recognized in the other comprehensive income (OCl)vétptree Company recognizes interest income,
impairment losses & reversals and foreign exchange gain or loss in the@®&Herecognition of the asset, cumulative gain or loss
previously recognised in OCI is reclassified from the equity to P&Ledast earned whilst holding FVTOCI debt instrument is
reported as interest income using the EIR method.

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which matemeet the criteria for categorization as at
amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otheneets amortized cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or elitena measurement or recognition inconsistency
(referred to as ‘accounting mismatch’). The Company has not desigmay debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are meastiffadt value with all changes recognized in the P&L.
Equity investments
All equity investments in scope of Ind AS 109 are measured at fair value.Heoequity instruments Company may make an

irrevocable election to present in other comprehensive income subsequent cimatigedair value. The Company makes such
election on an instrument by-instrument basis. The classificatioade on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, théairavalue changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts fino@&L, even on sale of investment. However,
the Company may transfer the cumulative gain or loss within equity

Equity instruments included within the FVTPL category are medsatreair value with all changes recognized in the P&L.
Derecognition

A financial asset (or, where applicable a part of a finarsist or part of a group of similar financial assets) isdgrésed when:

» The rights to receive cash flows from the asset have expired

» The Company has transferred its rights to receive cash flows from tle¢ @skas assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-thibagangementand either (a) the Company has
transferred substantially all the risks and rewards of the asset, ohébJCompany has neither transferred nor retained
substantially all the risks and rewards of the asset, butdrafdrred control of the asset.

Impairment of financial asset

The Company applies the expected credit loss model for recognising impairmemmnldsegncial assets measured at amortised
cost, trade receivables and other contractual rights to rezasbeor other financial asset.

For recognition of impairment loss on other financial assets and risk expolser€pmpany determines that whether there has been
a significant increase in the credit risk since initial recognitionréfdit risk has not increased significantly, 12-month ECL is used
to provide for impairment loss. However, if credit risk has increasedifgigntly, lifetime ECL is used. If, in a subsequent period,
credit quality of the instrument improves such that there is no longer a sigmifincrease in credit risk since initial recognition,
then the entity reverts to recognising impairment loss allowbased on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possibleulieevents over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results fomfault events that are possible within 12
months after the reporting date.



KSK Narmada Power Company Private Limited
Notes to financial statements
(All amounts in Indian Rupees thousands, except share data and whemdésetktated)

ECL is the difference between all contractual cash flows that are due t©dhepany in accordance with the contract and all the
cash flows that the entity expects to receive (i.e., all cash shgjifaliscounted at the original EIR. When estimating the cash
flows, an entity is required to consider:

» All contractual terms of the financial instrument (including prepayment, eixtensall and similar options) over the expected
life of the financial instrument. However, in rare cases when the expdifdenf the financial instrument cannot be estimated
reliably, then the entity is required to use the remaining cdotthierm of the financial instrument.

« Cash flows from the sale of collateral held or other credit emmagists that are integral to the contractual terms.

For trade receivables or any contractual right to receive cash or anotfaercil asset that result from transactions that are
expedient as permitted under Ind AS 109. This expected credit loss allowance is edrbpséd on a provision matrix which takes
into account historical credit loss experience and adjusted for ibta@king information.

3.4 Financial liabilities
Initial recognition
Financial liabilities within the scope of Ind AS 109 are clasdifis:
e Fair value through profit or loss
« Other financial liability at amortised cost
The Company determines the classification of its financial liabilitiesndial recognition. Financial liabilities are recognised
initially at fair value and in the case of loans and borrowingspfndirectly attributable transaction costs.

Subsequent measurement
The subsequent measurement of financial liabilities depends onl#ssification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financiabllities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss. Financial liiéds are classified as held for trading if they are
acquired for the purpose of selling in the near term. This category includesfiegiinancial instruments entered into by the
Company that are not designated as hedging instruments in hedge relationshipsed lofefind AS 109. Separated embedded
derivatives are also classified as held for trading unleysatteedesignated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognis#tkistatement of profit and loss.
Financial liabilities designated upon initial recognition at fair valuetgh profit and loss are designated as such at the initial date
of recognition, and only if criteria of Ind AS 109 are satisfied.

