V' S Lignite Power Private Limited
Consolidated Balance Sheet as at 31 March 2018

(All amounts are i Crores, unless otherwise stated)

I ASSETS
1 Non-current assets

(a) Property, Plant and Equipment
(b) Capital work-in-progress
(c) Goodwill
(d) Other Intangible assets
(e) Financial Assets

(i) Investments

(ii) Loans

(iii) Other financial assets
(f) Deferred tax assets (net)
(g) Other non-current assets

2 Current assets

(a) Inventories

(b) Financial Assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances other than (ii) above
(iv) Loans
(v) Other financial assets

(c) Other current assets

Total Assets

I EQUITY AND LIABILITIES
Equity
(a) Equity Share capital
(b) Other Equity

(c) Non - Controlling Interest
Total equity

1 Non-current liabilities
(a) Financial Liabilities
(i) Borrowings
(i) Other financial liabilities
(b) Provisions
(c) Deferred tax liabilities (net)
(d) Other non-current liabilities

2 Current liabilities
(a) Financial Liabilities
(i) Borrowings
(ii) Trade payables
(iii) Other financial liabilities
(b) Other current liabilities
(c) Current tax liabilities (Net)

Total Equity and Liabilities

See accompanying notes to consolidated financitdsients

As per our audit report of even date
for Jawahar & Associates
Chartered Accountants

FRN : 001281S

Sd/-

M. Chandramouleswara Rao
Partner

Membership No. 024608

Place : Hyderabad
Date : 13 June 2018

Note 31-Mar-18 31-Mar-17
6 667.49 703.70
6 1.22 1.21
7 0.16 0.16
7 125.70 131.50
8 - 0.00
9 4.74 4.54
10 5.08 6.04
11 43.44 43.44
12 3.35 4.88

851.17 895.46
13 28.02 26.48
14 21.82 56.71
15 3.36 1.27
16 1.76 2.17
9 0.95 0.08
10 0.10 0.31
12 34.01 31.10
90.02 118.12
941.19 1,013.57
17 160.00 160.00
(493.75) (365.30)
(333.75) (205.30)
19.93 21.07
(313.82) (184.23)
18 642.14 659.62
19 154.50 140.71
20 57.41 54.98
11 4.45 2.93
21 31.45 28.65
889.96 886.88
18 138.14 132.48
22 75.50 78.96
19 126.97 88.69
21 24.44 10.78
0.01 0.02
365.06 310.92
941.19 1,013.57
for and on behalf of the Board
Sd/- Sd/-
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Whole-time Director Director

DIN: 00940849

Sd/-

Shishir Shrikant Kalkonde
Chief Financial Officer

DIN: 00006627

Sd/-
G Krishna Sowjanya
Company Secretary



V S Lignite Power Private Limited
Consolidated Statement of Profit and Loss for thear ended 31 March 2018

(Al amounts are iRk Crores, unless otherwise stated)

Note Year endec Year endec
31 Mar 201¢ 31 Mar 2017
I Revenue from operations 23 100.46 80.88
Il Other Income 24 1.05 0.72
Il Total revenue (I+lI) 101.5: 81.6(
IV Expenses
Cost of fuel consumed 25 28.33 36.65
Employee benefits expense 26 12.16 15.01
Finance costs 27 61.44 106.51
Other expenses 28 85.67 51.46
Depreciation & amortization expense 6&7 41.95 40.21
Total expense 229.5¢ 249.8:
V' (Loss)/ profit before tax (1l - IV) (128.03 (168.23
VI Tax expense/(income)
(a) Current tax
For the period - 0.05
Less: Mat credit entitlement - (0.05)
(b) Deferred tax 1.52 (7.83)
Total tax expenses / (income) 1.52 (7.83,
VIl (Loss)/ profit after tax (V - VI) (129.56) (160.39
Attributable to:
Equity holders of the parent (128.42 (159.78
Non-controlling interest (1.14) (0.62)
(129.57) (160.40)
VIII Other Comprehensive Income
Items that will not be reclassified to profit osto
Remeasurement of defined benefit plans 29 0.03 (0.04)
Total Other Comprehensive Income 0.03 (0.04)
IX Total comprehensive (loss)/income for the year (VHVIII) (129.59) (160.35)
Attributable to:
Equity holders of the parent (128.45) (159.75)
Non-controlling interest (1.14) (0.60)
(129.59) (160.35)
X Earnings per equity share 33
Basic and diluted - face value of Rs.10 per share
Class A shares (0.00) (0.00)
Class B shares (9.58) (11.92)

See accompanying notes to consolidated financésients

As per our audit report of even date
for Jawahar & Associates
Chartered Accountants
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V S Lignite Power Private Limited

Consolidated Statement of Changes in Equity for thyear ended 31 March 2018
(All amounts are irf Crores, unless otherwise stated)

17 A. Equity Share Capital

Particulars No of Shares Amount
Balance as at 1 April 2016
Class A of Rs10/- each 26,000,018 26.00
Class B of Rs10/- each 134,000,000 134.00
160,000,018 160.00
Changes in equity share capital during the year - -
Balance as at 3March 2017
Class A of Rs10/- each 26,000,018 26.00
Class B of Rs10/- each 134,000,000 134.00
160,000,018 160.00
Balance as at 1April 2017
Class A of Rs10/- each 26,000,018 26.00
Class B of Rs10/- each 134,000,000 134.00
160,000,018 160.00
Changes in equity share capital during the year - -
Balance as at 3March 2018 - -
Class A of Rs10/- each 26,000,018 26.00
Class B of Rs10/- each 134,000,000 134.00
160,000,018 160.00
B. Other Equity
Attributable to the equity holders of the
parent Non-
Reservesand| | oo controlling TOt_i"
surplus , , Total interests equity
Retained |Actuarial gains/
Particulars earnings (losses
Balance as at 1 April 2016 (205.42 (0.13) (205.5%) 21.67 (183.89)
(Loss)/profit for the year (159.7B8) 0.03 (159.7%) (0.60 (160.36)
Other Comprehensive Income
Remeasurement of defined benefit plans, net of t
Total comprehensive (loss)/profit for the year (1598) 0.03 (159.7%) (0.60 (160.36)
Balance as at 3March 2017 (365.20 (0.10) (365.30) 21.07 (344.23)
Balance as at 1 April 2017 (365.20) (0.10) (365.30) 21.07 (344.23)
(Loss)/profit for the year (128.4R) (0.02) (128.4%) (1.14 (129.59)
Total comprehensive (loss)/profit for the year (128.2) (0.02) (128.4%) (1.14 (129.59)
Balance as at 3March 2018 (493.62 (0.12) (493.7%) 19.93 (473.82)
See accompanying notes to consolidated financtdrsients
As per our audit report of even date
for Jawahar & Associates for and on behalf of the Board
Chartered Accountants
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VS Lignite Powe Private Limited
Consolidated Cash flow statement for the year endegil March 2018
(All amounts are ik Crores, unless otherwise stated)

31-Mar-18 31-Mar-17
CASH FLOW FROM OPERATING ACTIVITIES
Profit/(loss) before tax (128.03) (168.23)
Adjustments for: -
Depreciation and amortisation expenses 41.95 40.21
Finance cost 61.44 106.51
Interest income (0.50) (0.47)
Bad debts/advances written off 53.06 -
Liabilities no longer required written back (0.22) -
Others, net 0.00 0.03
Operating profit before working capital changes 27.70 (21.96)
Adjustments for working capital
Inventories (1.53) 0.69
Trade receivables (16.02) 22.52
Loans and advances (0.22) (0.00)
Other current assets (3.66) (19.16)
Trade payables (3.24) 26.97
Other Liabilities and provisions 9.39 8.88
Cash generated from operations 12.43 17.94
Income tax (paid)/refund 0.08 0.29
Net cash from operating activitie! 12.51] 18.2¢
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets including capital worgrimgress (1.35) (1.42)
Inter corporate deposits-net (0.87) 2.87
(Investment)/redemption of bank deposits 1.44 (0.88)
Interest income 0.64 1.44
Net cash from/(used in) investing activitie (0.14 2.01
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long term borrowings 11.58 22.27
Repayment of long term borrowings (11.44) (24.57)
Proceeds from /(repayment of ) short term borrow(irey) 5.66 53.33
Payment of finance cost (16.07) (77.27)
Net cash used in financing activitie (10.27 (26.24
Net increase/(decrease) in cash and cash equisalent 2.09 (5.99)
Cash and cash equivalent - opening balance 15 1.27 7.26
Cash and cash equivalent - closing balance 3.37 1.27




VS Lignite Powe Private Limited
Consolidated Cash flow statement for the year endegil March 2018
(All amounts are ik Crores, unless otherwise stated)

Changes in liabilities arising from financing activties on account of non-cash transactions

Non Cash changes

. Adjustment
Particulars 31-Mar-17 Net Cash  Finance cost of loan 31-Mar-18
flows charged to e Others
originating
P&L
cost
Long term borrowings 686.94 0.14 - 0.40 - 687.48
Shor term borrowings 132.48 5.66 - - - 138.14
Finance cost 178.08 (16.07) 59.05 (0.40) (2.81) 217.85
As per our audit report of even date attached
for Jawahar & Associates for and on behalf of the Board
Chartered Accountants
FRN : 001281S
Sd/- Sd/- Sd/-
M. Chandramouleswara Rao K Bapi Raju S Kishore
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Membership No. 024608

Place : Hyderabad
Date : 13 June 2018

DIN: 00940849

Sd/-
Shishir Shrikant Kalkonde
Chief Financial Officer

DIN: 00006627

Sd/-
G Krishna Sowjanya
Company Secretary



V S Lignite Power Private Limited
Notes to Consolidated Financial Statements
(All amounts are i Crores, unless otherwise stated)

1 Corporate Information

1.1 VS Lignite Power Private Limited (“the Company”) is a Pubfompany domiciled in India and incorporated under the iows of
Companies Act applicable in India. The Registered Officéhef Company is located at Road No.22, Jubilee Hills, Hydstab500
033, Telangana. The Company was set up to buildbpachte a 135 MW power plant in Bikaner districRajasthan.

1.2 Nature of operations
VS Lignite Power Private Limited and its subsidiégllectively referred to as ‘the Group’) are eged in the business of generation
of electricity in the state of Rajasthan.

2 Basis of preparation

2.1 Statement of Compliance
These financial statements of the Group have been preparadcordance with Indian Accounting Standards (Ind AS) astipe
Companies (Indian Accounting Standards) Rules, 2015, asnded and notified under Section 133 of Companies Act, 2018, Act’)
and other relevant provisions of the Act.

The financial statements were authorised for issuhe Board of Directors on 13 June 2018

2.2 Functional and presentation currency
These financial statements are presented in Indian RuleBy, (which is also the Company's functional currency. Amisuin the
financial statements are presented in Indian Rupees i ecoamded off to two decimal places as permitted by Schedute the
Companies Act, 2013.

2.3 Basis of measurement
These financial statements have been preparedstoribal cost basis except for the following items:
« Financial instruments that are designated as being atdhievthrough profit or loss account or through other compmstve income
upon initial recognition are measured at fair value

* Net employee defined benefit (asset) / liabilitgttts measured based on actuarial valuation.

3 Basis of consolidation

3.1 The consolidated financial statements incorpotatecbnsolidated financial statements of the Comjauayits subsidiary. Control
achieved when the Company:
* has power over the investee;
* is exposed, or has rights, to variable returamfits involvement with the investee; and
« has the ability to use its power to affect itsires.
The Company reassesses whether or not it contmalsvastee if facts and circumstances indicatettiexe are changes to one or more
of the three elements of control listed above.

When the Company has less than a majority of the voting righés investee, it has power over the investee when the vatihgs are
sufficient to give it the practical ability to direct the estant activities of the investee unilaterally. The Compenwysiders all relevant
facts and circumstances in assessing whether or not the &wspvoting rights in an investee are sufficient to give dwer,
including:

« the size of the Company’s holding of voting righdtative to the size and dispersion of holdingthefother vote holders;

« potential voting rights held by the Company, othete holders or other parties;

« rights arising from other contractual arrangenmesuts|

« any additional facts and circumstances that inditizt the Company has, or does not have, thentwabdity to direct the relevant
activities at the time that decisions need to bdemancluding voting patterns at previous shareérsidneetings.

Consolidation of a subsidiary begins when the Comimtains control over the subsidiary and ceaseswhe Company loses cont
of the subsidiary. Specifically, income and expenses of lzsidiary acquired or disposed of during the year are induidethe
consolidated statement of profit and loss from the date tmany gains control until the date when the Company ceaseantrol
the subsidiary.

Profit or loss and each component of other comprehensiveniacare attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of glibges is attributed to the owners of the Company and tatirecontrolling
interests even if this results in the non-contngllinterests having a deficit balance.

When necessary, adjustments are made to the consolidagettifl statements of subsidiaries to bring their accagnpolicies into
line with the Group’s accounting policies.



V S Lignite Power Private Limited
Notes to Consolidated Financial Statements
(All amounts are i Crores, unless otherwise stated)

3.2

4.1

4.2

All intragroup assets and liabilities, equity, inu®, expenses, and cash flows relating to transechietween members of the Group
are eliminated in full on consolidation.

Changes in the Group's ownership interests in iejstubsidiaries

Changes in the Group’s ownership interests in subsididhiasdo not result in the Group losing control over the subsies are
accounted for as equity transactions. The carrying amaefriise Group’s interests and the non-controlling interests adjusted to
reflect the changes in their relative interests in the glises. Any difference between the amount by which the camirolling
interests are adjusted and the fair value of the consideratid or received is recognised directly in equity andkaited to owners of
the Company.

When the Group loses control of a subsidiary, a gain or losscisgnised in profit or loss and is calculated as the diffeecbetween (i)
the aggregate of the fair value of the consideration redeared the fair value of any retained interest and (i) the iorev carrying
amount of the assets (including goodwill), and liabilitefsthe subsidiary and any non-controlling interests. Allcamts previously
recognised in other comprehensive income in relation tbghbsidiary are accounted for as if the Group had direcdpabed of the
related assets or liabilities of the subsidiary (i.e. resiffed to profit or loss or transferred to another categofyequity as
specified/permitted by applicable Ind AS). The fair valdi@oy investment retained in the former subsidiary at the ddten control is
lost is regarded as the fair value on initial recognition $absequent accounting under Ind AS 109, or, when applictii#ecost on
initial recognition of an investment in an assaeiat a joint operation.

Particulars of Subsidiaries :

The Company's economit

Principal percentage holding Principal Immediate Immediate parent holding
Name of the Company L place of
activities busi parent
31 Mar 31 Mar usiness 31 Mar 31 Mar
2018 2017 2018 2017
Sai Maithili Power Company Power 52 52 India VSLPPL 52 52

Private Limited (SMPCPL’) generation

Significant Accounting Policies

Changes in accounting policy and disclosure

The accounting policies adopted are consistent thitke of the previous financial year except feradoption of new standards as
April 2017, noted below.

The Group has adopted the following new standandsasnendments to standards, including any conséglamendments to other
standards, with a date of initial application oAgdril 2017.

IND AS 102 — Shares Based Payment§he amendments made to Ind AS 102 cover three atinglareas:

- Measurement of cash-settled share-based payments

- Classification of share-based payments settledfrtax withholdings and

- Accounting for a modification of a share-basegnpant from cash-settled to equity-settled.
These amendments could affect the classificatiolommeasurement of the share-based payment amangg and potentially the
timing and amount of expense recognised for newoamstanding awards.

IND AS 7 — Statement of Cash FlowsThe amendments made to Ind AS 7 require certalitiadal disclosures to be made for
changes in liabilities arising from financing adiss on account of non-cash transactions to impinformation provided to users of
financial statements about an entity’s financintyvéies.

These amendments are not expected to have anyiahatgract on the Group.

Standards and interpretations not yet applied
At the date of authorisation of these financiatestegents, the following Standards and relevant pméations, which have not been
applied in these financial statements, were ineid8u not yet effective.

Effective for in reporting years

Standard Description starting on or after
IND AS 115 Revenue from Contracts with Customers 1 April 2018
Appendix B to IND AS 21 Foreign currency transaction and advanced congi 1 April 2018

The Group is yet to assess the impact of abovelatda on the financial statements. However the gemant does not intend to apply
any of these pronouncements early.



V S Lignite Power Private Limited
Notes to Consolidated Financial Statements
(All amounts are i Crores, unless otherwise stated)

4.3

4.4

Property, plant and equipment

Property, plant and equipment are stated at cost, net ohadeted depreciation and/or accumulated impairment stany. The
cost includes expenditures that are directly attributédof@roperty plant and equipment such as employee cost,wimgaosts folong
term construction projects etc., if recognition criteria anet. Likewise, when a major inspection is performed, dst€ are recognised
in the carrying amount of the plant and equipment as a replaceif the recognition criteria are satisfied. Subseqespenditure is
capitalised only when it is probable that the future ecomobgnefits associated with the expenditure will flow to then(any. All
other repairs and maintenance costs are recoginistatement of profit and loss.

The present value of the expected costs of decommissiofitige @sset after its use is included in the costs of the réispeasset, if
the recognition criteria for provision are met.

Depreciation is computed, based on technical assessmel® yatechnical expert and management estimate, on stiaighbasis
over the estimated useful life which are different from theeful life prescribed in Schedule Il to the Companies Actl20The
management believes that these estimated useful livegalistic and reflect fair approximation of the period ovérieh the assets are
likely to be used as follows:

Nature of asset Useful life (years)
Buildings 5-60
Plant and equipment 1-25
Furntiture & fixtures 1-10
Vehicles 8-10
Office equipment & computers 3-6

Assets in the course of construction are statedsttand not depreciated until commissioned.

An item of property, plant and equipment is derecognisedugisposal or when no future economic benefits are expeoted ifs use
or disposal. Any gain or loss arising on derecognition ofalset (calculated as the difference between the net digpogzeds and
the carrying amount of the asset) is includedtimtesnent of profit and loss in the year the assderecognised.

The assets residual values, useful lives and methods oéciefion are reviewed at each financial year end, and adjysbspectively
if appropriate.

Intangible assets
Intangible assets acquired separately are measured @l meitognition at cost. Following initial recognition,tangible assets are
carried at cost less any accumulated amortisatidraacumulated impairment losses.

Intangible assets with finite lives are amortised over tseful economic life and assessed for impairment whenewetls an
indication that the intangible asset may be impaired. Thertisation period and the amortisation method for an intalegsset with a
finite useful life are reviewed at least at the end of eaclontépy period. Changes in the expected useful life or thesetqal pattern of
consumption of future economic benefits embodied in thetassaccounted for by changing the amortisation period ahaotk as
appropriate, and are treated as changes in accountingagstinThe amortisation expense on intangible assets wiite fives is
recognised in the statement of profit and loss.

Gains or losses arising from derecognition of an intangisiget are measured as the difference between the net dippmsseds and
the carrying amount of the asset and are recogimistb@ statement of profit and loss when the assdtrecognised.

Nature of asset Useful life (years)

Mining asset 20
Software 3




V S Lignite Power Private Limited
Notes to Consolidated Financial Statements
(All amounts are i Crores, unless otherwise stated)

4.5

4.6

47

Mining assets

Development expenditure incurred by or on behalf of the Camygpis accumulated separately for each area of interest inhwh
economically recoverable resources have been identiedh expenditure comprises cost directly attributablééoconstruction of a
mine and the related infrastructure. Once a developmeigidadas been taken, the carrying amount of the exploratimhevaluation
expenditure in respect of the area of interest is aggregaitbdhe development expenditure and classified underawnrent assets as
‘development of mineral assets’. A development of minesakts is reclassified as a ‘mining property’ at the end ottramissioning
phase, when the mine is capable of operating in the mannemndatl by management. No depreciation is recognised inaespe
development properties until they are reclassiéigdMining property’.

When further development expenditure is incurred in respéa mining property after the commencement of productgunch

expenditure is carried forward as part of the mining prgpesen it is probable that additional future economic beérefssociated
with the expenditure will flow to the entity. Otherwise suekpenditure is classified as a cost of production. Deptiecias charged
using the units of production method, with separate cafimra being made for each area of interest. The units of mtoetu basis
results in a depreciation charge proportional &éodépletion of proved and probable reserves.

The cost of normal on-going operational stripping actgtis accounted for in accordance with IND AS 2 Inventoridee $tripping
activity asset is accounted for as an addition to, or as aara@ment of, an existing asset and classified as tangibietamgible
according to the nature of the existing asset a€wh form parts.

Foreign currency translation

The functional currency of the Company is Indiarp&ai

Foreign currency transactions

Transactions in foreign currencies are translated intofdinetional currency at the foreign exchange rate rulinghat date of the
transaction. Monetary assets and liabilities denominatetbreign currencies at the reporting date are translat¢d functional
currency at the foreign exchange rate ruling at diage.

Differences arising on settlement or translatiomohetary items are recognised in the statemeprtodit.

Non-monetary assets and liabilities that are measuredrimstef historical cost in a foreign currency are translatsidgithe exchange
rate at the date of the transaction. Non-monetary assetbadnilties denominated in foreign currencies that aréestat fair value are
translated to functional currency at foreign exchangesraténg at the dates the fair value was determined. The gaiose arising on
translation of non-monetary items measured at fair valdee@ed in line with the recognition of the gain or loss on¢hange in fair
value of the item (i.e., translation differences on item®génfair value gain or loss is recognised in other comprebeiscome (OCI)
or profit or loss are also recognised in OCI offipar loss, respectively).

Revenue recognition

Revenue is recognised to the extent that it is probable tiratetonomic benefits associated with the transaction Ve o the
Company, and revenue can be reliably measured. Revenueasured at the fair value of the consideration received @ivable in
accordance with the relevant agreements, net obdigs, rebates and other applicable taxes andsduti

Sale of electricity :Revenue from the sale of electricity is recognised wheneshon the basis of contractual arrangement with the
customers and reflects the value of units supplied inclydim estimated value of units supplied to the customers leettve date of
their last meter reading and year end. Further, claim tosvendff adjustments and taxes are recognised in accordaitic¢he specific
provision of change in law specified under the poprechase agreement with respective customers.

Deferred revenue :Non-refundable contributions received from the captivastoners of the Company are recognised as deferred

revenue in the Balance sheet and transferred to statemprufidfand loss on a systematic and rational basis over fita@term of the
relevant agreement.

Interest and dividend income Revenue from interest is recognised on an accrual basisg(tise effective interest rate method).
Revenue from dividends is recognised when the tghtceive the payment is established.

Insurance claim :Insurance claims are accounted based on certdinglisation.



V S Lignite Power Private Limited
Notes to Consolidated Financial Statements
(All amounts are i Crores, unless otherwise stated)

4.8 Taxes
Current income tax :Current income tax assets and liabilities for the current gnior periods are measured at the amount expected to
be recovered from or paid to the taxation authorities. Thedtes and tax laws used to compute the amount are thoser¢henacted
or substantively enacted by the reporting date. Tax redbtritems recognised directly in equity is recognised initycand not in the
statement of profit and loss.

Deferred income tax:Deferred income tax is provided using the liability methad temporary differences at the reporting date
between the tax bases of assets and liabilitiestaidcarrying amounts for financial reporting poses.

Deferred income tax liabilities are recogniseddibtaxable temporary differences, except:
* Where the deferred income tax liability arises from thei@hitecognition of goodwill or of an asset or liability in atrsaction that is
not a business combination and, at the time ofrtiresaction, affects neither the accounting prajittaxable profit;

« In respect of taxable temporary differences associateld wvitestments in subsidiaries and interests in joint op@rat where the
timing of the reversal of the temporary differences can beratled and it is probable that the temporary differencésnet reverse
in the foreseeable future.

Deferred income tax assets are recognised for all dedad@shporary differences, the carry forward of unused tagitend any
unused tax losses. Deferred tax assets are recognisedexgtéme that it is probable that taxable profit will be avhllaagainst which
the deductible temporary differences and the damyard of unused tax credits and unused tax losae$e utilised except:

« Where the deferred income tax asset relating to the dedei¢cémporary difference arises from the initial recogmitiaf an asset or
liability in a transaction that is not a business combinatiad, at the time of the transaction, affects neither thewading profit nor
taxable profit or loss;

« In respect of deductible temporary differences associattidinvestments in subsidiaries and interests in jointrapens, deferred
income tax assets are recognised only to the extent thapibisable that the temporary differences will reverse inftieseeable
future and taxable profit will be available agaiwstich the temporary differences can be utilised.

The carrying amount of deferred income tax assets is redeatesach reporting date and reduced to the extent that it isruer
probable that sufficient taxable profit will be availabtedllow all or part of the deferred income tax asset to besetili Unrecognised
deferred income tax assets are reassessed at each repatgrand are recognised to the extent that it has becomelppedbat future
taxable profit will allow the deferred tax assebtrecovered.

Deferred income tax assets and liabilities are measurdedax rates that are expected to apply in the year when teéiasealised or
the liability is settled, based on tax rates (andlaws) that have been enacted or substantivelgted at the reporting date.

Deferred income tax assets and liabilities, relating tonferecognised outside statement of profit and loss is résedroutside
statement of profit and loss. Deferred tax items are reaaghin correlation to the underlying transaction eithertireocomprehensive
income or directly in equity.

Deferred income tax assets and deferred income tax ligkilitre offset, if a legally enforceable right exists to $etorrent tax assets
against current income tax liabilities and the defitincome taxes relate to the same taxable emiythe same taxation authority.

MAT Credit

MAT credit is recognised as an asset only when and to the e#tere is convincing evidence that the company will pay rairm
income tax during the specified period. In the year in whighMAT credit becomes eligible to be recognized as an asseicordance
with the recommendations contained in Guidance Note isbyethe Institute of Chartered Accountants of India, the seddet is
created by way of a credit to the profit and loss account andvetas MAT Credit Entitlement. The Company reviews the saneaeh
balance sheet date and writes down the carrying amount of ktadit entittement to the extent there is no longer convig@vidence
to the effect that Company will pay normal incorae during the specified period.



V S Lignite Power Private Limited
Notes to Consolidated Financial Statements
(All amounts are i Crores, unless otherwise stated)

4.9

4.10

Financial Instruments

Financial assets and financial liabilities are recognisbdn an entity becomes a party to the contractual provigibttse instruments.
Financial assets and financial liabilities are initiallyeasured at fair value. Transaction costs that are diretiifipatable to the
acquisition or issue of financial assets and financialiliiéds (other than financial assets and financial ligi@g at fair value through
profit or loss) are added to or deducted from the fair valughef financial assets or financial liabilities, as appraf&j on initial

recognition. Transaction costs directly attributableh® acquisition of financial assets or financial liabiktiat fair value through profit
or loss are recognised immediately in profit oslos

Financial assets

Initial recognition

Financial assets within the scope of IND AS 109dassified as:

« Debt instrument at amortised cost

« Debt instrument at fair value through other comprefive income (FVTOCI)

« Debt instrument, derivatives and equity instrumenti&ir value through profit or loss (FVTPL)

« Equity Instruments measured at fair value throutjlerocomprehensive income (FVTOCI)

Financial assets are assigned to the different categarmi@st@l recognition, depending on the characteristicthefinstrument and its
purpose. Financial assets are recognised initially attlire plus, in the case of financial assets not at fair vdiueugh profit or loss,
directly attributable transaction costs.

The Company'’s financial assets include cash and short-tlposits, trade and other receivables, loan and othervedstes and
quoted and unquoted financial assets.

Subsequent measurement
The subsequent measurement of financial asse¢pendent on their classification and it is as fefio

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortisest ddoth the following conditions are met:
* The asset is held within a business model whogetite is to hold assets for collecting contrattgsh flows, and

« Contractual terms of the asset give rise on specified dateagh flows that are solely payments of principal and iste{8PPI) on
the principal amount outstanding.

This category is the most relevant to the Company. Afteiahineasurement, such financial assets are subsequendyunesl at
amortised cost using the effective interest rate (EIR) oetlAmortised cost is calculated by taking into account aisgalint or
premium on acquisition and fees or costs that are an intpgrabf the EIR. The EIR amortisation is included in financedme in the
profit or loss. The losses arising from impairment are reigegd in the profit or loss. This category generally appitesade and other
receivables.

Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTQfMoth of the following criteria are met:
« The objective of the business model is achievel bptcollecting contractual cash flows and selting financial assets, and

« The asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category ar@suged initially as well as at each reporting date at fain@aFair value
movements are recognized in the other comprehensive in(@@B. However, the Company recognizes interest incompaimment
losses & reversals and foreign exchange gain or loss in the B derecognition of the asset, cumulative gain or lossipusly

recognised in OCl is reclassified from the equity to P&L ehaist earned whilst holding FVTOCI debt instrument is riggbas interest
income using the EIR method.

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any delstrument, which does not meet the criteria for categadmaas at
amortized cost or as FVTOCI, is classified as aT PV.

In addition, the Company may elect to designate a debt im&tnt, which otherwise meets amortized cost or FVTOCI dateas at

FVTPL. However, such election is allowed only if doing souees or eliminates a measurement or recognition inconsigigeferred
to as ‘accounting mismatch’). The Company has esighated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL categarg measured at fair value with all changes razedrin the P&L.
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Equity investments

All equity investments in scope of Ind AS 109 are measuredaat falue. For the equity instruments Company may make an
irrevocable election to present in other comprehensivenresubsequent changes in the fair value. The Company mag&le€Ection

on an instrument by-instrument basis. The claggifio is made on initial recognition and is irresbte.

If the Company decides to classify an equity instrument aB\AIOCI, then all fair value changes on the instrument, edicig
dividends, are recognized in the OCI. There is no recycling®amounts from OCI to P&L, even on sale of investment. Hewethe
group may transfer the cumulative gain or loss widguity.

Equity instruments included within the FVTPL catagare measured at fair value with all changesgeized in the P&L.

Derecognition
A financial asset (or, where applicable a part fihancial asset or part of a group of similar finil assets) is derecognised when:

¢ The rights to receive cash flows from the assee leepirecl or

« The Company has transferred its rights to receive cash ffoovs the asset or has assumed an obligation to pay the receash
flows in full without material delay to a third party under pass-through’ arrangemernd either (a) the Company has transferred
substantially all the risks and rewards of the asset, orhp)dompany has neither transferred nor retained subdbpmaticthe risks
and rewards of the asset, but has transferredataftthe asset.

4.11 Financial liabilities
Initial recognition
Financial liabilities within the scope of IND AS Q@re classified as
« Fair value through profit or loss
« Other financial liability at amortised cost
The Company determines the classification of its finani@dilities at initial recognition. Financial liabilit®are recognised initially at
fair value and in the case of loans and borrowings, net otctlyrattributable transaction costs. The Company’s fi@ncbilities
include trade and other payables, loans and bangsyifinancial guarantee contracts and other fimhtiabilities.

Subsequent measurement
The subsequent measurement of financial liabildigsend on their classification as follows:

Financial liabilities at fair value through profitr loss
Financial liabilities at fair value through profit or lossciude financial liabilities held for trading and finanklabilities designated
upon initial recognition as at fair value througbfit or loss.

Financial liabilities are classified as held for tradingtiey are acquired for the purpose of selling in the near tdris category
includes derivative financial instruments entered intotbg Company that are not designated as hedging instrumertedge
relationships as defined by IND AS 109. Separated embedeéegatives are also classified as held for trading unlesy tre
designated as effective hedging instruments.

Gains or losses on liabilities held for trading ereognised in the statement of profit and loss.
Financial liabilities designated upon initial recognitiat fair value through profit and loss are designated at tiiteali date of
recognition, and only if criteria of IND AS 109 asatisfied.

Loans and borrowings at amortised cost

After initial recognition, loans and borrowings are suhsaily measured at amortised cost using the effectivedsteate method.
Gains and losses are recognised in the statement of prafitaes when the liabilities are derecognised as well as girahe
amortisation process.

Offsetting of financial instruments

Financial assets and financial liabilities are offset amelriet amount reported in the Balance sheet if, and onlyefetis a currently
enforceable legal right to offset the recognised amourdgiaere is an intention to settle on a net basis, or to rediis@ssets and settle
the liabilities simultaneously.

Amortised cost of financial instruments

Amortised cost is computed using the effective interesthogtless any allowance for impairment and principal repantnue
reduction. The calculation takes into account any premiudiszount on acquisition and includes transaction cosisfess that are an
integral part of the effective interest rate.
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4.12

4.13

4.14

4.15

Derecognition
A financial liability is derecognised when the galiion under the liability is discharged or careelbr expires.

When an existing financial liability is replaced by anotliemm the same lender on substantially different terms, ertdrms of an
existing liability are substantially modified, such an kaoge or modification is treated as a derecognition of tigtral liability and
the recognition of a new liability, and the difface in the respective carrying amounts is recodriis¢he statement of profit and loss.

Fair value measurement

Fair value is the price that would be received to sell an assegid to transfer a liability in an orderly transactionweéen market
participants at the measurement date, regardless of whetaeprice is directly observable or estimated using agrotraluation
technique. In estimating the fair value of an asset or alitgbthe Company takes into account the characteristicthefasset or
liability at the measurement date. The fair value measunéméased on the presumption that the transaction to seflrihincial asset
or settle the financial liability takes place eithe

« In the principal market, or

« In the absence of a principal market, in the mdstatageous market

The principal or the most advantageous market must be abteby the Company. A fair value measurement of a non-firarasset
takes into account a market participant’s ability to geteeeonomic benefits by using the asset in its highest andulses Fair value
measurement and / or disclosure purposes in these finastateiments is determined on such a basis, except for mezentethat
have some similarities to fair value but are natalue, such as net realisable value in Ind A8 2alue in use in Ind AS 36.

» Level 1 — Quoted (unadjusted) market prices invaatnarkets for identical assets or liabilities
« Level 2 — Valuation techniques for which the lowlestel input that is significant to the fair valomeeasurement is directly or
indirectly observable

* Level 3 — Valuation techniques for which the lowlestel input that is significant to the fair valoeasuremet
is unobservable

At each reporting date, the Management analysesittivements in the values of assets and liabiltieih are required to be
remeasured or re-assessed as per the Compangsungiag policies.

For the purpose of fair value disclosures, the Comhas determined classes of assets and liabititiehe basis of the nature,
characteristics and risks of the asset or liabditg the level of the fair value hierarchy as exgld above.

Leases

The determination of whether an arrangement is, or contailease is based on the substance of the arrangement atoncéate,
whether fulfilment of the arrangement is dependent on tleeofig specific asset or assets or the arrangement conveylstaaiuse the
asset.

Company as a lessee
Operating lease payments are recognised as ansexjpethe statement of profit and loss on accrasish

Borrowing costs
Borrowing costs directly attributable to the acquisitiagnstruction or production of qualifying assets, that seaely take a
substantial period of time to get ready for thetended use or sale, are added to the cost of dsssts.

All other borrowing costs including transaction costs aeognised in the statement of profit and loss in the year iithvthey are
incurred, the amount being determined using theceffe interest rate method.

Impairment of non-financial assets

The Company assesses at each reporting date whether tlréndication that an asset may be impaired. If any indicagxists, or
when annual impairment testing for an asset is requiredCtmepany estimates the asset’s recoverable amount. Arisasseiverable
amount is the higher of an asset’s or cash-generating Q&) fair value less costs to sell and its value in use. Re@hle amount
is determined for an individual asset, unless the asset miategenerate cash inflows that are largely independentasfetfirom other
assets or Groups of assets. Where the carrying amount ofsah @sCGU exceeds its recoverable amount, the asset isdeoedi
impaired and is written down to its recoverable amount. seasing value in use, the estimated future cash flows aceudited to
their present value using a pre-tax discount rate thatatsfleurrent market assessments of the time value of moneyhendsks
specific to the asset. In determining fair value less costsell, an appropriate valuation model is used. These calonk are
corroborated by valuation multiples, quoted shaigep for publicly traded subsidiaries or otherikde fair value indicators.
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Impairment losses of continuing operations aregeised in the statement of profit and loss, exéapproperty previously revalued
where the revaluation was taken to equity. In ¢laise the impairment is also recognised in equitpupe amount of any previous
revaluation.