Loans and borrowings at amortised cost

After initial recognition, loans and borrowings are subsequently measuredoatised cost using the effective interest rate method.
Gains and losses are recognised in the statement of profit and loss wheabiligels are derecognised as well as through the
amortisation process.

Financial guarantee contracts

Financial guarantee contracts are those contracts that require a paymenmtxi®édo reimburse the holder for a loss it incurs
because the specified debtor fails to make a payment when due in accordamabenierms of the bond. Financial guarantee
contracts are recognised initially as a liability at fair value, ajddor transaction costs that are directly attributable to the issuance
of the guarantee. Subsequently, the liability is measured at the higher of theskiesate of the expenditure required to settle the
present obligation at the reporting date and the amount recognisedragstive amortisation.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amopotteel in the Balance sheet if, and only if, there is a
currently enforceable legal right to offset the recognised amounts andishementention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.

Amortised cost of financial instruments

Amortised cost is computed using the effective interest method less lnwyaate for impairment and principal repayment or
reduction. The calculation takes into account any premium or discount on acquisitidncudes transaction costs and fees that
are an integral part of the EIR.

Derecognition

A financial liability is derecognised when the obligation under the liabilitgischarged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substgrdifferent terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated deyegognition of the original liability and the
recognition of a new liability, and the difference in the respeatarrying amounts is recognised in the statement of profiser |



KSK Narmada Power Company Private Limited
Notes to financial statements
(All amounts in Indian Rupees thousands, except share data and whemdésetktated)

3.5 Fair value measurement
Fair value is the price that would be received to sell an asset or paidrtsfér a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that pricectdyddbservable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Cognfakes into account the characteristics of the asset or
liability at the measurement date. The fair value measurement is bagbé presumption that the transaction to sell the financial
asset or settle the financial liability takes place either

¢ In the principal market, or

* In the absence of a principal market, in the most advantagekstm

The principal or the most advantageous market must be accessible by the Compaitwaluke measurement of a non-financial
asset takes into account a market participant’s ability to generateptc benefits by using the asset in its highest and best use.
Fair value measurement and / or disclosure purposes in these financial esttteiz determined on such a basis, except for
measurements that have some similarities to fair value but are noafag,\such as net realisable value in Ind AS 2 or value in use
in Ind AS 36.

The Company- uses valuation techniques that are appropriate inctimastiznces and for which sufficient data are available to
measure fair value, maximising the use of relevant obserirghles and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disdadsethe financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowestmguelthat is significant to the fair value measurement ascdew

* Level 1 - Quoted (unadjusted) market prices in active mafteetdentical assets or liabilities

« Level 2 - Valuation techniques for which the lowest level input that is sigaifi to the fair value measurement is directly or
indirectly observable

* Level 3 - Valuation techniques for which the lowest level inputithsignificant to the fair value measurement is unobservable

At each reporting date, the Management analyses the movements in the ofahssets and liabilities which are required to be
remeasured or re-assessed as per the Company’s - accountiregspolici

For the purpose of fair value disclosures, the Company has determined classsstefaasl liabilities on the basis of the nature,
characteristics and risks of the asset or liability andetel of the fair value hierarchy as explained above.

3.6 Revenue recognition

Revenue is recognised to the extent that it is probable that the economic bessditsated with the transaction will flow to the
Company, and revenue can be reliably measured. Revenue is measured atvhledaof the consideration received or receivable
in accordance with the relevant agreements, net of discountiesela other applicable taxes and duties.

Sale of electricity : Revenue from the sale of electricity is recognised when earned on theobasistractual arrangement with the
customers and reflects the value of units supplied including an estimatsel afalinits supplied to the customers between the date
of their last meter reading and year end. Further, claim towards tarifstdgnts and taxes are recognised in accordance with the
specific provision of change in law specified under the power puretggsement with respective customers.

3.7 Taxes

Current income tax: Current income tax assets and liabilities for the current and prior periodsessured at the amount expected
to be recovered from or paid to the taxation authorities. The tax rates aawa used to compute the amount are those that are
enacted or substantively enacted by the reporting date. Taxgdiatitems recognised directly in equity is recognised in equid

not in the statement of profit and loss.

Deferred income tax: Deferred income tax is provided using the liability method on temporaryrdiffees at the reporting date
between the tax bases of assets and liabilities and theingaarpounts for financial reporting purposes.