For assets excluding goodwill, an assessment is made atrepofting date as to whether there is any indication thatipusly
recognised impairment losses may no longer exist or may taweeased. If such indication exists, the Company estsrihgeasset’s
or cash-generating unit’s recoverable amount. A previoretognised impairment loss is reversed only if there has lsechange in
the assumptions used to determine the asset’s recoverablenasince the last impairment loss was recognised. Thezsalis limited
so that the carrying amount of the asset does not exceect@sar@ble amount, nor exceed the carrying amount that wraNe been
determined, net of depreciation, had no impairment loss beeognised for the asset in prior years. Such reversategrésed in the
statement of profit and loss unless the assetigedaat revalued amount, in which case the reVésgeeated as a revaluation increase.

4.16 Cash and short-term deposits
Cash and short-term deposits in the Balance Sbegtrise cash at banks and on hand and short-tgyosite

For the purpose of the cash flow statement, cash and casveéents consist of cash and readily convertible short-@eposits, net of
restricted cash and outstanding bank overdrafts.

4.17 Inventories
Inventories are stated at the lower of cost and net reatisadile. Costs incurred in bringing each product to its preleeation and
conditions are accounted for as follows:

* Raw materials - purchase cost on Weighted averagje.b

» Stores and spares - purchase cost on a firstéh ofiit basis.

Net realisable value is the estimated selling price in thdinary course of business, less estimated costs of compleind the
estimated costs necessary to make the sale.

4.18 Earnings per share
The earnings considered in ascertaining the Company'siregrrper share (EPS) comprise the net profit or loss for thége
attributable to equity holders. The number of shares usec¢dmputing the basic EPS is the weighted average numberasésh
outstanding during the year.

Diluted earnings per share amounts are calculated by diyittie net profit attributable to equity holders (after atijug for effects of
all dilutive potential equity shares) by the weighted ageraumber of ordinary shares outstanding during the year thle weighted
average number of shares that would be issuedrorecsion of all the dilutive potential shares ietpuity shares.

4.19 Provisions
General
Provisions are recognised when the Company has a preségdatabt (legal or constructive) as a result of a past evers, probable
that an outflow of resources embodying economic benefilisb@irequired to settle the obligation and a reliable estinean be made
of the amount of the obligation. Where the Company expeatsesor all of a provision to be reimbursed, for example under an
insurance contract, the reimbursement is recognised apaase asset but only when the reimbursement is virtualtiaice The
expense relating to any provision is presented in the stateof profit and loss net of any reimbursement. If the eftédhe time value
of money is material, provisions are discounted using aettipre-tax rate that reflects, where appropriate, thes riglecific to the
liability. Where discounting is used, the increasthe provision due to the passage of time isgerised as a finance cost.

Decommissioning and restoration liability

The provision for decommissioning and restoration costseron construction of a power plant and development of mines
Decommissioning and restoration costs are provided atrémept value of expected costs to settle the obligatiorguestimated cash
flows and are recognised as part of the cost of that particadaet. The cash flows are discounted using appropriags. raihe
unwinding of discount is expensed as incurred @cdgnised in the statement of profit and loss fasaace cost.

4.20 Employee benefits
Gratuity
In accordance with Gratuity laws, the Company provides fatugty, a defined benefit retirement plan (“the Gratuitar®) covering
eligible employees. The Gratuity Plan provides a lump-siagnent to vested employees at retirement, death, incagiaaitor
termination of employment, of an amount based erréspective employee's salary and the tenure plogment.
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5.0

Liabilities with regard to the Gratuity plan are determiniey actuarial valuation, performed by an independent agtumr each
reporting date using the projected unit credit method. Then@any fully contributes all ascertained liabilities tee tratuity fund
administered and managed by Life Insurance Corporaf India, a Government of India undertaking e¥his a qualified insurer.

The Company recognises the net obligation of a defined hieplein in its Balance sheet as an asset or liability, respelgtin
accordance with IND AS 19, Employee benefits. Re-measureed the net defined benefit liability, which comprisewsnial gains
and losses, the return on plan assets (excluding intenedt}hee effect of the asset ceiling (if any, excluding intéresre recognised
immediately in OCI. The Company determines the net integgpense / (income) on the net defined benefit liability ¢8sfor the
period by applying the discount rate used to measure theetefienefit obligation at the beginning of the annual petioithe then-net
defined benefit liability (asset), taking into account aanges in the net defined benefit liability / (asset) dyithre period as a result
of contributions and benefit payments. Net interest expemsl other expenses related to defined benefit plans argmieed in profit
or loss

Provident fund

Eligible employees of Company receive benefits from a mtent fund, which is a defined contribution plan. Both the Eype and
the Company make monthly contributions to the providentifplan equal to a specified percentage of the covered engifogalary
and the employer contribution is charged to statement dftm@od loss. The benefits are contributed to the governradntinistered
provident fund, which is paid directly to the concerned esgpk by the fund. The Company has no further obligation toplaa

beyond its monthly contributions.

Employee state Insurance Scheme

Some employees of the Company are covered undepltiyees State Insurance Scheme Act 1948, whiclalaedefined
contribution schemes recognized and administeré@dwernment of India.

The Company's contributions to these schemes epgmized as expense in statement of profit anddossg the period in which the
employee renders the related service. The Compasind further obligation under these plans beytnohonthly contributions

Short- term benefits

Short-term employee benefit obligations are measured amdiscounted basis and are expensed as the related serpicevided. A
liability is recognised for the amount expected to be paidbtals bonus if the Company has a present legal or consteuatiigation to
pay this amount as a result of past service proviethe employee and the obligation can be estignaliably.

Significant accounting judgements, estimates arassumptions

The preparation of financial statements in conformity Witld AS requires management to make certain critical acdogréstimates
and assumptions that affect the reported amounts of assetahilities and the disclosure of contingent assets @tlities at the
date of the financial statements and the repontealiats of revenues and expenses during the regqutiniod.

The principal accounting policies adopted by the Comparilérfinancial statements are as set out above. The applicaftia number
of these policies required the Company to use a variety ahatibn techniques and apply judgment to best reflect thestsunce of
underlying transactions.

The Company has determined that a number of its accountiliggsocan be considered significant, in terms of the marmesye
judgment that has been required to determine the variousmgd®ns underpinning their application in the financigtements
presented which, under different conditions, cde#dl to material differences in these statements.

The policies where significant estimates and judgsibave been made are as follows:

Estimates and assumptions

The key assumptions concerning the future and other kexesuf estimation uncertainty at the reporting date, thee laasignificant
risk of causing a material adjustments to the carrying arsohassets and liabilities within the next financial yeee discussed
below:

« Estimation of fair value of acquired financial assets anthficial liabilities: When the fair value of financial assets and financial
liabilities recorded in the Balance sheet cannot be deriveth active markets, their fair value is determined usinfuation
techniques including the discounted cash flow model. Thet®to these models are taken from observable markets whesible,
but where this is not feasible, a degree of judgment is reduiim establishing fair values. The judgments include a®rsitions of
inputs such as liquidity risk, credit risk and volatilityh@nges in assumptions about these factors could affec¢pioeted fair value
of financial instruments.
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« Un-collectability of trade receivablesAnalysis of historical payment patterns, customer corre¢ions, customer credit-worthiness
and current economic trends. If the financial condition afustomer deteriorates, additional allowances may be medjuFurther
recoverability of various claims as per power purchase eageat including change in law claim are subject to adjudicatt
appropriate regulatory authorities.

Estimation of liabilities for decommissioning and restilwa costs Provisions for decommissioning and restoration costsireq
assessment of the amounts that the Company widl ttapay and assumptions in terms of phasing sswbdnt rate.

Taxes Uncertainties exist with respect to the interpretatiorcamplex tax regulations, changes in tax laws, and the amenmht
timing of future taxable income. Given the long-term natanel complexity of existing contractual agreements, dffiees arising
between the actual results and the assumptions made, oe fthianges to such assumptions, could necessitate futustradnts to
tax income and expense already recorded. The Company iek&hlprovisions, based on reasonable estimates, forbpossi
consequences of assessment by the tax authorities. Thenaof@auch provisions is based on various factors, such asriexge of
previous tax assessment and differing interpretationayofaws by the taxable entity and the responsible tax auyhdie Company
assesses the probability for litigation and subsetioash outflow with respect to taxes.

« Deferred income tax assets are recognised for all unusdddses to the extent that it is probable that taxable prafithe available
against which the losses can be utilised. Significant mamagt judgment is required to determine the amount of defdaax assets
that can be recognised, based upon the likely graimd the level of future taxable profits togetivéh future tax planning strategies.

« Gratuity benefits The cost of defined benefit plans and the present valueeobltigation are determined using actuarial valuations.
An actuarial valuation involves making various assumpgtiaich may differ from actual developments in the futuree3dinclude
the determination of the discount rate, future salary imases and mortality rates. Due to the complexity of the valnathe
underlying assumptions and its long-term nature, a defirefit obligation is highly sensitive to changes in thessuenptions. All
assumptions are reviewed at each reporting date.

Actual results can differ from estimates.

Judgement
In the process of applying the Company’s accounting paiameanagement has made the following judgements which heveost
significant effect on the amounts recognised infithencial statements:

« Useful lives of depreciable assetManagement reviews the useful lives of depreciable asgetach reporting date, based on the
expected utility of the assets to the Company. The carryinguats are analysed in note No.6. Actual results, howevay,vary due
to technical obsolescence, particularly relatingdftiware and information technology equipment.

« Provision: The Company is currently defending certain lawsuits wiieesactual outcome may vary from the amount recognised in
the financial statements. None of the provisions are dgsliere in further details as that might seriously prepittie Company’s
position in the related disputes.
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6 Property, plant and equipment

Land- Buildings Plant& Furntiure Vehicles Office Total Capital work
Freehold Equipment & fixtrures Equipment & in progress
Computers
As at 1 April 2016 35.20 65.02 668.56 0.15 0.78 0.34 770.06 1.80
Additions - 0.63 - 0.00 0.35 0.01 0.99 -
Disposals/transfers - - - - - - - (0.58)
As at 31 Mar 2017 35.20 65.65 668.56 0.16 1.13 0.35 771.05 1.21
As at 1 April 2017 35.20 65.65 668.56 0.16 1.13 0.35 771.05 1.21
Additions - - - 0.01 - 0.01 0.02 0.00
Disposals/transfers - - - - (0.40) - (0.40)
As at 31 Mar 2018 35.20 65.65 668.56 0.17 0.73 0.36 770.67 1.22
Depreciation 35.20 83.08 580.80 0.15 0.39 0.33 679.88 -
As at 1 April 2016 - 2.38 30.97 0.02 0.04 0.05 33.45 -
Additions - 2.38 31.14 0.03 0.24 0.11 33.90 -
Disposals/transfers - - - - - - - -
As at 31 Mar 2017 - 4.76 62.11 0.05 0.28 0.15 67.35 -
As at 1 April 2017 - 4.76 62.11 0.05 0.28 0.15 67.35 -
Additions - 2.59 33.28 0.02 0.15 0.09 36.13 -
Disposals/transfers - - - - (0.30) - (0.30) -
As at 31 Mar 2018 - 7.35 95.39 0.07 0.13 0.24 103.18 -
Net book value
As at 31 Mar 2017 35.20 60.89 606.44 0.11 0.86 0.20 703.70 1.21
As at 31 Mar 2018 35.20 58.30 573.16 0.10 0.61 0.12 667.49 1.22

Property, plant and equipment with a carrying amadfk 668.70 (31 March 2017:704.91) is subject to security restrictions

(refer note 18)

7 Goodwill and Intangible assets

Goodwill Computer Mining asset Total
software

As at 1 April 2016 0.16 0.53 143.72 144.41
Additions - 0.07 - 0.07
As at 31 March 2017 0.16 0.60 143. 144.47
As at 1 April 2017 0.16 0.60 143. 144.47
Additions - 0.02 - 0.02
As at 31 March 2018 0.16 0.62 143. 144.49
Depreciation
As at 1 April 2016 - 0.32 6.19 6.50
Additions - 0.21 6.10 6.31
As at 31 March 2017 - 0.53 12.29 12.82
As at 1 April 2017 - 0.53 12.29 12.82
Additions - 0.04 5.78 5.82
As at 31 March 2018 - 0.56 18.07 18.63
Net book value
As at 31 March 2017 0.16 0.07 wal. 131.66
As at 31 March 2018 0.16 0.06 B5. 125.86

Intangible assets with a carrying amoun®df25.70 (31 March 201%:131.50) is subject to security restrictions (refete 18)
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Investments

31-Mar-18 31-Mar-17
Non-current investments
Investments in equity instruments - at fair value hrough OCI
(unquoted, fully paid-up)
Nil (31 March 2017: 10) equity shares fully paidingai Lilagar Power
Generation Limited - 0.00
Nil (31 March 2017: 10) equity shares fully paidiggsitapuram Power Limited

- 0.00
- 0.00

Aggregate amount of quoted investments and maekaeuhereof - -
Aggregate amount of unquoted investments - 0.00
Aggregate amount of impairment in the value of gimeents - -
Loans

31-Mar-18 31-Mar-17
Non-current
Unsecured, considered good
Security Deposits 4.74 4.54
Total (A) 4.74 4.54
Current
Unsecured, considered good
Security Deposits 0.01 -
Other receivables 0.94 0.08
Total (B) 0.95 0.08
Total (A+B) 5.69 4.62
Other financial assets

31-Mar-18 31-Mar-17
Non-current
Deposits with banks 4.94 5.97
Interest accrued on deposits 0.15 0.07
Total (A) 5.08 6.04
Current
Interest accrued on deposits 0.10 0.31
Total (B) 0.10 0.31
Total (A+B) 5.18 6.34

The Company has pledged its deposits with banksiatimy toX 4.94 (31 March 201% 5.97) in order to fulfill collateral

requirements.
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11 Deferred tax asset (net)
Deferred income tax at 31 March 2018 and 31 MafitvZelates to the following:

01-Apr-17 Recognised  31-Mar-18
in the income

statement
Deferred income tax assets
MAT credit 0.50 - 0.50
Unused tax losses carried forward 42.93 - 42.93
43.44 - 43.44
Deferred income tax liabilities
Property, plant and equipment 2.93 1.52 4.45
2.93 1.52 4.45
Deferred income tax asset, net 40.51 (1.52) 38.98

01-Apr-16 Recognised  31-Mar-17

in the income
statement

Deferred income tax assets
Property, plant and equipment 7.97 (7.97) -
MAT credit 0.45 0.05 0.50
Unused tax losses carried forward 89.32 (46.39) 42.93

97.74 (54.31) 43.44
Deferred income tax liabilities
Property, plant and equipment 65.12 (62.19) 2.93

65.12 (62.19) 2.93
Deferred income tax asset, net 32.62 7.89 40.51

The subsidiary is entitled to avail exemption under Sec86A of the Income Tax Act, 1961 from income tax on profits of
business for a specified period. Based on the assessméma 6bimpany, deferred tax as on 31 Mar 2018 has been recogmibed
to the extent the timing differences arising in tierent period which does not get reversed withéntax holiday period.

The Group has tax losses¥b670.14 (20178 434.80) that are available for offset against future tagginbfits. Deferred tax assets
have not been recognised fully in respect of these lossdwgsriay not be used to offset taxable profits elsewhere icdhgany.
The Company evaluated and concluded that it ipradiable that deferred tax assets on existingassels will be recovered.

If the Company were able to recognise all unrecognised dEfaax assets, loss would decreasety97.32 (31 March 201R
150.47). Of above, business tax losses expire 8¢.20

Tax Reconciliation Statement
Reconciliation between tax expense and the praafusmtcounting profit multiplied by India’s domestax rate for the years ended
31 March 2018 and 31 March 2017 is as follows:

31-Mar-18 31-Mar-17

Accounting profit before tax (128.03) (168.23)
Enacted tax rates 34.61% 34.61%
Tax on profit at enacted rates (45.41) (58.39)
Expenditure not deductible for tax purpose 5.87 7.29
Unrecognised deferred tax assets 50.64 13.33
Deferred tax on land indexation - (7.97)
Change in unrecognised temporary differences (9.53) 53.58
Others (0.04) (0.01)

Actual tax expense 1.52 7.83
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12 Other assets

31-Mar-18 31-Mar-17
Non-current assets
Advance tax & TDS receivablaét of provision for tax 0.20 0.29
Capital Advances 0.02 0.11
Prepaid expenses 3.09 4.44
Prepaid lease rentals 0.04 0.04
Total (A) 3.35 4.88
Current assets
Prepaid expenses 1.74 1.98
Advance for goods/services 31.50 25.28
Other advances 0.77 0.77
Balances with statutory authorities - 3.06
Prepaid lease rentals 0.00 0.00
Total (B) 34.01 31.10
Total (A+B) 37.35 35.97
13 Inventories
31-Mar-18 31-Mar-17
(at lower of cost or net realisable value)
Fuel 0.77 1.61
Stores and spares 27.01 24.82
Stores and spares - in transit 0.23 0.05
28.02 26.48
Inventory ofR 28.02 (31 March 2017 26.48) for the Company is subject to securityrietgbns (refer note 18)
14 Trade receivables
31-Mar-18 31-Mar-17
Secured, considered good 39.24
Unsecured, considered good 21.82 17.47
Total (A+B) 21.82 56.71
Trade receivable ¢f 21.82 (31 March 2017% 56.71) for the Company have been pledged as sgfuriborrowings (refer note
18)
The movement in the allowance for impairment irpees of trade receivable during the year was dsvist
31-Mar-18 31-Mar-17
Opening balance - -
Impairment loss recognised 50.83 -
Amount written off 50.83 -
Closing balance - -
15 Cash and cash equivalents
31-Mar-18 31-Mar-17
Balances with banks
On current account 3.34 1.26
Cash on hand 0.02 0.01
Total 3.36 1.27
16 Other bank balances
31-Mar-18 31-Mar-17
Deposits with banks 1.76 2.17
Total 1.76 2.17

The Company has pledged its deposit with banks atmautoX 1.76 (31 March 201®% 2.17) in order to fulfill collateral

requirements.
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17 Share capital

a)

b)

31-Mar-18 31-Mar-17
Authorised:
376,300,000 (31 Mar 2017 : 376,300,000) equityeshaf 10 each 376.30 376.30
123,700,000 (31 Mar 2017:123,700,000) preferenaeeshioR 10 each 123.70 123.70
500.00 500.00
Issued, subscribed and paid up:
26,000,018 (31 Mar 2017 : 26,000,018) class Atgaliares ok 10/- each fully
paid-up 26.00 26.00
134,000,000 (31 Mar 2017 : 134,000,000) class Btgghares of 10/- each fully
paid-up 134.00 134.00
160.00 160.00

Class A equity shareholders shall be entitled ¢eike a restrictive dividend of not more than 0.0dRhe face value of the shares

held.

The holders of Class B equity shares are entidgédeive dividend as declared from time to time are entitled to voting rights

proportionate to their shareholding at the meedihghareholders.

Equity shares held by holding company and subsétiarf step up holding company

Name of the shareholder

31-Mar-18

31-Mar-17

Class B equity shares
Holding company
No of shares held

133,999,920 133,999,920

% of shares held 100% 100%
Subsidiaries of step up holding company

No of shares held 80 80
% of shares held 0.00% 0.00%
Particulars of shareholders holding more than 5% otthe share capital

Name of the shareholder 31-Mar-18 31-Mar-17
Class A equity shares

Lafarge India Limited

No of shares held 1,925,924 1,925,92.
% of shares held 7.41% 7.41%
J K Lakshmi Cements Limited

No of shares held 4,396,136 4,396,13!
% of shares held 16.91% 16.91%
Suzuki Textiles Limited

No of shares held 4,186,795 4,186,79!
% of shares held 16.10% 16.10%
Nahar Industrial Enterprises Limited

No of shares held 3,558,786 3,558,78!
% of shares held 13.69% 13.69%
J K Cements Limited

No of shares held 3,140,104 3,140,10.
% of shares held 12.08% 12.08%
Reliance Chemotex Industries Limited

No of shares held 1,674,719 1,674,71
% of shares held 6.44% 6.44%
Rajaratna Metal Industries Limited

No of shares held 1,978,318 1,978,311
% of shares held 7.61% 7.61%
Class B equity shares

KSK Electricity Financing India Private Limited

No of shares held 133,999,920 133,999,992
% of shares held 100.00% 100.00%
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18 Borrowings

a)

b)

c)

d)

e)

31-Mar-18 31-Mar-17

Long-term borrowings

Secured
Term loans
Rupee loan from banksefer note (a & d)) 299.89 357.94
Rupee loan from othefgefer note (a, g & d)) 218.54 177.91
Hire purchase loan

Rupee loan from others (refer note h) 0.14 0.20
Unsecured
Class 'A' Preference Sharesfér note § 25.07 25.07
Class 'B' Preference Sharesfér note 9 98.50 98.50
Total (A) 642.14 659.62
Short term borrowings
Secured
Loan repayable on demand
From bankgrefer note (e)) 47.74 47.73
Unsecured
Other loans and advances 90.40 84.75
Total (B) 138.14 132.48
Total (A+B) 780.28 792.10

Details of securities pledged & repayment terms

V S Lignite Power Private Limited :

Security : First charge pari-passu by way of mortgage orhalcbmpany's immovable properties and hypothecation ofendfahe
movable properties both present and future. Plefigertain equity shares of the company held by Kéctricity Financing Indi
Private Limited, the holding company. Corporatergngee given by KSK Energy Ventures Limited, trepstip holding company.

0.01% class 'A' cumulative redeemable preferenaeestare held by consumers. These preference straresdeemable at par
over the period of 10 to 20 years from the datallotment carrying an interest rate of 0.01% p.a..

14% class 'B' cumulative redeemable preferencestae held by KSK Electricity Financing India Rty Limited, the holding
company. These preference shares are redeemadale aitthe end of 10 years from the date of allatroarrying an interest rate
of 14% p.a.

The long term rupee loans are repayable in quarterly imsgaits with the last installment of respective loans are Ipiayiom
November 2020 to June 2031. These loans carryghteel avergae interest rate of 14.91% p.a.

Security: Paripassu first charge on fixed assedscamrent assets along with term lenders.

The lenders on 29th August 2017 have decided to implemeahge in Management and restructure the debt under “Outside
Strategic Debt Restructuring Scheme ('OSDR') as per therRRe8ank of India (RBI) guidelines. However, RBI notificat dated

12th February, 2018 repealed all debt restructuring schefimeluding OSDR) and directed lenders to implement anyt deb
structuring as per the revised guidelines. The Company &iive discussion with lenders to work out resolution plgniay of
change of control.

Pending completion of the change in management proceskfies: under the new circular, the Company has continuedassify

the loan as current and non-current as per the existing negratyschedule and stopped accruing interest on such loank 20
August 2017.
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Sai Maithili Power Company Private Limited :

a) Security : Rupee term from Bank is secured by first pari passrge by way of mortgage on all the Company’s immovable

properties and hypothecation of whole of the movable fixesets both present and future. Pledge of certain equitesiudrthe
company. Corporate guarantee of KSK Energy Ventuireged and VS Lignite Power Private Limited.

g) Security : Rupee term loan from is secured by first ranking passu charge on the Company’s current assets, factpriemises
and godowns situated at Gurha Village, Bikaner district afaRthan, movable properties, rights under project doatsneroject
accounts, receivables, rights under insurance policigs/léctual property. Pledge of equity shares of the Compay the

Promoters.

h) Hire purchase loan is secured by pledge of vehicle purchasesl hire purchase borrowing carries an weightage avergeof

interest of 9.40%.

d) The long term rupee loan is repayable by August 2031, in nipaitid quarterly installments. The long term borrowingsiearan

weightage average rate of interest of 13.66%.

19 Other financial liabilities

31-Mar-18 31-Mar-17
Non current
Interest accrued 154.50 140.71
Total (A) 154.50 140.71
Current
Current maturities of long tem debt 45.34 27.32
Interest accrued 63.35 37.37
Creditors for capital goods (including retentionrmay) 9.75 11.16
Other liabilities 5.00 7.77
Salary and bonus payable 3.53 5.07
Total (B) 126.97 88.69
Total (A+B) 281.47 229.40

20 Provisions

31-Mar-18 31-Mar-17
Long-term provisions
For employee benefitsdfer note g 0.72 0.69
Provision for restoration costefer note 56.69 54.29

57.41 54.98
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a) The Company has a defined benefit gratuity plarrEemployee who has completed five years or mbsemwice gets a gratuity

on departure at 15 days salary (last drawn salarygach completed year of service. The schemanigefd with an insurance

company in the form of a qualifying insurance pglic

The following table sets out the status of thewdtaplan as required under Ind AS 19

A. Net Benefit liability

31-Mar-18 31-Mar-17
Defined benefit obligation 1.62 1.29
Fair value of plan assets 0.90 0.60
Benefit liability 0.72 0.69
B. Changes in the present value of the defined béditeobligation are as follows
31-Mar-18 31-Mar-17
Defined benefit obligation as at the beginning ofhe year 1.29 1.15
Included in income statement
Current service cost 0.21 0.26
Past Service Cost - vested benefits 0.01 -
Interest cost 0.10 0.09
1.61 1.50
Included in other comprehensive income
Remeasurement loss / (gain)
Re-measurement (or Actuarial) (gain) / loss arigiogn:
Change in financial assumptions (0.07) 0.04
experience variance (i.e. Actual experience ssagtions) 0.08 (0.08)
0.01 (0.04)
Others
Benefits paid (0.22) (0.17)
Past Service Cost 0.21
0.00 (0.17)
Defined benefit obligation as at the end of the yea 1.62 1.29
Changes in the fair value of plan assets are as limls
31-Mar-18 31-Mar-17
Fair Value of Plan Assets
Fair value of plan assets beginning of the period 0.60 0.48
Included in income statement
Interest income 0.04 0.04
0.04 0.04
Included in other comprehensive income
Remeasurement loss / (gain)
Return on plan asset (excluding amounts includegktrinterest expense) (0.01) 0.00
(0.01) 0.00
Others
Contributions 0.47 0.24
Benefits Paid (0.212) (0.17)
0.26 0.07
Fair value of plan assets end of the period 0.90 0.60
Net defined benefit liability (asset)
31-Mar-18 31-Mar-17
Balance 0.69 0.66
Included in income statement
Current service cost 0.43 0.26
Interest cost/(income) 0.05 0.05
0.48 0.31
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b)

31-Mar-18 31-Mar-17
Included in other comprehensive income
Remeasurement loss / (gain)
Actuarial (gains) on obligation
Change in financial assumptions (0.07) 0.04
experience variance (i.e. Actual experience ssaptions) 0.08 (0.08)
Return on plan asset (excluding amounts includexdt interest expense) 0.01 (0.00)
0.02 (0.04)
Others
Contributions by employer (0.47) (0.24)
(0.47) (0.24)
Defined benefit obligation as at the end of the yea 0.72 0.69
Asset information
31-Mar-18 31-Mar-17
Insurer managed funds 100.00% 100.00%
Principal actuarial assumptions as at balance sheelate
Discount rate 7.80% 7.45%
Salary escalation 10.00% 10.00%
Sensitivity analysis
31-Mar-18 31-Mar-17
Decrease Increase Decrease Increase
Discount Rate (- / + 1% movement) 0.11 0.14 (0.25)
Salary Growth Rate (- / + 1% movement) (0.26) (0.21) 0.06

Discount rate: The discount rate is based on thegiling market yields of Indian government seéesitas at the balance sheet

date for the estimated term of the obligations.

Provision for restoration cost

31-Mar-18
Opening balance 54.29
Unwinding of discount 2.39
Closing balance 56.69

The Company has pail4.93 against the referd provision.
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21

22

Other liabilities:

31-Mar-18 31-Mar-17

Non current

Other liabilities 31.45 28.65
Total (A) 31.45 28.65
Current

Statutory liabilities 10.64 10.78
Deferred revenue 13.79 -
Total (B) 24.44 10.78
Total (A+B) 55.89 39.43
Trade payables

31-Mar-18 31-Mar-17

Dues to other than Micro and Small enterprises

75.50 78.96

75.50 78.96

As at 31 Mar 2018 (31 Mar 2017 : Rs.Nil) there are no amounthudtieg interest payable to Micro and Small enterprises as
defined under the Micro, Small and Medium Enterprises Dgwalent Act, 2006, based on the information available with th

Company.

Trade payable mainly includes amount payable to fuel sappland operation and maintenance vendors in whose casé cred
period allowed is less than 12 months. Since the averagét grexod is less than 12 months, the trade payable amounbdes

classified as current.
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23 Revenue from operations

Year endec Year endec
31 Mar 201¢ 31 Mar 2017
Sale of electricity 100.46 80.88
Other operating income - 0.01
100.46 80.88
24 Other income

Year endec Year endec
31 Mar 201¢ 31 Mar 2017
Interest received 0.50 0.47

Profit on sale of fixed assets 0.05 -
Miscellaneous income 0.22 0.00
Unwinding of discount on deposits 0.28 0.24
1.05 0.72

Note:

Interest income o 0.50 (31 March 201% 0.47) comprises of interest on financial assetsckincludes
interest from fixed deposits with banks, interesiothers and income tax refund.

25 Cost of fuel consumed

Year endec Year endec

31 Mar 201¢ 31 Mar 2017

Lignite 27.51 36.20
Lime stone 0.82 0.45
28.33 36.65

26 Employee benefits expense

Year endec Year endec

31 Mar 201¢ 31 Mar 2017

Salaries, wages and bonus 11.05 13.86
Contribution to provident and other fundefér note 20 0.75 0.72
Staff welfare expenses 0.35 0.42
12.16 15.01

27 Finance costs

Year endec Year endec

31 Mar 201¢ 31 Mar 2017

Interest expensedfer note 1§ 44.20 88.45
Other borrowing cost 0.78 0.85
Unwinding of discount on restoration cost & deposit 2.67 3.42
Interest on redeemable preference shares 13.79 13.79
61.44 106.51
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28 Other expenses

Year endec Year endec
31 Mar 201¢ 31 Mar 2017
Stores and spares 3.25 3.26
Repairs and maintenance 12.79 17.44
Cost of import power 5.69 5.63
Raw water charges 0.13 6.60
Rent 1.69 2.03
Rates and taxes 3.04 291
Communication expenses 0.26 0.29
Insurance charges 0.97 0.53
Legal and professional charges 1.26 0.87
Remuneration to auditors
for audit 0.06 0.06
for other services 0.01 0.01
Bad debts/advances written off 53.06 -
Travel and conveyance 1.01 0.60
Electricity expenses 0.24 0.40
Corporate support service charges - 7.76
Freight - Outward 0.62 0.75
Security/Watch & Ward Expenses 1.00 1.27
Recruitment/training expenses 0.00 0.12
Corporate social responsibility 0.04 0.08
Green belt expenses 0.17 0.22
Foreign exchange loss (net) - 0.00
Miscellaneous expenses 0.38 0.64
85.67 51.46
29 Items that will not be reclassified to profit or loss
Year endec Year endec
31 Mar 201¢ 31 Mar 2017
Actuarial gain / (loss) 0.03 (0.04)
30 Contingent liabilities
Particulars 31 Mar 2018 31 Mar 2017
I. Corporate guarantees given 48.28 50.55

II. The Company has received claims r59.21 (31 Mar 20178 59.21) from Joint Director General of
Foreign Trade (DGFT) towards the recovery of the duty drawkbaearlier refunded. The company had
earlier made claims for the refund of the duties paid on thehimery and other items purchased for the
construction of the power projects under the scheme of ddesmport benefit, which were accepted and
refunds were granted. The communication from the DGFT rBggrthe recovery of the duties paid is based
on the interpretations by the policy interpretation conteeitheld on 15 Mar, 2011. The company contends
that the above change in interpretation requires an amemdtoethe foreign trade policy to be legally
enforceable in law. Since, no such amendment has been dbtigeyeompany believes that outcome of the
above dispute should be in favour of the company and theraldhme no material impact on the financial
statements.

lll.Claims against the company not acknowledgededst: X 441.58 (31 March 201%:4.90)
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31 Segment information
The Group is engaged in setting up of the power plant in Bikalitrict of Rajasthan State. Considering the nature of
Company's business and operations as well as based on sedi@perating results by the chief operating decision maker
to make decisions about resource allocation and perforenameasurement, there is only one reportable segment in
accordance with the requirements of Ind AS - 108 — "Opegatdegments”, prescribed under Companies (Indian
Accounting Standards) Rules, 2015.

32 Related party disclosures

A) Parties where control exists:

S.No. Name of the related party Nature of relationship
1 KSK Electricity Financing India Private Limited oltling Company
2 KSK Energy Ventures Limited Step-up holding

B) Parties where signifcant infuence exists and whe the transactions have taken place during the yea

S.No. Name of the related party Nature of relationship

1 KSK Mineral Resources Private Limited Fellow sdlesiy

2 KSK Energy Company Private Limited Fellow subsidiar
3 SN Nirman Infra Projects Private Limited * Fellowbsidiary

4  KSK Wardha Infrastructure Private Limited Fellovbsidiary

5 Marudhar Mining Private Limited Fellow subsidiary
6 Sai Regency Power Corporation Private Limited Fekobsidiary
7 KSK Mahanadi Power Company Limited** Fellow subsigi

8 KSK Energy Resources Private Limited Fellow sulasidi
9 Raigarh Champa Rail Infrastructure Private Limited Fellow subsidiary
10 KSK Surya Photovoltaic Venture Limited Fellow sigliery

* Ceased to be Fellow subsidiary from 05 Jan 2018
** Ceased to be Fellow subsidiary from 26 Mar 2018

C) Key management personnel

S.No. Name of the related party Nature of relationship
1 K BapiRaju Whole-time Director
2 S Kishore Director
3 KA Sastry Director
D) Particulars of related party transactions 31 Mar 2018
S.No. Particulars Holding / Step- Fellow
up holding subsidiary
(i) Purchase/(sale) of Stores & Spares - 0.01
(i) Finance costs 13.79 -
(i) Loans taken/(repaid) 6.50 (0.85)

(iv) Advances given/Refund of advances 7.79 (2.41)
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Particulars of related party transactions 31 Mar 2017
. Holding / Step- Fellow
S:No. Particulars up holding Subsidiary
(i) Manufacturing expenses - 6.47
(i) Other expenses 7.76 -
(i) Purchase/(sale) of Stores & Spares - (0.03)
(iv) Loans taken from 52.98 6.79
(v) Finance costs 13.79 -
(vi) Refund of advances - 0.50
(vii) Advances given/Refund of advances (0.08) 21.00
(viil) Security deposits taken 1.40 -
Balances
. Holding / Step- Fellow
S.No. Nature of transaction up holding Subsidiary
31 March 2018
(1) Amount receivable from 7.86 22.60
(2) Amount payable to 341.60 16.86
31 March 2017
(1) Amount receivable from 0.07 24.07
(2) Amount payable to 321.26 25.76

(a) Bank guarantees amounting®@.0 (31 Mar 2017 2.9) have been given by step-up holding company on behalf of
the company.

(b) Corporate guarantees®Nil (31 Mar 2017% 43.41) have been given on behalf of the fellobsgdiary company.

(c) Corporate guaranteesd60 (31 Mar 2017 50) have been given on behalf of the step upitgldompany.