Deferred income tax liabilities are recognised for all taxédigporary differences, except:
« Where the deferred income tax liability arises from the initial recagmiof goodwill or of an asset or liability in a transaction
that is not a business combination and, at the time of the tramgaaffiects neither the accounting profit nor taxable profit;

* In respect of taxable temporary differences associated with investrirestbsidiaries and interests in joint operations, where
the timing of the reversal of the temporary differences can be controlledt amgrobable that the temporary differences will
not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible tempoffanexces, the carry forward of unused tax credit and any
unused tax losses. Deferred tax assets are recognised to the extantstipgibbable that taxable profit will be available against
which the deductible temporary differences and the carry forwardugfed tax credits and unused tax losses can be utilised excep



KSK Narmada Power Company Private Limited
Notes to financial statements
(All amounts in Indian Rupees thousands, except share data and whemdésetktated)

*  Where the deferred income tax asset relating to the deductible temporteredde arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, &iméeof the transaction, affects neither the
accounting profit nor taxable profit or loss;

« In respect of deductible temporary differences associated with invetgnre subsidiaries and interests in joint operations,
deferred income tax assets are recognised only to the extent that it is grohatbihe temporary differences will reverse in the
foreseeable future and taxable profit will be available agaihith the temporary differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at gamtimg date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or parttioé deferred income tax asset to be utilised.
Unrecognised deferred income tax assets are reassessed at eatthgelpte and are recognised to the extent that it has become
probable that future taxable profit will allow the deferred taetassbe recovered.

Deferred income tax assets and liabilities are measured at thates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and taX) lthas have been enacted or substantively enacted at the reportin

Deferred income tax assets and liabilities, relating to itemegmised outside statement of profit and loss is recognised outside
statement of profit and loss. Deferred tax items are recognised irlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred income tax assets and deferred income tax liabilities &setoif a legally enforceable right exists to set off current tax
assets against current income tax liabilities and the deferred incomee telate to the same taxable entity and the same taxation
authority.

3.8 Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or pramtuaf qualifying assets, that necessarily take a
substantial period of time to get ready for their intended usdegrasa added to the cost of those assets.

All other borrowing costs including transaction costs are recognised in ttegrgat of profit and loss in the year in which they are
incurred, the amount being determined using the effective intatesnethod.

3.9 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indicationasset may be impaired. If any indication exists,
or when annual impairment testing for an asset is required, the Company estithatasset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or cash-generating unit’s) @G WMalue less costs to sell and its value in use.
Recoverable amount is determined for an individual asset, unless the assenodogsnerate cash inflows that are largely
independent of those from other assets or Groups of assets. Where the carrying amowgset @r CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its rabdeermount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax disateittat reflects current market assessments of the
time value of money and the risks specific to the asset. In determiningsfaie less costs to sell, an appropriate valuation model is
used. These calculations are corroborated by valuation multiples, quoted sitae fpr publicly traded subsidiaries or other
available fair value indicators.

Impairment losses of continuing operations are recognised in the statement ibfapibfloss, except for property previously
revalued where the revaluation was taken to equity. In this case théringpa is also recognised in equity up to the amount of any
previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting tlateteether there is any indication that previously
recognised impairment losses may no longer exist or may have decreasedh lindication exists, the Company estimates the
asset’s or cash-generating unit’s recoverable amount. A previously reedgmgpairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amauthesilast impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exseeddverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss begniged for the asset in prior years. Such
reversal is recognised in the statement of profit and loss unless thésasaried at revalued amount, in which case the reversal is
treated as a revaluation increase.

3.10 Cash and short-term deposits
Cash and short-term deposits in the Balance Sheet comprise basik@tind on hand and short-term deposits.

For the purpose of the cash flow statement, cash and cash equivalents conagt ahd readily convertible short-term deposits,
net of restricted cash and outstanding bank overdrafts.
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3.11 Earnings per share
The earnings considered in ascertaining the Company’s earnings per shajec@@RBise the net profit or loss for the period
attributable to equity holders. The number of shares used for computing the basis EfeSnieighted average number of shares
outstanding during the year.
Diluted earnings per share amounts are calculated by dividing the net profititetble to equity holders (after adjusting for effects
of all dilutive potential equity shares) by the weighted average number of oydéteres outstanding during the year plus the
weighted average number of shares that would be issued on conveicgh@tilutive potential shares into equity shares.