Earning/(loss) per share

Year ended
Particulars 31 Mar 2018 31 Mar 2017
Net profit / (loss) after tax and minority interest (128.42) (159.78)
Loss attributable to class A equity share holders (0.00) (0.00)
Profit / (Loss) attributable to class B equity shbolders (128.42) (159.78)
Weighted average number of equity shares for tzagicdiluted EPS (No.)
Class A 26,000,018 26,000,01
Class B 134,000,000 134,000,00
Basic & Diluted Profit/(Loss) per share
Class A (0.001) (0.001)
Class B (9.58) (11.92)

Face value of shares 10 1
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34 Financial risk managament objectives and policies

The Group’s risk management activities are subject to thaagement direction and control under the framework of Risk
Management Policy. The Management ensures appropridtegagernance framework for the Group through appropriate
policies and procedures and that risks are identified, oredsand managed in accordance with the Group’s policiesiakd
objectives.

In the ordinary course of business, the Group j®seg&d to market risk, credit risk and liquiditykeis

Market risk

Market risk is the risk that the fair values of future cashaffoof a financial instrument will fluctuate because of chesgn
market prices. Market prices comprise three types of riglerest rate risk, currency risk and other price risk, siucaquity risk.
Financial instruments affected by market risk idedoans and borrowings and deposits.

Interest rate risk

Interest rate risk is the risk that the fair value or futurstcllows of a financial instrument will fluctuate becausechfinges in
market interest rates. The Group's exposure to the risk arfigds in market interest rates relates primarily to the @soong-
term debt obligations with floating interest rates.

In case of fluctuation in interest rates by 50 basis pointsalhother variables were held constant, the Group’s plmfore tax
for the year would increase or decrease as follows:

Effect on profit before tax /

currens Change in equit

y basis points 31 Mar 1(; s 31 Mar 17
INR +50 2.69 2.71
INR -50 (2.69) (2.71)

Foreign currency risk

The Group's foreign currency risk is low since the comaphgisowings are under Indian rupees. Foreign currency sske
risk that the fair value or future cash flows of a financiatimument will fluctuate because of changes in foreign emghaate.
The majority of our assets are located in India where theammdipee is the functional currency . Currency exposureexs to
limited extent in the case of unhedged foreign curreny fatisns restricted only to import of spares denominatedimenicies
other than the Indian rupee which is immaterialsidering the overall operations of the Group.

The carrying amount of the Group’s financial asseis liabilities in different currencies are adduls:

Particulars of Unhedged foreign Currency Exposure

Particulars As al
31 Mar 18 31 Mar 17
Import creditors - INR 0.08 0.30

USD 0.00 0.00
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The Group exposure to foreign currency arises where a Grolgs hmonetary assets and liabilities denominated in a oayre
different to the functional currency of that entity with USli&r being the major foreign currency exposure of the Grogin
operating subsidiaries. Set out below is the impact of a 5&figh in the US dollar on profit and equity arising as a reduthe
revaluation of the Group foreign currency finandmstruments:

Effect of 5% Effect of 5%

Closing strengthening strengthening
31 Mar 18 eX(r:Qinge of US $ on net of US $ on total
earnings equity
uUsD 65.073 (0.02) (0.02)
. Effect of 5%  Effect of 5%
Closing strengthening strengthening
31 Mar 17 excr:;\teénge of US $ on net of US $ on total
earnings equity
uUsD 64.880 (0.02) (0.02)

Equity price risk
At the reporting date, the Group’s exposure togted equity securities wa&Nil (31 March 201% 0.00002).

Credit risk analysis

Credit risk is the risk that counterparty will not meet itdightions under a financial instrument or customer contiaading to
a financial loss. The Group is exposed to credit risk fronojierating activities (primarily for trade and other reediles) and
from its financing activities, including short-temeposits with banks and financial institutionsj ather financial assets.

The carrying value of financial assets represents the maximxposure for credit risk. The maximum exposure to créskt of
each class of financial assets at the reporting Was as follows:

Carrying value

Note 31Mar18 31 Mar 17

Trade receivables 14 21.82 56.71
Short term deposits with banks 16 1.76 2.17
Loans 9 0.95 0.08
Other financial asset 10 5.18 6.34
29.72 65.3

The Group has exposure to credit risk from a limited custogneup on account of supply of power. The credit worthiness of
customers to which the Group grants credit in the normals®aof the business is monitored regularly. The credit riskidmid
funds and other short-term financial assets is consideegfigible, since the counterparties are reputable bankis kigh
quality external credit ratings. The Group’s maximaxposure for financial guarantees are noted ia &b.

The Group’s management believes that all the above finkasiets are not impaired for each of the reporting datesrunde
review and are of good credit quality.
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Liquidity risk analysis

The Group’s main source of liquidity is its operating busises. The treasury department uses regular forecasts raftiopal
cash flow, investment and trading collateral requireménmtsnsure that sufficient liquid cash balances are availabkervice
on-going business requirements. The Group manages it&liiguneeds by carefully monitoring scheduled debt sengci
payments for long-term financial liabilities as well as leamitflows due in day-to-day business. Liquidity needsraomitored
in various time bands, on a day-to-day and week-to-weelspasiwell as on the basis of a rolling 90 day projection. Ltarg:
liquidity needs for a 90 day and a 30 day lookaeriqgul are identified monthly.

The following is an analysis of the Group's corttratundiscounted cash flows payable under finatiedilities at 31 March

2018:

Current Non-current

within 12 Later than 5 Total

1-5 years

months years
Loan and borrowings 256.37 490.32 636.87 1,383.57
Trade and other payables 75.50 - - 75.50
Other financial liabilities 236.13 - - 236.13
Total 568.00 490.32 636.87 1,695.20

The following is an analysis of the Group contrattundiscounted cash flows payable under finarigbllities at 31 March

2017:

Current Non-current

within 12 Later than 5 Total

1-5 years

months years
Loan and borrowings 81.66 390.44 709.22 1,181.32
Trade and other payables 78.96 - - 78.96
Other financial liabilities 202.08 - - 202.08
Total 362.69 390.44 709.22 1,462.35

Capital management

Capital includes equity attributable to the eqhityders of the parent and debt.

The primary objective of the Group's capital mamaget is to ensure that it maintains a strong cradiitg and healthy capital
ratios in order to support its business and maxirsigareholder value objectives include, among sther

* Ensure Group’s ability to meet both its long-temd &hort-term capital needs as a going concern;

» Constantly evolve multiple funding alternativesguity and /or preference capital, senior and /twosdinated debt,

corporate loan facilities to arrive at an optimapital mix;

No changes were made in the objectives, policiggaresses during the year ended 31 March 2018 amdarch 2017.

The Group maintains a mixture of cash and cashvatgiits, long-term debt and short-term committedifees that are
designed to ensure the Group has sufficient aJailaimds for business requirements.

The Group net debt to equity ratio at the reportiatg is as follows:

31 Mar 18 31 Mar 17

Total borrowing 780.28 792.10
Less : Cash and bank balances (3.36) (2.27)
less : Other bank balances (1.76) (2.17)
Net debt 775.15 788.6
Equity (333.75) (205.30)
Total equity (333.75) (205.30)
Net debt to equity ratio (2.32) (3.84)
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35 Financial Instruments
Carrying amounts versus fair values

The fair values of financial assets and finangailities, together with the carrying amountstie tConsolidated statement of

financial position are as follows:

Carrying Fair Carrying Fair
amount value amount value

31 Mar 18 31 Mar 18 31 Mar 17 31 Mar 17
Non- current financial assets
Investments - At fair value through OCI - - 0.00 0.00
Loans 4,74 4.74 4.54 4.54
Other financial asset 5.08 5.08 6.04 6.04
Total non-current 9.82 9.82 10.58 10.58
Current financial assets
Trade receivables 21.82 21.82 56.71 56.71
Cash and bank balances 3.36 3.36 1.27 1.27
Other bank balances 1.76 1.76 2.17 2.17
Loans 0.95 0.95 0.08 0.08
Other financial asset 0.10 0.10 0.31 0.31
Total current 27.99 27.99 60.54 60.54
Total 37.82 37.82 71.12 71.12
Non- current financial liabilities
Borrowings 642.14 642.14 659.62 659.62
Other financial liabilities 154.50 154.50 140.71 140.71
Total non-current 796.64 796.64 0083 800.33
Current financial liabilities
Borrowings 138.14 138.14 132.48 132.48
Trade payables 75.50 75.50 78.96 78.96
Other financial liabilities 126.97 126.97 88.69 88.69
Total current 340.61 340.61 0033 300.13
Total 1,137.25 1,137.25 1,100.45 1,100.45




V S Lignite Power Private Limited
Notes to consolidated financial statements
(All amounts are i€ Crores, unless otherwise stated)

36 Additional Information, as required under Scheduk Il to the Companies Act, 2013, of enterprises csolidated as Subsidiary

31-Mar-18
Net assets, i.e.. Tc.)t.a}l assets mim|Js Share in profir or (loss) Share in compreshnsiverime Share in total_ comprehensive
Total liabilities (loss) income
Name of the Entity As % of As % of As % of As % of
Consolidated net ~ Amount Consolidated Amount | Consolidated profit Amount Consolidated ~ Amount
assets profit or loss or loss profit or loss
Parent 111% (332.15 98% (127.18) 90% 0.03 98%  (127.21)
Subsidiary Indian
Sai Maithili Power Company Private Limited -11% 3303 2% (2.39) 10% 0.0( 2% (2.39)
100% (298.21 100% (129.57) 100% 0.03 100%  (129.59)
Adjustment arising out of consolidation 15.61 -
Non-controlling interest 19.93 (1.14) 0.0d (1.14)
Consolidated net assets / Share in total compreleeimcome (333.75 (128.42) 0.03, (128.48%)
31-Mar-17
Net assets, i.e. Total assets mimlAs Share in profir or (loss) Share in compreshnsiverme Share in total. comprehensive
Total liabilities (loss) income
Name of the Entity
AS % of Amount AS % of Amount As % of Amount AS % of Amount
Consolidated net Consolidated Consolidated profit Consolidated
assets profit or loss or loss profit or loss
Parent 122% (204.94 99% (159.11) -138% (0.02) 99%  (159.10)
Subsidiary Indian
Sai Maithili Power Company Private Limited -22% 3631 1% (1.28) 238% 0.01 1% (1.26)
100% (168.62, 100% (160.40) 100% 0.01 100% -160.3p
Adjustment arising out of consolidation 15.61 -
Non-controlling interest 21.07 (0.62) 0.01 (0.60Q)
Consolidated net assets / Share in total compreleinsome (205.30 (159.78) (0.00 (159.78)
As per our audit report of even date
for Jawahar & Associates for and on behalf of the Board
Chartered Accountants
FRN :001281S
Sd/- Sd/- Sd/-
M. Chandramouleswara Rao K Bapi Raju S Kishore
Partner Whole-time Director Director

Membership No. 024608

Place : Hyderabad
Date : 13 June 2018

DIN: 00940849

Sd/-
Shishir Shrikant Kalkonde
Chief Financial Officer

DIN: 00006627

Sd/-
G Krishna Sowjanya
Company Secretary



V S Lignite Power Private Limited

Notes to consolidated financial statements
(All amounts are i Crores, unless otherwise stated)
37 Statement containing salient features of the finecial statement of Subsidiary
(Pursuant to first proviso to sub-section (3) aftes 129 read with rule 5 of Companies (AccouRs)es, 2014) in the prescribed Form AOC-1 relatmgubsidiary companies)

O7

Place : Hyderabad
Date : 13 June 2018

DIN: 00940849

Sd/-
Shishir Shrikant Kalkonde
Chief Financial Officer

DIN: 00006627

Sd/-

Total
Name of the Subsidiary | Reporting | Reporting | Share | Reserves| Total L|ab|I|t|_es Profit/ (Loss)) Provision Profit after o of Date of
Compan Period Currency | Capital [& Surplus | Assets (excluding | Turnover before for Taxation Share- Acquisition
pany y P P Share Capital Taxation Taxation holding q
& Reserves)
Sai Maithili Power Companyz) ;.1 |Indian 433| 2960 112.79 78.84 14.47 (0.86 1.52 (238)  52% 31-Jul-0
Private Limited Rupee
for and on behalf of the Board
Sd/- Sd/-
K Bapi Raju S Kishore
Whole-time Director Director

G Krishna Sowjanya
Company Secretary



V S Lignite Power Private Limited
Balance Sheet as at 31 March 2018
(All amounts are in ¥ Crores, unless otherwise stated)

| ASSETS
1 Non-current assets

(a) Property, Plant and Equipment
(b) Capital work-in-progress
(c) Other Intangible assets
(d) Financial Assets

(i) Investments

(i) Loans

(i) Other financial assets
(e) Deferred tax assets (net)
(f) Other non-current assets

2 Current assets

(a) Inventories

(b) Financial Assets
(i) Trade receivables
(i) Cash and cash equivalents
(iif) Bank balances other than (ii) above
(iv) Loans
(v) Other financial assets

(c) Other current assets

Total Assets

I EQUITY AND LIABILITIES
Equity
(a) Equity Share capital
(b) Other Equity

1 Non-current liabilities
(a) Financial Liabilities
(i) Borrowings
(ii) Other financial liabilities
(b) Provisions
(c) Other non-current liabilities

2 Current liabilities
(a) Financial Liabilities
(i) Borrowings
(i) Trade payables
(iii) Other financial liabilities
(b) Other current liabilities

Total Equity and Liabilities

See accompanying notes to the financial statements

As per our audit report of even date
for Jawahar & Associates
Chartered Accountants

FRN :001281S

Sd/-

M. Chandramouleswara Rao
Partner

Membership No. 024608

Place : Hyderabad
Date : 13 June 2018

Note 31-Mar-18 31-Mar-17
5 588.43 620.71
5 1.22 1.21
6 125.70 131.50
7 15.76 15.76
8 4.74 4.54
9 5.08 6.04
10 42.93 42.93
11 3.05 4.62
786.92 827.32
12 27.87 26.39
13 20.44 55.31
14 2.50 0.39
15 0.44 1.98
8 0.94 0.07
9 0.06 0.30
11 4.34 6.80
56.59 91.25
843.51 918.57
16 160.00 160.00
16 (492.15) (364.94)
(332.15) (204.94)
17 577.84 600.21
18 154.50 140.71
19 57.38 54.92
20 31.45 28.65
821.17 824.48
17 138.14 131.08
21 75.04 78.62
18 116.98 78.65
20 24.33 10.68
354.48 299.02
843.51 918.57

for and on behalf of the Board

Sd/- Sd/-
K Bapi Raju S Kishore
Whole-time Director Director

DIN: 00940849

Sd/-
Shishir Shrikant Kalkonde
Chief Financial Officer

DIN: 00006627

Sd/-
G Krishna Sowjanya
Company Secretary



V S Lignite Power Private Limited

Statement of Profit and Loss for the year ended 31 MarcR018
All amounts arein < Crores, unless otherwise stated

Note Year ended Year ended
31 Mar 201¢ 31 Mar 2017
| Revenue from operations 22 85.99 66.45
Il Other Income 23 0.99 0.70
Il Total revenue (I+11) 86.9¢ 67.1F
IV Expenses
Cost of fuel consumed 24 28.33 36.65
Employee benefits expense 25 11.49 14.42
Finance costs 26 52.14 98.50
Other expenses 27 84.18 49.76
Depreciation and amortisation expenses 5&6 38.02 36.29
Total expense 214.1¢ 235.6:¢
V  (Loss)/ profit before tax (Il - 1V) (127.18 (168.47
VI Tax expense/(income)
Deferred Ta 1C - (9.36
Total tax expenses / (income) - (9.36,
VIl (Loss)/ profit after tax (V - VI) (127.18 (159.11
VIII Other Comprehensive Income
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans 28 0.03 (0.02)
Total Other Comprehensive Incomi 0.0: (0.02
IX Total comprehensive (loss)/income for the year (VII+VII) (127.21 (159.10
X Earnings per equity share 32
Basic and diluted - face value of Rs.10 per share
Class A shares (0.00) (0.00)
Class B shares (9.49) (11.87)
See accompanying notes to financial statements
As per our audit report of even date
for Jawahar & Associates for and on behalf of the Board
Chartered Accountants
FRN : 001281S
Sd/- Sd/- Sd/-
M. Chandramouleswara Rao K Bapi Raju S Kishore
Partner Whole-time Director Director

Membership No. 024608

Place : Hyderabad
Date : 13 June 2018

DIN: 00940849

Sd/-
Shishir Shrikant Kalkonde
Chief Financial Officer

DIN: 00006627

Sd/-
G Krishna Sowjanya
Company Secretary



V S Lignite Power Private Limited

Statement of Changes in Equity for the year ended13March 2018

(Al amounts are in ¥ Crores, unless otherwise stated)

16 A. Equity Share Capital

Particulars No of Shares Amount

Balance as at 1 April 2016

Class A of Rs.10/- each 26,000,018 26.00

Class B of Rs.10/- each 134,000,000 134.00
160,000,018 160.00

Changes in equity share capital during the year - -

Balance as at 31 March 2017

Class A of Rs.10/- each 26,000,018 26.00

Class B of Rs.10/- each 134,000,000 134.00
160,000,018 160.00

Balance as at 1 April 2017

Class A of Rs.10/- each 26,000,018 26.00

Class B of Rs.10/- each 134,000,000 134.00
160,000,018 160.00

Changes in equity share capital during the year - -

Balance as at 31 March 2018

Class A of Rs.10/- each 26,000,018 26.00

Class B of Rs.10/- each 134,000,000 134.00
160,000,018 160.00

B. Other Equity

Attributable to the equity holders of

the parent
Reserves and
surplus Items of OCI Total equity
Retained earnings| ACtbjalnal gains
Particulars (losses)
Balance as at 1 April 2016 (205.84 (205.84
(Loss)/profit for the year (159.11 (159.11
Other Comprehensive Income (364.95 - (364.9%)
Remeasurement of defined benefit plans, net of tax 0.02 0.0
Total comprehensive (loss)/profit for the year (3645) 0.02 (364.94)
Balance as at 3March 2017 (364.95 0.02 (364.94)
Balance as at 1 April 2017 (364.95 0.02 (364.94)
(Loss)/profit for the year (127.18 (127.18
Remeasurement of defined benefit plans, net of tax (0.03 (0.03)
Total comprehensive (loss)/profit for the year (1272.8) (0.03) (127.21)
Balance as at 3March 2018 (492.13 (0.01) (492.15%)
See accompanying notes to financial statements
As per our audit report of even date
for Jawahar & Associates for and on behalf of the Board
Chartered Accountants
FRN : 001281S
Sd/- Sd/- Sd/-
M. Chandramouleswara Rao K Bapi Raju S Kishore
Partner Whole-time Director Director