3.12 Provisions

Provisions are recognised when the Company has a present obligation (legal wuatived as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be requirettieotke obligation and a reliable estimate
can be made of the amount of the obligation. Where the Company expects some or all of iaptovie reimbursed, for example
under an insurance contract, the reimbursement is recognised as a sepseataua®nly when the reimbursement is virtually
certain. The expense relating to any provision is presented in the statehpeaofit and loss net of any reimbursement. If the effect
of the time value of money is material, provisions are discounted using a cureetdprate that reflects, where appropriate, the
risks specific to the liability. Where discounting is used, the increaskedrprovision due to the passage of time is recognised as a
finance cost.

3.13Employee benefits
Gratuity
In accordance with Gratuity laws, the Company provides for gratuity, a defiemefit retirement plan (“the Gratuity Plan”)
covering eligible employees. The Gratuity Plan provides a lump-sum payneenested employees at retirement, death,
incapacitation or termination of employment, of an amount based on the regpexttiployee's salary and the tenure of
employment.

Liabilities with regard to the Gratuity plan are determined by a@liaaluation, performed by an independent actuary, at each
reporting date using the projected unit credit method. The Company fully contribltescattained liabilities to the gratuity fund
administered and managed by Life Insurance Corporation of India, ar@wm of India undertaking which is a qualified insurer.

The Company recognises the net obligation of a defined benefit plan in its Badhreé as an asset or liability, respectively in
accordance with Ind AS 19, Employee benefits. Re-measurements of the neddeadinefit liability, which comprise actuarial
gains and losses, the return on plan assets (excluding interest) and ttteoéttee asset ceiling (if any, excluding interest), are
recognised immediately in OCI. The Company determines the net interesisexpéncome) on the net defined benefit liability
(asset) for the period by applying the discount rate used to measure the definéitl digiyation at the beginning of the annual
period to the then-net defined benefit liability (asset), taking into accaoptchanges in the net defined benefit liability / (asset)
during the period as a result of contributions and benefit payments. Net interesisexged other expenses related to defined
benefit plans are recognised in profit or loss.

Provident fund

Eligible employees of Company receive benefits from a provident fund, which idiredecontribution plan. Both the employee
and the Company make monthly contributions to the provident fund plan equal to a sppeifietitage of the covered employee's
salary and the employer contribution is charged to statement of profit andTlbesbenefits are contributed to the government
administered provident fund, which is paid directly to the concerned employdebynd. The Company has no further obligation
to the plan beyond its monthly contributions.

Employees State Insurance Scheme

Eligible employees of the Company are covered under “Employees State Ins@elmeme Act 1948”, which are also defined
contribution schemes recognized and administered by Government of India.

The Company's contributions to these schemes are recognized as expensenenstaterofit and loss or capitalised to Property,
plant and equipment as the case may be during the period in which the employee reedelatéd service. The Company has no
further obligation under these plans beyond its monthly contributions.

Short- term benefits

Short-term employee benefit obligations are measured on an undiscounted basis exgensed as the related service is provided.
A liability is recognised for the amount expected to be paid towards bonus if the @gniygas a present legal or constructive
obligation to pay this amount as a result of past service providéelsmployee and the obligation can be estimated reliably.
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4

Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with IND AS requirtesiagement to make certain critical accounting
estimates and assumptions that affect the reported amounts of assetsbditiddiand the disclosure of contingent assets and
liabilities at the date of the financial statements and therted amounts of revenues and expenses during the reporting period.

The principal accounting policies adopted by the Company in the financial stateaver#s set out above. The application of a
number of these policies required the Company to use a variety of estimattonicpees and apply judgment to best reflect the
substance of underlying transactions.

The Company has determined that a number of its accounting policies can be consiglefedust, in terms of the management
judgment that has been required to determine the various assumptions underpinnighedtion in the financial statements
presented which, under different conditions, could lead to materiafetiffes in these statements.

The policies where significant estimates and judgments havensesmare as follows:

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimatiorainhcet the reporting date, that have a
significant risk of causing a material adjustments to the carrying amatirsissets and liabilities within the next financial year are
discussed below:

« Estimation of fair value of acquired financial assets and financial liabilities. When the fair value of financial assets and
financial liabilities recorded in the Balance sheet cannot be derived fativeanarkets, their fair value is determined using
valuation techniques including the discounted cash flow model. The inputs to thesesragel&ken from observable markets
where possible, but where this is not feasible, a degree of judgment is requisstialnlishing fair values. The judgments
include considerations of inputs such as liquidity risk, credit risk and vdiatiChanges in assumptions about these factors
could affect the reported fair value of financial instruments.

e Taxes: Uncertainties exist with respect to the interpretation of complex ¢gxlations, changes in tax laws, and the amount
and timing of future taxable income. Given the long-term nature and complexitisifrey contractual agreements, differences
arising between the actual results and the assumptions made, or future cltasgel assumptions, could necessitate future
adjustments to tax income and expense already recorded. The Company estahtigisempr based on reasonable estimates,
for possible consequences of assessment by the tax authorities. The amount of switngrs/based on various factors, such
as experience of previous tax assessment and differing interpretationslafvaky the taxable entity and the responsible tax
authority. The Company assesses the probability for litigationdrekguent cash outflow with respect to taxes.

» Deferred income tax assets are recognised for all unused tax losdes égtént that it is probable that taxable profit will be
available against which the losses can be utilised. Significant mamaggmdgment is required to determine the amount of
assets that can be recognised, based upon the likely timing and the leveursf faxable profits together with future tax
planning strategies.

» Gratuity benefits: The cost of defined benefit plans and the present value of the obligation are idetrasing actuarial
valuations. An actuarial valuation involves making various assumptionshwhey differ from actual developments in the
future. These include the determination of the discount rate, future salarasesrand mortality rates. Due to the complexity
of the valuation, the underlying assumptions and its long-term nature, a defined bétigétion is highly sensitive to changes
in these assumptions. All assumptions are reviewed at eachingpiate.

Actual results can differ from estimates.

Judgement

In the process of applying the Company’s accounting policies, management has méaolottiag judgements which have the

most significant effect on the amounts recognised in the finestai@ments:

« Useful lives of depreciable assets: Management reviews the useful lives of depreciable assets at eactingplate, based on
the expected utility of the assets to the Company. Actual results, howeagryany due to technical obsolescence, particularly
relating to software and information technology equipment.
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5 Investments

As at
31-Mar-17 31-Mar-16 01-Apr-15
Non-current
Investments in equity instruments
(unquoted, fully paid up)
20 (31 Mar 2016: 20 ; 1 Apr 2015:20) equity shares of Rs.10/- each in VS 0.20 0.20 0.20
Lignite Power Private Limited
10 (31 Mar 2016: 10; 1Apr 2015: 10) equity shares of Rs.10/- each in 0.10 0.10 0.10
Sitapuram Power Limited
9 (31 Mar 2016: 9; 1 Apr 2015: 10) equity shares of Rs.10/- each in Sai 0.09 0.09 0.10
Lilagar Power Limited.
Total 0.39 0.39 0.40
Aggregate amount of quoted investments and market value thereof - - -
Aggregate amount of unquoted investments 0.39 0.39 0.40
Aggregate amount of impairment in the value of investments - - -
6 Cash and cash equivalents
As at
31-Mar-17 31-Mar-16 01-Apr-15
Cash on hand; 5.54 24.97 25.46
Balances with banks: - - -
On current account 157.80 168.28 172.64
Total 163.34 193.25 198.10
7 Share capital
As at
31-Mar-17 31-Mar-16 01-Apr-15
Authorised:
1,00,000 (31 March 2016: 1,00,000; 1 April 2015: 1,00,000) equity 1,000.00 1,000.00 1,000.00
shares of Rs. 10/- each
1,000.00 1,000.00 1,000.00

Issued, subscribed and paid up:
10,500 (31 Mar 2016: 10,500; 1 April 2015: 10,500) equity shares of 105.00 105.00 105.00
Rs. 10/- each fully paid-up

105.00 105.00 105.00

a The company has only one class of equity shares having a par value of Rs 10/- per shdreld€re of equity shares are
entitled to receive dividend as declared from time to time and ar#ezhto voting rights proportionate to their shareholding at
the meeting of shareholders.

b Equity Shares held by holding company

As at
31-Mar-17 31-Mar-16 01-Apr-15
Equity shares fully paid up
Holding company
No of shares held 10,500 10,500 10,500
% of shares held 100% 100% 100%
¢ Particulars of the shareholders holding more than 5% of thelmares
As at
31-Mar-17 31-Mar-16 01-Apr-15