Membership No. 024608

Place : Hyderabad
Date : 13 June 2018

DIN: 00940849

Shishir Shrikant Kalkonde
Chief Financial Officer

DIN: 00006627

G Krishna Sowjanya
Compaegr8tary



VS Lignite Power Private Limited
Cash flow statement for the year ended 31 March 2@1
(Al amounts are ik Crores, unless otherwise stated)

31-Mar-18 31-Mar-17
CASH FLOW FROM OPERATING ACTIVITIES
Profit/(loss) before tax (127.18) (168.47)
Adjustments for:
Depreciation and amortisation expenses 38.02 36.29
Finance cost 52.14 98.50
Interest income (0.45) (0.45)
Bad debts/advances written off 53.06 -
Liabilities no longer required written back (0.22) -
Operating profit before working capital changes 15.38 (34.14)
Adjustments for working capital -
Inventories (1.48) 0.74
Trade receivables (16.04) 22.50
Loans and advances (0.20) (0.00)
Other current assets 1.70 1.81
Trade payables (3.36) 27.37
Other Liabilities and provisions 9.40 8.80
Cash generated from operations 5.39 27.09
Income tax (paid)/refund 0.14 0.30
Net cash from operating activities 5.53 27.39
CASH FLOW FROM INVESTING ACTIVITIES -
Purchase of fixed assets including capital worgrimgress 0.05 (0.07)
Inter corporate deposits-net (0.87) 2.87
(Investment)/redemption of bank deposits 2.57 (0.87)
Interest income 0.62 1.43
Net cash from/(used in) investing activities 2.37 3.36
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term borrowings (5.47) (19.20)
Proceeds from /(repayment of ) short term borrov{ireg) 7.06 51.93
Payment of finance cost (7.39) (69.56)
Net cash used in financing activities (5.80) (36.83)
Net increase/(decrease) in cash and cash equisalent 2.10 (6.08)
Cash and cash equivalent - opening balance 14 0.39 6.47
Cash and cash equivalent - closing balance 14 2.50 0.39




VS Lignite Power Private Limited
Cash flow statement for the year ended 31 March 2@1
(Al amounts are ik Crores, unless otherwise stated)

Changes in liabilities arising from financing activties on account of non-cash transactions

Non Cash changes
Adjustment of

Net Cash  Finance cost

Particulars 31-Mar-17 flows charged to . I-oan. Others 31-Mar-18
P&l originating
cost
Long term borrowings 621.42 (5.47) 0.36 616.31
Shor term borrowings 131.08 7.06 138.14
Finance cost 177.53 (7.39) 49.75 (0.36) (2.81) 216.73

As per our audit report of even date attached

for Jawahar & Associates for and on behalf of the Board
Chartered Accountants
FRN : 001281S

Sd/- Sd/- Sd/-

M. Chandramouleswara Rao K Bapi Raju S Kishore

Partner Whole-time Director Director

Membership No. 024608 DIN: 00940849 DIN: 00006627
Sd/- Sd/-

Place : Hyderabad Shishir Shrikant Kalkonde G Krishna Sowjanya

Date : 13 June 2018 Chief Financial Officer Company Secretary



V' S Lignite Power Private Limited
Notes to Financial statements
(All amounts are ik Crores, unless otherwise stated)

1

3

Corporate Information

VS Lignite Power Private Limited (“the Company”) is a Publ@ompany domiciled in India and incorporated under the
provisions of Companies Act applicable in India. The Remistl Office of the Company is located at Road No.22, Jubiids,H
Hyderabad - 500 033, Telangana. The Company is engaged butfieess of generation of electricity. The Company wasget u
to build and operate a 135 MW power plant in Bikadlistrict of Rajasthan.

Basis of preparation

Statement of Compliance

These financial statements of the Company have been prejpaaecordance with Indian Accounting Standards (Ind A)exs
the Companies (Indian Accounting Standards) Rules, 2G18nended and notified under Section 133 of Companies At8,20
(the 'Act’) and other relevant provisions of tha.Ac

The financial statements were authorised for i¢gune Board of Directors on 13 June 2018

Functional and presentation currency

These financial statements are presented in Iridigees (INR), which is also the Company's funclicnarency. Amounts in
the financial statements are presented in IndigmeBsl in crore rounded off to two decimal placegeamitted by Schedule IlI
to the Companies Act, 2013.

Basis of measurement

These financial statements have been preparedstoribal cost basis except for the following items:

* Financial instruments that are designated as being at &revthrough profit or loss account or through other comgnsive
income upon initial recognition are measured atvalue;

* Net employee defined benefit (asset) / liabilitgttis measured based on actuarial valuation.

Significant Accounting Policies

3.1 Changes in accounting policy and disclosure

The accounting policies adopted are consistent thidke of the previous financial year except feradoption of new standards
as of 1 April 2017, noted belo

The Company has adopted the following new standards anddimestis to standards, including any consequential amertdmen
to other standards, with a date of initial applimatbf 1 April 2017.

IND AS 102 — Shares Based Paymentshe amendments made to Ind AS 102 cover three atioglareas:

- Measurement of cash-settled share-based payments

- Classification of share-based payments settlédfrtax withholdings and

- Accounting for a modification of a share-basegnpant from cash-settled to equity-settled.
These amendments could affect the classificatiolicameasurement of the share-based payment amamge and potentially
the timing and amount of expense recognised for aravoutstanding awards.

IND AS 7 — Statement of Cash FlowsThe amendments made to Ind AS 7 require certalitiadal disclosures to be made for
changes in liabilities arising from financing adies on account of non-cash transactions to impioformation provided to
users of financial statements about an entity'arfaing activities.

These amendments are not expected to have anyiahatgract on the Company.

3.2 Standards and interpretations not yet applied

At the date of authorisation of these financiatestzents, the following Standards and relevant fm&tations, which have not
been applied in these financial statements, weigsire but not yet effective.

Effective for in
reporting years

Standard Description ;
starting on or
after
IND AS 115 Revenue from Contracts with Customers 1 April 2018
Appendix B to IND AS 21 Foreign currency transactiomd advanced consideration 1 April 2018

The Company is yet to assess the impact of abavelatds on the financial statements. However theagement does not
intend to apply any of these pronouncements early.



V' S Lignite Power Private Limited
Notes to Financial statements
(All amounts are ik Crores, unless otherwise stated)

3.3 Property, plant and equipment
Property, plant and equipment are stated at cost, net ohadeted depreciation and/or accumulated impairment $pstany.
The cost includes expenditures that are directly attritdetéo property plant and equipment such as employee cospviog
costs for long-term construction projects etc., if rectignicriteria are met. Likewise, when a major inspectionasfgrmed, its
costs are recognised in the carrying amount of the plant gongbment as a replacement if the recognition criteria atisfsed.
Subsequent expenditure is capitalised only when it is grigbthat the future economic benefits associated with tipeediture
will flow to the Company. All other repairs and minance costs are recognised in statement ot prafiloss.

The present value of the expected costs of decommissiotiitigeaasset after its use is included in the costs of the réispec
asset, if the recognition criteria for provisior anet.

Depreciation is computed, based on technical assessmel® byatechnical expert and management estimate, on stiaight
basis over the estimated useful life which are differentftbe useful life prescribed in Schedule 1l to the Companiet 2013.
The management believes that these estimated useful liga=alistic and reflect fair approximation of the perioceowhich
the assets are likely to be used as follows:

Nature of asset Useful “,f €
(years’
Buildings 5-60
Plant and equipment 1-25
Furntiture & fixtures 1-10
Vehicles 8-10
Office equipment & computers 3-6

Assets in the course of construction are statedsitand not depreciated until commissioned.

An item of property, plant and equipment is derecognisedupisposal or when no future economic benefits are expected f
its use or disposal. Any gain or loss arising on derecogmitibthe asset (calculated as the difference between theispighl
proceeds and the carrying amount of the asseatisded in statement of profit and loss in theryba asset is derecognised.

The assets residual values, useful lives and methods okdegipn are reviewed at each financial year end, and ajust
prospectively if appropriate.

3.4 Intangible assets
Intangible assets acquired separately are measured @l ieitognition at cost. Following initial recognition,tangible assets
are carried at cost less any accumulated amodisatid accumulated impairment losses.
Intangible assets with finite lives are amortised over theful economic life and assessed for impairment wheneege tis an
indication that the intangible asset may be impaired. Thertisation period and the amortisation method for an initalecasset
with a finite useful life are reviewed at least at the end ofhegeporting period. Changes in the expected useful lifeher t
expected pattern of consumption of future economic benefitbodied in the asset is accounted for by changing the isatarh
period or method, as appropriate, and are treated as changesounting estimates. The amortisation expense ongiiin
assets with finite lives is recognised in the stast of profit and loss.

Gains or losses arising from derecognition of an intangédeet are measured as the difference between the net disposa
proceeds and the carrying amount of the asset and are reedgim the statement of profit and loss when the asset is
derecognised.

Nature of asset Useful life
(years)
Mining asset 20

Software 3




V' S Lignite Power Private Limited
Notes to Financial statements
(All amounts are ik Crores, unless otherwise stated)

3.5 Mining assets

Development expenditure incurred by or on behalf of the Camyis accumulated separately for each area of interest ichwh
economically recoverable resources have been identiftacch expenditure comprises cost directly attributable e t
construction of a mine and the related infrastructure. Cndevelopment decision has been taken, the carrying améuiné o
exploration and evaluation expenditure in respect of tlea af interest is aggregated with the development expeedénd
classified under non-current assets as ‘development oémalirassets’. A development of mineral assets is recladsdis a
‘mining property’ at the end of the commissioning phase, mnvklee mine is capable of operating in the manner intended by
management. No depreciation is recognised in régetevelopment properties until they are recfassias ‘Mining property’.

When further development expenditure is incurred in relspea mining property after the commencement of productsarch
expenditure is carried forward as part of the mining prgperhen it is probable that additional future economic besefi
associated with the expenditure will flow to the entity. &thise such expenditure is classified as a cost of productio
Depreciation is charged using the units of production nmethdth separate calculations being made for each area efeisit
The units of production basis results in a depteniecharge proportional to the depletion of proeed probable reserves.

The cost of normal on-going operational stripping actistis accounted for in accordance with IND AS 2 Inventorigse T
stripping activity asset is accounted for as an additiomt@s an enhancement of, an existing asset and classifieshgiblie or
intangible according to the nature of the existisget of which it form parts.

The present value of the expected costs of decommissiotiitigeaasset after its use is included in the costs of the réispec
asset, if the recognition criteria for provisiom anet.

3.6 Foreign currency translation
The functional currency of the Company is IndiarpBeL
Foreign currency transactions
Transactions in foreign currencies are translated intduhetional currency at the foreign exchange rate rulindghatdate of the
transaction. Monetary assets and liabilities denominatédreign currencies at the reporting date are translateafunctional
currency at the foreign exchange rate ruling at diade.

Differences arising on settlement or translatiomohetary items are recognised in the statemeprtodit and loss.

Non-monetary assets and liabilities that are measuredrinstef historical cost in a foreign currency are translateshg the

exchange rate at the date of the transaction. Non-monetaetsaand liabilities denominated in foreign currencias #ne stated
at fair value are translated to functional currency at fgmeéxchange rates ruling at the dates the fair value wasmligted. The
gain or loss arising on translation of non-monetary itemasneed at fair value is treated in line with the recognitibthe gain

or loss on the change in fair value of the item (i.e., transfadlifferences on items whose fair value gain or loss isgaised in

other comprehensive income (OCI) or profit or lass also recognised in OCI or profit or loss, respely).

3.7 Revenue recognition
Revenue is recognised to the extent that it is probable tiga¢tonomic benefits associated with the transaction leill fo the
Company, and revenue can be reliably measured. Revenuedsured at the fair value of the consideration received or
receivable in accordance with the relevant agreésnest of discounts, rebates and other applidalses and duties.

Sale of electricity : Revenue from the sale of electricity is recognised whenexham the basis of contractual arrangement with
the customers and reflects the value of units segphcluding an estimated value of units suppti@the customers between
date of their last meter reading and year end. Further, daimards tariff adjustments and taxes are recognised inrdanoe
with the specific provision of change in law spisifunder the power purchase agreement with ragpeaistomers.

Interest and dividend income : Revenue from interest is recognised on an accrual basigy(tle effective interest rate method).
Revenue from dividends is recognised when the tightceive the payment is established.

Insurance claim: Insurance claims are accounted based on certdindalisation.



V' S Lignite Power Private Limited
Notes to Financial statements
(All amounts are ik Crores, unless otherwise stated)

3.8 Taxes
Current income tax : Current income tax assets and liabilities for the currertt prior periods are measured at the amount
expected to be recovered from or paid to the taxation autésriThe tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by thetirgpalate. Tax relating to items recognised directly in &gis
recognised in equity and not in the statement ofitpand loss.

Deferred income tax: Deferred income tax is provided using the liability methedtemporary differences at the reporting date
between the tax bases of assets and liabilitiegraidcarrying amounts for financial reporting poses.

Deferred income tax liabilities are recogniseddibtaxable temporary differences, except:
» Where the deferred income tax liability arises from theid@hitecognition of goodwill or of an asset or liability in aatisaction
that is not a business combination and, at the ¢iftbe transaction, affects neither the accounpiradit nor taxable profit;

* In respect of taxable temporary differences associate iwitestments in subsidiaries and interests in joint oparat where
the timing of the reversal of the temporary differences cardntrolled and it is probable that the temporary diffeesnwill
not reverse in the foreseeable future.

Deferred income tax assets are recognised for all dedadi#ishporary differences, the carry forward of unused tarlitend
any unused tax losses. Deferred tax assets are recognisled éxtent that it is probable that taxable profit will be itelale
against which the deductible temporary differences andctirey forward of unused tax credits and unused tax lossedean
utilised except:

* Where the deferred income tax asset relating to the deded¢gmporary difference arises from the initial recogmitiaf an
asset or liability in a transaction that is not a businesshioation and, at the time of the transaction, affects neithe
accounting profit nor taxable profit or loss;

* In respect of deductible temporary differences associwi#ill investments in subsidiaries and interests in jointrapens,
deferred income tax assets are recognised only to the ekt is probable that the temporary differences will mseein the
foreseeable future and taxable profit will be aafalié against which the temporary differences cantiised.

The carrying amount of deferred income tax assets is redeateeach reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be dadie to allow all or part of the deferred income tax asseteatilised.
Unrecognised deferred income tax assets are reassessahaeporting date and are recognised to the extent thas ivdeome
probable that future taxable profit will allow tdeferred tax asset to be recovered.

Deferred income tax assets and liabilities are measureteaik rates that are expected to apply in the year when tle¢ iass
realised or the liability is settled, based on tax rates (endlaws) that have been enacted or substantively enactéueat
reporting date.

Deferred income tax assets and liabilities, relating tmgerecognised outside statement of profit and loss is résedroutside
statement of profit and loss. Deferred tax items are recaghin correlation to the underlying transaction either theo
comprehensive income or directly in equity.

Deferred income tax assets and deferred income tax ligsilitre offset, if a legally enforceable right exists to $etorrent tax
assets against current income tax liabilities and the oeddncome taxes relate to the same taxable entity and the tadtion
authority.



V' S Lignite Power Private Limited
Notes to Financial statements
(All amounts are ik Crores, unless otherwise stated)

3.9 Financial Instruments
Financial assets and financial liabilities are recognisdn an entity becomes a party to the contractual provisafrihe
instruments. Financial assets and financial liabilities mitially measured at fair value. Transaction costs & directly
attributable to the acquisition or issue of financial assatd financial liabilities (other than financial assetsl dimancial
liabilities at fair value through profit or loss) are addedar deducted from the fair value of the financial assets marftial
liabilities, as appropriate, on initial recognition. Teattion costs directly attributable to the acquisitionin&fcial assets or
financial liabilities at fair value through profit loss are recognised immediately in profit oslos

3.10Financial assets
Initial recognition & Measurement
All regular way purchases or sales of financiaktsare recognised/derecognised on a trade date bas
Subsequent measurement
For the purposes of subsequent measurement, falassets are classified in four categories:
* Debt instrument at amortised cost
 Debt instrument at fair value through other corhpresive income (FVTOCI).
 Equity Instruments measured at fair value throutjielocomprehensive
 Debt instrument, derivatives and equity instrurseitfair value through profit or loss (FVTPL).

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortisest ddoth the following conditions are met:

» The asset is held within a business model whosectibg is to hold assets for collecting contractish flows, and

 Contractual terms of the asset give rise on sgetdates to cash flows that are solely paymengsinéipal and interest
(SPPI) on the principal amount outstanding.

After initial measurement, such financial assetssabsequently measured at amortised cost usirgfféeive interest rate

(EIR) method. Amortised cost is calculated by tgkimo account any discount or premium on acquisitind fees or costs that

are an integral part of the EIR. The EIR amort@ats included in finance income in the profit os$. The losses arising from

impairment are recognised in the profit or losssTdategory generally applies to trade and othezivables.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTQOfMoth of the following criteria are met:
» The objective of the business model is achievel bwgtcollecting contractual cash flows and selling financial assets, and

e The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category areasweed initially as well as at each reporting date at fain@aFair

value movements are recognized in the other comprehensieeie (OCI). However, the Company recognizes interesniego
impairment losses & reversals and foreign exchange gainssrih the P&L. On derecognition of the asset, cumulative gai

loss previously recognised in OCI is reclassified from thaigy to P&L. Interest earned whilst holding FVTOCI debttinsnent

is reported as interest income using the EIR method

Debt instrument at FVTPL

FVTPL is a residual category for debt instrumeAisy debt instrument, which does not meet the ddtéar categorization as at
amortized cost or as FVTOCI, is classified as aT P\.