KSK Energy Ventures Limited
No of shares held 10,500 10,500 10,50
% of shares held 100% 100% 100%
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8 Borrowings

As at

31-Mar-17 31-Mar-16 01-Apr-15
Short-term borrowings
Unsecured
Loans and advances from related parties 16,650.00 16,650.00 16,650.0
16,650.00 16,650.00 16,650.00
9 Trade payables

As at
31-Mar-17 31-Mar-16 01-Apr-15
Due to other than micro and small enterprises 23.00 39.70 36.52
23.00 39.70 36.52

The Company has not received any information from suppliers or service provideter they are covered under the "The Micro
Small and Medium Enterprises Development Act, 2006". Disclosure relatiagntaunt unpaid at the year end together with interest
payable, if any, as required under the said Act are not asedati
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10 Other expenses

Year ended
31-Mar-17 31-Mar-16
Remuneration to auditors
for audit 11.55 3.19
Total 11.55 3.19

11 Tax Reconciliation

Reconciliation between tax expense and the product of aticguprofit multiplied by India’s domestic tax rate for tigears ended 31

March 2017 and 31 March 2016 is as follows:

31 March 2017 31 March 201¢

Accounting Profit before tax

Enacted tax rates

Tax on Profit at enacted rates
Deferred tax on preoperative exp
Income not taxable for tax purpose

(11.55)

34.608%

(4.00)
4.00

(3.19)

34.608%

(1.10)
1.10

Actual tax expense

12 Segment Reporting

In accordance with the requirements of Ind AS - 108 — “OpegaBegments”, prescribed under Companies (Indian Addaogin
Standards) Rules, 2015, no segment disclosure has beenmthdese financial statements, as the Company has only mgraghical

and business segment.

13 Earnings per Share

The computation of EPS as per Ind AS 33 is sebeldw:

Year ended
31-Mar-17 31-Mar-16
Net profit/(loss) after tax (11.55) (3.19)
Weighted average number of equity shares (for &atiom of 10,500 10,500
basic / diluted earnings per share)
Earnings/(loss) per share — basic/diluted (in Rs.) (1.10) (0.30)
14 Related party disclosure
a Parties where control exists
S No. Name of the party Relationship
1 KSK Energy Ventures Limited Holding company
b Key Management Personnel
S No. Name of the party Relationship
1 V Sambasiva Rao Director
2 S Venkatesh Director
¢ Related party transactions
Holding Company
31-Mar-17 31-Mar-16 01-Apr-15
Transactions
Advance taken 1.23 1.31 0.82
Advance repaid 1.23 1.31 0.82
Balances at the year end
Loan payable 16,650 16,650 16,650
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15 Financial risk managament objectives and policies

The Company’s risk management activities are subject tontheagement direction and control under the framework ok Ris

Management Policy as approved by the Board of Directorsefdbmpany. The Management ensures appropriate risk gawerna
framework for the Company through appropriate policies pratedures and that risks are identified, measured andgedria
accordance with the Company’s policies and riskectijes.

In the ordinary course of business, the Compaeyi®sed to credit risk and liquidity risk.

Credit risk analysis

Credit risk is the risk that counterparty will not meet itdightions under a financial instrument or customer contri@ading to a
financial loss. The Company is exposed to credit risk frosmoperating activities (primarily for trade and other rgebies) and
from its financing activities, including short-teiheposits with banks and financial institutionsj ather financial assets.

The carrying value of financial assets represents the marimxposure for credit risk. The maximum exposure to creskt of
each class of financial assets at the reporting @as as follows:

Note Carrying value
31-Mar-17 31-Mar-16 01-Apr-15
Investments 5 0.39 0.39 0.40

The Company’s management believes that all theafinancial assets are not impaired for each oféperting dates under
review and are of good credit quality.

Liquidity risk analysis

The Company’s main source of liquidity is its operating besises. The treasury department uses regular forecagtemitional
cash flow, investment and trading collateral requiremémisnsure that sufficient liquid cash balances are avalabkervice on-
going business requirements. The Company manages itditignieeds by carefully monitoring scheduled debt serg@ayments
for long-term financial liabilities as well as cash-outfle due in day-to-day business. Liquidity needs are mordtorerarious time
bands, on a day-to-day and week-to-week basis, as well dsedresis of a rolling 90 day projection. Long-term liquidityeds for
a 90 day and a 30 day lookout period are identifiedthly.

The Company requires funds for short-term operatioreds.

The following is an analysis of the Company contractual sodiinted cash flows payable under financial liabilitie8htMarch
2017:

Current Non-current
within 12 Later than 5 Total
1-5 years
months years
Short-term borrowings 16,650.00 - - 16,650.00
Trade payables 23.00 - - 23.00
Total 16,673.00 - - 16,673.00

The following is an analysis of the Group contrattundiscounted cash flows payable under finaricibllities at 31 March 2016:

Current Non-current
within 12 Later than 5 Total
1-5 years
months years
Short-term borrowings 16,650.00 - - 16,650.00
Trade payables 39.70 - - 39.70
Total 16,689.70 - - 16,689.70

The following is an analysis of the Company corttratundiscounted cash flows payable under finatiedilities at 1 April 2015:

Current Non-current
within 12 Later than 5 Total
1-5 years
months years
Short-term borrowings 16,650.00 - - 16,650.00
Trade payables 36.52 - - 36.52
Total 16,686.52 - - 16,686.52
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16 Financial Instruments
Carrying amounts versus fair values
The fair values of financial assets and finandgailities, together with the carrying amountstie balance sheet are as follows:

Carrying Fair value Carrying Fair value Carrying Fair value
amount amount amount
31-Mar-17  31-Mar-17 31-Mar-16 31-Mar-16 01-Apr-15 01-Aprl5
Non- current financial assets
Investments 0.39 0.39 0.39 0.39 0.40 0.40
Total non-current 0.39 0.39 0.39 0.39 0.40 0.40
Current financial assets
Cash and bank balances 163.34 163.34 193.25 193.25 198.10 198.10
Total current 163.34 163.34 193.25 193.25 198.10 198.10
Total 163.73 163.73 193.64 193.64 198.50 198.50
Current financial liabilities
Short-term borrowings 16,650.00 16,650.00 16,650.00 16,650.00 16,650.00 16,650.00
Trade payables 23.00 23.00 39.70 39.70 36.52 36.52
Total 16,673.00 16,673.00 16,689.70 16,689.70 16,686.52 16,686.52

17 First-time adoption of Ind-AS
The Company has adopted Ind AS from 1st April, 2846 the date of transition to Ind AS is 1st ARD15. These being the first
financial statements in compliance with Ind AS, ith@act of transition has been accounted for imagereserves and comparable
periods have been restated in accordance with B1d@1 —“First-time Adoption of Indian AccountingaBtiards”. An explanation of
how the transition from Previous GAAP to Ind AS ladfected the Company's financial position, finahpierformance and cash flows
is set out in the following tables and notes.

Following are the applicable Ind AS 101 optionageptions and mandatory exceptions applied in tgsttion from previous GAAP
to Ind AS.

a Derecognition of financial assets and financial liailities
The Company has applied the derecognition requinésreg financial assets and financial liabilitieegpectively for transactions
occurring on or after transition date.

b Classification and measurement of financial assets
The Company has assessed classification and measiref financial assets on the basis of factscdmstances that exist as
on transition date.

¢ Impairment of financial assets
The Company has applied impairment requirements of Ind AGreé@rospectively; however, as permitted by Ind AS 101, & ha
used reasonable and supportable information that is &@ilsithout undue cost or effort to determine the credit askhe date
that financial instruments were initially recogrida order to compare it with the credit risk a¢ thansition date.

Ind AS 101 requires an entity to reconcile equity, total coshgnsive income and cash flows for the prior periods. Theviing
tables represents the reconciliations from previ@A#\P to Ind AS.
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i) Reconciliation of equity as at 1 April 2015 (da# of transition):