In addition, the Company may elect to designate a debt im&tnt, which otherwise meets amortized cost or FVTOCI ddters

at FVTPL. However, such election is allowed only if doing sduces or eliminates a measurement or recognition indensis

(referred to as ‘accounting mismatch’). The Complaay not designated any debt instrument as at FVTPL

Debt instruments included within the FVTPL categarg measured at fair value with all changes reizedrin the P&L.
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Equity investments

All equity investments in scope of Ind AS 109 are measureaiatvialue. For the equity instruments Company may make an
irrevocable election to present in other comprehensiverme subsequent changes in the fair value. The Company magbs s
election on an instrument by-instrument basis. diassification is made on initial recognition asdrrevocable.

If the Company decides to classify an equity imsiat as at FVTOCI, then all fair value changeshenimstrument, excluding
dividends, are recognized in the OCI. There isemycling of the amounts from OCI to P&L, even ofeszf investment.
However, the Company may transfer the cumulative galoss within equity.

Equity instruments included within the FVTPL catggare measured at fair value with all changesgeized in the P&L.

Derecognition
A financial asset (or, where applicable a part ihancial asset or part of a group of similar fin&al assets) is derecognised
when:

 The rights to receive cash flows from the assee lexpired or

« The Company has transferred its rights to receive cash ffoors the asset or has assumed an obligation to pay the receive
cash flows in full without material delay to a third party wnch ‘pass-through’ arrangemenind either (a) the Company has
transferred substantially all the risks and rewards of thgeq or (b) the Company has neither transferred nor retaine
substantially all the risks and rewards of the tadse has transferred control of the asset.

Impairment of financial asset
The Company applies the expected credit loss nfodeécognising impairment loss on financial asse¢msured at amortised
cost, trade receivables and other contractualgighteceive cash or other financial asset.

For recognition of impairment loss on other financial assetd risk exposure, the group determines that whether Harbeen
a significant increase in the credit risk since initial rgaibion. If credit risk has not increased significantly,-d®nth ECL is
used to provide for impairment loss. However, if credit figs increased significantly, lifetime ECL is used. If, inubbsequent
period, credit quality of the instrument improves such ttetre is no longer a significant increase in credit risk siigtial
recognition, then the entity reverts to recognisingairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting frdhpassible default events over the expected life of a financ
instrument. The 12-month ECL is a portion of the lifetime E@hich results from default events that are possible wittin 1
months after the reporting date.

ECL is the difference between all contractual cash flows #re due to the group in accordance with the contract andhall t
cash flows that the entity expects to receive (i.e., all casbrtfalls), discounted at the original EIR. When estimgtihe cash
flows, an entity is required to consider:

« All contractual terms of the financial instrument (inclodiprepayment, extension, call and similar options) overetkpected
life of the financial instrument. However, in rare cases whtge expected life of the financial instrument cannot bereged
reliably, then the entity is required to use thma@ing contractual term of the financial instrumen

. Cash flows from the sale of collateral held or ottredit enhancements that are integral to theraottal terms.

For trade receivables or any contractual right to receiwhaa another financial asset that result from transacttbat are
expedient as permitted under Ind AS 109. This expected tclexi allowance is computed based on a provision matrix lwhic
takes into account historical credit loss expermead adjusted for forward looking information.
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3.11 Financial liabilities
Initial recognition
Financial liabilities within the scope of IND AS 9@vre classified as
* Fair value through profit or loss
« Other financial liability at amortised cost
The Company determines the classification of its finantailities at initial recognition. Financial liabilitee are recognised
initially at fair value and in the case of loans and borrowinget of directly attributable transaction costs. The Canys
financial liabilities include trade and other payablesaris and borrowings, financial guarantee contracts and diencial
liabilities.
Subsequent measurement
The subsequent measurement of financial liabilidieggend on their classification as follows:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or losadlude financial liabilities held for trading and financigbilities
designated upon initial recognition as at fair eaflarough profit or loss.

Financial liabilities are classified as held for tradinghiey are acquired for the purpose of selling in the near t&@iis category
includes derivative financial instruments entered intattey Company that are not designated as hedging instrumehisdge
relationships as defined by IND AS 109. Separated embeddgdatives are also classified as held for trading unlesy tre
designated as effective hedging instruments.

Gains or losses on liabilities held for trading B¥eognised in the statement of profit and loss.

Financial liabilities designated upon initial recognitiat fair value through profit and loss are designated atrifil date of

recognition, and only if criteria of IND AS 109 asatisfied.

Loans and borrowings at amortised cost

After initial recognition, loans and borrowings are suhsatfly measured at amortised cost using the effective dataiate

method. Gains and losses are recognised in the statememofdaf and loss when the liabilities are derecognised as asl|
through the amortisation process.

Offsetting of financial instruments

Financial assets and financial liabilities are offset amel met amount reported in the Balance sheet if, and only éfetlis a

currently enforceable legal right to offset the recogniaetbunts and there is an intention to settle on a net basis,reatise the
assets and settle the liabilities simultaneously.

Amortised cost of financial instruments

Amortised cost is computed using the effective interesthaotiess any allowance for impairment and principal repaynoe
reduction. The calculation takes into account any premiugtiscount on acquisition and includes transaction costisfess that
are an integral part of the effective interest.rate

Derecognition

A financial liability is derecognised when the galtion under the liability is discharged or caneglor expires.

When an existing financial liability is replaced by anotffiremm the same lender on substantially different terms, ertéims of
an existing liability are substantially modified, such arcleange or modification is treated as a derecognition ofatfiginal
liability and the recognition of a new liability, and the fdifence in the respective carrying amounts is recognisethen
statement of profit and loss.
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3.12 Fair value measurement
Fair value is the price that would be received to sell an ass@iid to transfer a liability in an orderly transaction weén
market participants at the measurement date, regardlesbaiher that price is directly observable or estimatedgisimother
valuation technique. In estimating the fair value of an tiesa liability, the Company takes into account the chargsties of
the asset or liability at the measurement date. The fairevaleasurement is based on the presumption that the traosszgell
the financial asset or settle the financial liapitakes place either:

* In the principal market, or

« In the absence of a principal market, in the mdsaatageous market

The principal or the most advantageous market must be ableby the Company. A fair value measurement of a non-fire@nc
asset takes into account a market participant’s abilityetoegate economic benefits by using the asset in its higheshest use.
Fair value measurement and / or disclosure purposes in firesgcial statements is determined on such a basis, exoept f
measurements that have some similarities to fair value teuhat fair value, such as net realisable value in Ind AS 2 arevn
use in Ind AS 36.

All assets and liabilities for which fair value is measurediisclosed in the financial statements are categoriseimihe fair
value hierarchy, described as follows, based orativest level input that is significant to the fa&lue measurement as a whole:

* Level 1 — Quoted (unadjusted) market prices invactharkets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowkestel input that is significant to the fair valmeasurement is directly or
indirectly observable

* Level 3 — Valuation techniques for which the lowkestel input that is significant to the fair valmeasurement is
unobservable

At each reporting date, the Management analysesitivements in the values of assets and liabiMieieh are required to be
remeasured or re-assessed as per the Compangsuaiag policies.

For the purpose of fair value disclosures, the Comgphas determined classes of assets and liabititiehe basis of the nature,
characteristics and risks of the asset or liabéitg the level of the fair value hierarchy as eixgd above.

3.13Leases
The determination of whether an arrangement is, or contailesise is based on the substance of the arrangement ationcept
date, whether fulfilment of the arrangement is dependertheruse of a specific asset or assets or the arrangementysoave
right to use the asset.
Company as a lessee
Operating lease payments are recognised as anspethe statement of profit and loss on accraalsh

3.14 Borrowing costs
Borrowing costs directly attributable to the acquisiti@onstruction or production of qualifying assets, that isseeily take a
substantial period of time to get ready for thetended use or sale, are added to the cost of dessds.

All other borrowing costs including transaction costs aeognised in the statement of profit and loss in the year iichvthey
are incurred, the amount being determined usingtieetive interest rate method.
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3.15 Impairment of non-financial assets

The Company assesses at each reporting date whether themeiridication that an asset may be impaired. If any indicatio
exists, or when annual impairment testing for an asset igired, the Company estimates the asset’s recoverable amfoin
asset’s recoverable amount is the higher of an asset’s brgerserating unit’'s (CGU) fair value less costs to sell aadialue in
use. Recoverable amount is determined for an individuatassless the asset does not generate cash inflows thargesyl
independent of those from other assets or Groups of assdieraithe carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired awittisn down to its recoverable amount. In assessing valuese, the
estimated future cash flows are discounted to their pregalue using a pre-tax discount rate that reflects curremketa
assessments of the time value of money and the risks spéeaifice asset. In determining fair value less costs to sell, an
appropriate valuation model is used. These calculatiomnsanroborated by valuation multiples, quoted share pificepublicly
traded subsidiaries or other available fair vahdidators.

Impairment losses of continuing operations are recognisetie statement of profit and loss, except for property jmasly
revalued where the revaluation was taken to equity. In thgedhe impairment is also recognised in equity up to the atrafu
any previous revaluation.

For assets excluding goodwill, an assessment is made atepating date as to whether there is any indication thatipusly
recognised impairment losses may no longer exist or may tlageeased. If such indication exists, the Company estsrihge
asset’s or cash-generating unit's recoverable amounteRiqusly recognised impairment loss is reversed only ifgleas been

a change in the assumptions used to determine the asseti®&rable amount since the last impairment loss was recegnihe
reversal is limited so that the carrying amount of the assescot exceed its recoverable amount, nor exceed the rogrryi
amount that would have been determined, net of deprecjadtiath no impairment loss been recognised for the asset in prio
years. Such reversal is recognised in the statement ot piradi loss unless the asset is carried at revalued amounhiahwase
the reversal is treated as a revaluation increase.

3.16 Cash and short-term deposits
Cash and short-term deposits in the Balance Sloegtrise cash at banks and on hand and short-tguosite.
For the purpose of the cash flow statement, cash and casbedéentis consist of cash and readily convertible short-w@eposits,
net of restricted cash and outstanding bank ovétsdra

3.17 Inventories
Inventories are stated at the lower of cost and net reaisaddlie. Costs incurred in bringing each product to its preleeation
and conditions are accounted for as follows:

* Raw materials - purchase cost on Weighted avdragis.
« Stores and spares - purchase cost on a firgtsholt basis.

Net realisable value is the estimated selling price in tlénary course of business, less estimated costs of coroplatid the
estimated costs necessary to make the sale.

3.18 Earnings per share

The earnings considered in ascertaining the Company'sregper share (EPS) comprise the net profit or loss for thiege
attributable to equity holders. The number of shares useddmputing the basic EPS is the weighted average numberaoésh
outstanding during the year.

Diluted earnings per share amounts are calculated by diyithe net profit attributable to equity holders (after atjug for
effects of all dilutive potential equity shares) by the weeg average number of ordinary shares outstanding durengear plus
the weighted average number of shares that woulgsbed on conversion of all the dilutive potensiahres into equity shares.
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3.19 Provisions

Provisions are recognised when the Company has a presegatain (legal or constructive) as a result of a past everi i
probable that an outflow of resources embodying economieetits will be required to settle the obligation and a relkab
estimate can be made of the amount of the obligation. Wher€tmpany expects some or all of a provision to be reimbursed,
for example under an insurance contract, the reimburseimeatognised as a separate asset but only when the reimenses
virtually certain. The expense relating to any provisiopriesented in the statement of profit and loss net of any reisgment.
If the effect of the time value of money is material, provisoare discounted using a current pre-tax rate that refledtsre
appropriate, the risks specific to the liability. Whereatignting is used, the increase in the provision due to thegogsof time
is recognised as a finance cost.

Decommissioning and restoration liability

The provision for decommissioning and restoration costseron construction of a power plant and development of mines
Decommissioning and restoration costs are provédede present value of expected costs to settlehligation using estimat
cash flows and are recognised as part of the cost of thatpkatiasset. The cash flows are discounted using apprepases.
The unwinding of discount is expensed as incurretiracognised in the statement of profit and I@sa inance cost.

3.20 Employee benefits
Gratuity
In accordance with Gratuity laws, the Company provides fatugty, a defined benefit retirement plan (“the Gratuitwar®)
covering eligible employees. The Gratuity Plan providesumg-sum payment to vested employees at retirement, death,
incapacitation or termination of employment, of an amouasdd on the respective employee's salary and the tenure of
employment.

Liabilities with regard to the Gratuity plan are determingdactuarial valuation, performed by an independent agtwreach
reporting date using the projected unit credit method. Then@any fully contributes all ascertained liabilities te thratuity
fund administered and managed by Life Insurance Corporatidndia, a Government of India undertaking which is a diedi
insurer.

The Company recognises the net obligation of a defined tgulah in its Balance sheet as an asset or liability, respelgtin

accordance with IND AS 19, Employee benefits. Re-measunesiad the net defined benefit liability, which comprise wtal

gains and losses, the return on plan assets (excludingegtieand the effect of the asset ceiling (if any, excludirtgriest), are
recognised immediately in OCI. The Company determines étémerest expense / (income) on the net defined bendfilitia

(asset) for the period by applying the discount rate useddasure the defined benefit obligation at the beginning efathnual
period to the then-net defined benefit liability (assedkimg into account any changes in the net defined benefitlita/ (asset)
during the period as a result of contributions and benefjngnts. Net interest expense and other expenses relatedined
benefit plans are recognised in profit or loss.

Provident fund

Eligible employees of Company receive benefits from a ptent fund, which is a defined contribution plan. Both the ype

and the Company make monthly contributions to the providentd plan equal to a specified percentage of the covered
employee's salary and the employer contribution is chatgesdiatement of profit and loss. The benefits are contribtitethe
government administered provident fund, which is paiddiyeto the concerned employee by the fund. The Company has no
further obligation to the plan beyond its monthbptributions.

Employee state Insurance Scheme

Some employees of the Company are covered undepldyees State Insurance Scheme Act 1948”, whiclalaedefined
contribution schemes recognized and administere@dwernment of India.

The Company's contributions to these schemes eogmized as expense in statement of profit anddossg the period in
which the employee renders the related service. Gdmpany has no further obligation under thesesgleayond its monthly
contributions
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Short- term benefits
Short-term employee benefit obligations are measured oonaliscounted basis and are expensed as the related sesvice i
provided. A liability is recognised for the amount expectedoe paid towards bonus if the Company has a present legal or
constructive obligation to pay this amount as a result oft pasvice provided by the employee and the obligation can be
estimated reliably.

4 Significant accounting judgements, estimates and ssmptions
The preparation of financial statements in conformity WD AS requires management to make certain critical acdognt
estimates and assumptions that affect the reported amotiatsets and liabilities and the disclosure of contingeset and
liabilities at the date of the financial statemeantsl the reported amounts of revenues and expedoseg the reporting period.

The principal accounting policies adopted by the Comparthénfinancial statements are as set out above. The applicatia
number of these policies required the Company to use a yafetstimation techniques and apply judgment to best refles
substance of underlying transactions.

The Company has determined that a number of its accountiigjgmcan be considered significant, in terms of the manseye
judgment that has been required to determine the variousrg®ns underpinning their application in the financi@tsments
presented which, under different conditions, cde&t to material differences in these statements.

The policies where significant estimates and judgsibave been made are as follows:

Estimates and assumptions

The key assumptions concerning the future and other keycssuwf estimation uncertainty at the reporting date, thae e
significant risk of causing a material adjustments to theyiiag amounts of assets and liabilities within the nexgfinial year
are discussed below:

Estimation of fair value of acquired financial assets and financial liabilities: When the fair value of financial assets and
financial liabilities recorded in the Balance sheet carb®derived from active markets, their fair value is detepdinising
valuation techniques including the discounted cash flowd@hoThe inputs to these models are taken from observablkeatsar
where possible, but where this is not feasible, a degreedgment is required in establishing fair values. The judgimen
include considerations of inputs such as liquidity risledit risk and volatility. Changes in assumptions aboutehfestors
could affect the reported fair value of financiadtruments.

Un-collectability of trade receivables: Analysis of historical payment patterns, customer corregions, customer credit-
worthiness and current economic trends. If the financialdition of a customer deteriorates, additional allowaney be

required. Further recoverability of various claims as pawer purchase agreement including change in law claim &ecu

to adjudicate at appropriate regulatory authorities

Estimation of liabilities for decommissioning and restoration costs: Provisions for decommissioning and restoration costs
require assessment of the amounts that the Compiirhave to pay and assumptions in terms of plgaaimd discount rate.

Taxes: Uncertainties exist with respect to the interpretatiorcamplex tax regulations, changes in tax laws, and the amount
and timing of future taxable income. Given the long-termunatand complexity of existing contractual agreements,
differences arising between the actual results and themgggans made, or future changes to such assumptions, could
necessitate future adjustments to tax income and experesgdglrecorded. The Company establishes provisions, based
reasonable estimates, for possible consequences of mesedsy the tax authorities. The amount of such provisiorsaged

on various factors, such as experience of previous tax srsses and differing interpretations of tax laws by the tdaamtity

and the responsible tax authority. The Company assesspsaibability for litigation and subsequent cash outflowhwigespect

to taxes.

Deferred income tax assets are recognised for all unuselddaes to the extent that it is probable that taxable prdfitbe
available against which the losses can be utilised. Sgnifi management judgment is required to determine the anedun
deferred tax assets that can be recognised, based upokehetiining and the level of future taxable profits togethéth
future tax planning strategies.
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« Gratuity benefits: The cost of defined benefit plans and the present value efotiligation are determined using actuarial
valuations. An actuarial valuation involves making vasa@assumptions which may differ from actual developmentshe t
future. These include the determination of the discour, faiture salary increases and mortality rates. Due to theptaxity
of the valuation, the underlying assumptions and its l@rgat nature, a defined benefit obligation is highly sensitte
changes in these assumptions. All assumptionsearewed at each reporting date.