Notes to first- Previous .
time adoption| GAAP * Adjustments Ind AS
| ASSETS
1 Non-current assets
(a) Capital work in progress 1 16,593.p2 (24.71 16,568.30
(b) Financial asset -
(i) Investments 0.40 - 0.40
(c) Other non-current assets - -
16,593.42 (24.71 16,568.70
2 Current assets
(a) Financial asset
(i) Cash and bank balances 198.10 - 198.10
(i) Other financial asset - - -
(b) Other current assets - - -
198.10 - 198.10
16,791.52 (24.71 16,766.80
Il EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 105.00 - 105.00
(b) Other equity 2 - (24.71) (24.71)
105.0( (24.71 80.2¢
2 Current liabilities
(a) Financial liability
(i) Short-term borrowings 16,650.00 - 16,650.00
(ii) Trade payables 36.52 - 36.52
(iif) Other Financial liabilities - - -
16,686.52 - 16,686.52
16,791.52 (24.71 16,766.80

ii) Reconciliation of equity as at 31 March 201¢

= ——————————

Notes to first-

Previous

time adoption| GAAP * Adjustments Ind AS
| ASSETS
1 Non-current assets
(a) Capital work in progress 1 16,601.p6 (27.90) 16,573.16
(b) Financial asset
(i) Investments 0.39 - 0.39
16,601.45 (27.90) 16,573.55
2 Current assets
(a) Financial asset -
(i) Cash and bank balances 193.25 - 193.25
193.25 - 193.25
16,794.70 (27.90) 16,766.80
I EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 105.00 - 105.00
(b) Other equity 2 - (27.90) (27.90)
105.00 (27.90) 77.10
2 Current liabilities
(a) Financial liability
(i) Short-term borrowings 16,650.00 - 16,650.00
(ii) Trade payables 39.70 - 39.70
16,689.70 - 16,689.70

16,794.70 (27.90!2 16,766.80

* The Previous GAAP figures have been reclassiftedonform to IND AS presentation requirement fug purpose of this note
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iii) Reconciliation of total comprehensive incomedr the year ended 31 March 2016:

Notes to first-

time adoption I:i\zguf Adjustments IND AS
I Revenue from Operations - - -
Il Total revenue - - -
Il Expenses
Other expenses 1 - 3.14 3.19
Total expenses - 3.14 3.19
IV Profit / (loss) before tax - (3.19 (3.19)
V Tax expense - - -
VI Profit / (loss) for the year - (3.19) (3.19)
VII Other comprehensive income - - -
VIII Total comprehensive income for the year - (3.19) (3.19)

* The Previous GAAP figures have been reclassifiedonform to IND AS presentation requirement fog purpose of this note

iv) Impact of Ind AS adoption on the statement of ash flows for the year ended 31 March 2016

Notes to first-|  Previous .

time adoption GAAP Adjustments Ind AS
Net cash from operating activities 1 3.19 (3.19 -
Net cash from investing activity 1 (8.04 3.22 (4.82)
Net cash from financing activities 1 - (0.04) (0.04)
Net increase / (decrease) in cash and cash equesas (4.85 - (4.85)
Cash and cash equivalents as at 1 April 2015 198.10 - 198.10
Cash and cash equivalents as at 31 March 2016 193.p5 - 193.25

Notes to first-time adoption:

1 Capital work in progress:

Ind AS 16 - Property, plant and equipment or capital work ingass, specifically excludes general and administratipemditure /
income from being capitalised and require it to be chargeati¢cstatement of profit and loss in the year in which they intvhereas
guidance under previous GAAP permits capitalisation o$¢heosts/income provided they are specifically attribletéd construction
of a project, to the acquisition of a fixed asset or bringintm iits working condition. This change has decreased thgiogramount of
capital work in progress by Rs.27.90 with corresfion effect in profit or loss for the year ended\8arch 2016.

2 Retained earnings:

Retained earnings as at 1 April 2015 and 31 Ma@d62as been adjusted, consequent to the abov&Snidnsition adjustments.
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18 Disclosure on Specified Bank Notes (SBN's)
During the year, the Company had specified bank notes or dgromination note as defined in the MCA notification G.S3B8(E)
dated March 30, 2017 on the details of Specified Bank NotB&\j3eld and transacted during the period from November 8620
December, 30 2016, the denomination wise SBNs #rel ootes as per the notification is given below:

Other
Particulars SBN's* Denomination Total
Notes
Closing cash in hand as on November 8, 2016 24.00 0.56 24.56
(+) Permitted receipts - - -
(-) Permitted payments - (0.02) (0.02)
(-) Amount deposited in Banks (24.00) - (24.00)
Closing cash in hand as on December 30, 2016 - 0.54 0.54

* |t is further stated that the term ‘Specified Bank Notesaklhave the same meaning provided in the notification of@Goeernment
of India, in the Ministry of Finance, DepartmentEfonomic Affairs number S.0. 3407(E), dated threNsdbvember, 2016.
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