Actual results can differ from estimates.

Judgement

In the process of applying the Company’s accounting pdiaeanagement has made the following judgements which Ihave t
most significant effect on the amounts recogniseithé financial statements:

» Useful lives of depreciable assets: Management reviews the useful lives of depreciable asdetach reporting date, based on
the expected utility of the assets to the Company. Actualltgshowever, may vary due to technical obsolescenceicp&atly
relating to software and information technologyipqent.

» Provison: The Company is currently defending certain lawsuits whitre actual outcome may vary from the amount
recognised in the financial statements. None of the prongsiare discussed here in further details as that mightustyio
prejudice the Company’s position in the relategbdiss.
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5 Property, plant and equipment

Land- Buildings Plant& Furntiure Vehicles Office Total Capital work
Freehold Equipment & Equipment & in progress
fixtrures Computers
As at 1 April 2016 35.20 63.01 580.17 0.14 0.78 0.32 679.62 1.80
Additions - - 0.63 - 0.00 0.00 0.64
Disposals/transfers - - - - - - (0.58)
As at 31 Mar 2017 35.20 63.01 580.80 0.14 0.79 0.32 680.26 1.21
As at 1 April 2017 35.20 63.01 580.80 0.14 0.79 0.32 680.26 1.21
Additions - - - 0.01 - 0.00 0.02 0.00
Disposals/transfers - - - - (0.40) - (0.40)
As at 31 Mar 2018 35.20 63.01 580.80 0.15 0.39 0.33 679.88 1.22
Depreciation
As at 1 April 2016 2.28 27.19 0.02 0.04 0.04 29.57
Additions 2.29 27.35 0.02 0.21 0.10 29.98 -
Disposals/transfers - - - -
As at 31 Mar 2017 - 4.57 54.54 0.05 0.25 0.14 59.55 -
As at 1 April 2017 - 4.57 54.54 0.05 0.25 0.14 59.55 -
Additions 2.50 29.50 0.02 0.11 0.08 32.21 -
Disposals/transfers - - - - (0.30) - (0.30) -
As at 31 Mar 2018 - 7.07 84.04 0.06 0.06 0.22 91.45 -
Net book value
As at 31 Mar 2017 35.20 58.44 526.26 0.09 0.54 0.18 620.71 1.21
As at 31 Mar 2018 35.20 55.94 496.76 0.09 0.33 0.11 588.43 1.22

Property, plant and equipment with a carrying amadf 589.64 (31 March 2017:621.92) is subject to security restrictions
(refer note 17)

6 Intangible assets

Computer  Mining asset Total

software
As at 1 April 2016 0.53 143.72 4405
Additions 0.07 - 0.07
As at 31 March 2017 0.60 - 144.32
As at 1 April 2017 0.60 - 144.32
Additions 0.02 - 0.02
As at 31 March 2018 0.62 - 144.34
Depreciation
As at 1 April 2016 0.32 6.19 6.50
Additions 0.21 6.10 6.31
As at 31 March 2017 0.53 12.29 12.82
As at 1 April 2017 0.53 12.29 12.82
Additions 0.04 5.78 5.82
As at 31 March 2018 0.56 18.07 18.63
Net book value
As at 31 March 2017 131.50
As at 31 March 2018 125.70

Intangible assets with a carrying amoun®df25.70 (31 March 201%:131.50) is subject to security restrictions (refete 17)
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7 Investments

31-Mar-18 31-Mar-17

Non-current investments
Investments in equity instruments
(unquoted, fully paid-up)
Investments in subsidiary at cost
2,251,600 (31 Mar 2017 - 2,251,600) equtiy shafd®sal0 each in Sai
Maithili Power Company Private Limited 15.76 15.76

15.76 15.76

Aggregate amount of quoted investments and maeiaevthereof - -
Aggregate amount of unquoted investments 15.76 15.76
Aggregate amount of impairment in the value of gtaeents - -

8 Loans

31-Mar-18 31-Mar-17

Non-current
Unsecured, considered good

Security Deposits 4.74 4.54
Total (A) 4.74 4.54
Current

Unsecured, considered good

Other receivables 0.94 0.07
Total (B) 0.94 0.07
Total (A+B) 5.68 4.62

9 Other financial assets

31-Mar-18 31-Mar-17

Non-current

Deposits with banks 4.94 5.97

Interest accrued on deposits 0.15 0.07
Total (A) 5.08 6.04
Current

Interest accrued on deposits 0.06 0.30
Total (B) 0.06 0.30
Total (A+B) 5.14 6.34

The Company has pledged its deposits with banksiatimy to< 4.94 (31 March 201% 5.97) in order to fulfill collateral
requirements.

10 Deferred tax asset (net)
Deferred income tax at 31 March 2018 and 31 Mafiti7Zelates to the following:

Recognised in

P&L 31-Mar-18

1-Apr-17

Deferred income tax assets
Unused tax losses carried forward 42.93 - 42.93
Deferred income tax asset, net 42.93 - 42.93
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Recognised in

1-Apr-16 P&L 31-Mar-17
Deferred income tax assets
Property, plant and equipment 7.97 (7.97) -
Unused tax losses carried forward 89.32 (46.39) 42.93
97.29 (54.36) 42.93
Deferred income tax liabilities
Property, plant and equipment 63.72 (63.72) -
63.72 (63.72) -
Deferred income tax asset, net 33.57 9.36 42.93

The company has tax lossesirb70.14 (2017 434.80) that are available for offset against future taxadobfits. Deferred tax
assets have not been recognised fully in respect of thesed@s they may not be used to offset taxable profits elsevihehe
company. The Company evaluated and concluded that it is nodiaple that deferred tax assets on existing tax lossedwiill
recovered. If the Company were able to recognise all unrésed deferred tax assets, loss would decreas® b97.32 (31

March 2017% 150.47). Of above, business tax losses expirdd@g .2

Tax Reconciliation statement

Reconciliation between tax expense and the prasfusxtcounting profit multiplied by India’s domestax rate for the years

ended 31 March 2018 and 31 March 2017 is as follows

31-Mar-18 31-Mar-17
Accountig pofit before tax (127.18) (168.47)
Enacted tax rates 34.61% 34.61%
Tax on Profit at enacted rates (44.01) (58.31)
Expenditure not deductible for tax purpose 5.87 7.29
Unrecognised deferred tax assets 47.72 14.77
Deferred tax on land indexation - (7.97)
Change in unrecognised temporary differences (9.53) 53.58
Others (0.04) (0.01)
Actual tax expense 0.00 9.36
11 Other assets
31-Mar-18 31-Mar-17
Non-current assets
Advance tax & TDS receivablaét of provision for tax) 0.15 0.29
Capital Advances 0.02 0.11
Prepaid expenses 2.85 4.18
Prepaid lease rentals 0.03 0.04
Total (A) 3.05 4.62
Current assets
Prepaid expenses 1.59 1.97
Advance for goods/services 1.98 1.00
Other advances 0.77 0.77
Balances with statutory authorities - 3.06
Prepaid lease rentals 0.00 0.00
Total (B) 4.34 6.80
Total (A+B) 7.40 11.42
12 Inventories
31-Mar-18 31-Mar-17
(at lower of cost or net realisable value)
Fuel 0.77 1.61
Stores and spares 26.87 24.73
Stores and spares - in transit 0.23 0.05
27.87 26.39

Inventory ofR 27.87 (31 March 2017 26.39) for the Company is subject to securityrietgbns (refer note 17)
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13 Trade receivable:

31-Mar-18 31-Mar-17

Secured, considered good - 37.85
Unsecured, considered good 20.44 17.47
Total 20.44 55.31

Trade receivable ¢&f 20.44 (31 March 2017% 55.31) for the Company have been pledged as $gfuriborrowings (refer note
17)

The movement in the allowance for impairment inpe&s of trade receivables during the year was lasifs.

31-Mar-18 31-Mar-17

Opening balance - -
Impairment loss recognised 50.83 -
Amount written off 50.83 -
Closing balance - -

14 Cash and cash equivalents

31-Mar-18 31-Mar-17

Balances with banks

On current account 2.49 0.38
Cash on hand 0.01 0.01
Total 2.50 0.39

15 Other bank balances

31-Mar-18 31-Mar-17
Deposits with banks 0.44 1.98
Total 0.44 1.98
The Company has pledged its deposit with banks atimautoX 0.44 (31 March 201% 1.98) in order to fulfill collateral
requirements.

16 Share capital

31-Mar-18 31-Mar-17

Authorised:

376,300,000 (31 Mar 2017 : 376,300,000) equityeshafi10 each 376.30 376.30

123,700,000 (31 Mar 2017: 123,700,000) preferehaees oR10 each 123.70 123.70
500.00 500.00

Issued, subscribed and paid up:

26,000,018 (31 Mar 2017 : 26,000,018) class Atgaliares o%10/- each fully

paid-up 26.00 26.00

134,000,000 (31 Mar 2017 : 134,000,000) classuBtgghares 0%10/- each

fully paid-up 134.00 134.00
160.00 160.00

1 Class A equity shareholders shall be entitled ¢teike a restrictive dividend of not more than 0.0dhe face value of the
shares held.

2 The holders of class B equity shares are entitdeédteive dividend as declared from time to time are entitled to voting rights
proportionate to their shareholding at the meedihghareholders.

3 Equity shares held by holding company and subsatiasf step up holding company
Name of the share holder 31-Mar-18 31-Mar-17
Class B equity shares
Holding company

No of shares held 133,999,920 133,999,920
% of shares held 100% 100%
Subsidiaries of step up holding company

No of shares held 80 80

% of shares held 0.00% 0.00%
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4 Particulars of shareholders holding more than 5% ofthe share capital

Name of the share holder 31-Mar-18 31-Mar-17
a) Class A equity shares
Lafarge India Limited
No of shares held 1,925,924 1,925,92.
% of shares held 7.41% 7.41%
J K Lakshmi Cements Limited
No of shares held 4,396,136 4,396,13!
% of shares held 16.91% 16.91%
Suzuki Textiles Limited
No of shares held 4,186,795 4,186,79!
% of shares held 16.10% 16.10%
Nahar Industrial Enterprises Limited
No of shares held 3,558,786 3,558,78I
% of shares held 13.69% 13.69%
J K Cements Limited
No of shares held 3,140,104 3,140,10.
% of shares held 12.08% 12.08%
Reliance Chemotex Industries Limited
No of shares held 1,674,719 1,674,71
% of shares held 6.44% 6.44%
Rajaratna Metal Industries Limited
No of shares held 1,978,318 1,978,311
% of shares held 7.61% 7.61%
b) Class B equity shares
KSK Electricity Financing India Private Limited 133,999,920 133,999,92
No of shares held 100.00% 100.00%
% of shares held
17 Borrowings
31-Mar-18 31-Mar-17
Long-term borrowings
Secured
Term loans
Rupee loan from banksefer note (a & d)) 266.05 280.25
Rupee loan from othefsefer note (a & d)) 188.22 196.38
Unsecured
Class 'A' Preference Sharesfér note b) 25.07 25.07
Class 'B' Preference Sharesfér note c) 98.50 98.50
Total (A) 577.84 600.21
Short term borrowings
Secured
Loan repayable on demand
From bankgrefer note (e)) 47.74 47.73
Unsecured
Other loans and advances 90.40 83.34
Total (B) 138.14 131.08
Total (A+B) 715.98 731.28
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a)

b)

Details of securities pledged & repayment terms

Security : First charge pari-passu by way of mortgage orhalldompany's immovable properties and hypothecation ofeadfo
the movable properties both present and future. Pledgertaicequity shares of the company held by KSK Electricitydficing

India Private Limited, the holding company. Corporate guéee given by KSK Energy Ventures Limited, the step-up ingld
company.

0.01% class 'A' cumulative redeemable preferenaeestare held by consumers. These preference sivare=deemable at par
over the period of 10 to 20 years from the datellotment carrying an interest rate of 0.01% p.a..

14% class 'B' cumulative redeemable preferencesstaae held by KSK Electricity Financing India Rt Limited, the holding
company. These preference shares are redeemadaeattthe end of 10 years from the date of allatroarrying an interest rate
of 14% p.a.

The long term rupee loans are repayable in qugritestallments with the last installment of respeetoans are payable from
November 2020 to June 2031. These loans carryghtesl average interest rate of 14.91% p.a.

Security: Paripassu first charge on fixed assedscarrent assets along with term lenders.

The lenders on 29th August 2017 have decided to implememtgehan Management and restructure the debt under “Outside
Strategic Debt Restructuring Scheme ('OSDR’) as per therRe8ank of India (RBI) guidelines. However, RBI notificat
dated 12th February, 2018 repealed all debt restructughgrses (including OSDR) and directed lenders to implemeydabt
structuring as per the revised guidelines. The Companyastinve discussion with lenders to work out resolution plsgway of
change of control.

Pending completion of the change in management proceskfties under the new circular, the Company has continued to
classify the loan as current and non-current as per theirxistpayment schedule and stopped accruing interest dnlsans
w.e.f. 29 August 2017.

18 Other financial liabilities

31-Mar-18 31-Mar-17

Non current

Interest accrued 154.50 140.71

Total (A) 154.50 140.71
Current

Current maturities of long tem debt 38.47 21.22
Interest accrued 62.22 36.82
Creditors for capital goods (including retentionrmay) 7.95 7.95
Other liabilities 5.00 7.77
Salary and bonus payable 3.34 4.89
Total (B) 116.98 78.65
Total (A+B) 271.48 219.36

19 Provisions

a)

31-Mar-18 31-Mar-17

Long-term provisions

For employee benefitsdfer note a) 0.69 0.63
Provision for restoration costefer note b) 56.69 54.29
57.38 54.92

The Company has a defined benefit gratuity plan. Every eygglovho has completed five years or more of service gets a
gratuity on departure at 15 days salary (last drawn salamyeéch completed year of service. The scheme is funded with a
insurance company in the form of a qualifying imswe policy.

The following table sets out the status of thewgtaplan as required under Ind AS 19

A. Net Benefit liability

31-Mar-18 31-Mar-17

Defined benefit obligation 1.52 1.22
Fair value of plan assets 0.83 0.59
Benefit liability 0.69 0.63
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B. Changes in the present value of the defined béditeobligation are as follows

31-Mar-18 31-Mar-17

Defined benefit obligation as at the beginning ofhe year 1.22 1.04

Included in income statement

Current service cost 0.20 0.25

Interest cost 0.09 0.08
1.50 1.37

Included in other comprehensive income
Remeasurement loss / (gain)
Re-measurement (or Actuarial) (gain) / loss arigiogn:

Change in financial assumptions (0.07) 0.06
experience variance (i.e. Actual experience ssagtions) 0.08 (0.08)
0.02 (0.01)
Others
Benefits paid (0.22) (0.14)
Past Service Cost 0.21
0.00 (0.14)
Defined benefit obligation as at the end of the yea 1.52 1.22

Changes in the fair value of plan assets are as limls

31-Mar-18 31-Mar-17

Fair Value of Plan Assets

Fair value of plan assets beginning of the period 0.59 0.47

Included in income statement

Interest income 0.04 0.04
0.04 0.04

Included in other comprehensive income
Remeasurement loss / (gain)

Return on plan asset (excluding amounts includegetrinterest expense) (0.01) 0.00
(0.01) 0.00

Others

Contributions 0.41 0.22

Benefits Paid (0.212) (0.14)
0.21 0.08

Fair value of plan assets end of the period 0.83 0.59

Net defined benefit liability (asset)

31-Mar-18 31-Mar-17

Balance 0.63 0.57

Included in income statement

Current service cost 0.41 0.25

Interest cost/(income) 0.05 0.04
0.45 0.29

Included in other comprehensive income
Remeasurement loss / (gain)
Actuarial (gains) on obligation

Change in financial assumptions (0.07) 0.06
experience variance (i.e. Actual experience ssagtions) 0.08 (0.08)
Return on plan asset (excluding amounts includexdt interest expense) 0.01 (0.00)
0.03 (0.02)

Others
Contributions by employer (0.41) (0.22)
(0.41) (0.22)

Defined benefit obligation as at the end of the yea 0.69 0.63
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Asset information

31-Mar-18 31-Mar-17

Insurer managed funds 100.00% 100.00%
Principal actuarial assumptions as at balance sheelate
Discount rate 7.80% 7.45%
Salary escalation 10.00% 10.00%

Sensitivity analysis

31-Mar-18 31-Mar-17
Decrease Increase Decrease Increase
Discount Rate (- / + 1% movement) 0.20 0.17) 0.21 (0.17)
Salary Growth Rate (- / + 1% movement) (0.15) 0.16 (0.13) 0.13

Discount rate: The discount rate is based on teegiling market yields of Indian government se@esitas at the balance sheet
date for the estimated term of the obligations.

b) Provision for restoration cost

31-Mar-18
Opening balance 54.29
Unwinding of discount 2.39
Closing balance 56.69

The Company has pail4.93 against the referred provision.

20 Other liabilities:

31-Mar-18 31-Mar-17

Non current

Other liabilities 31.45 28.65

Total (A) 31.45 28.65
Current

Statutory liabilities 10.54 10.68

Deferred revenue 13.79 -

Total (B) 24.33 10.68

Total (A+B) 55.78 39.32

21 Trade payables

31-Mar-18 31-Mar-17
Dues to other than Micro and Small enterprises 75.04 78.62
75.04 78.62

As at 31 Mar 2018 (31 Mar 2017 : Rs.Nil ) there mpeamounts including interest payable to Micro 8nahll enterprises as
defined under the Micro, Small and Medium EntegsiBevelopment Act, 2006, based on the informatialable with the
Company.

Trade payable mainly includes amount payable to fuel sapplnd operation and maintenance vendors in whose casé cred
period allowed is less than 12 months. Since the averagé pexibd is less than 12 months, the trade payable amourtédes
classified as current.
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22 Revenue from operation

Year endec Year ended
31 Mar 201¢ 31 Mar 2017
Sale of electricity 85.99 66.44
Other operating income - 0.01
85.9¢ 66.4¢
23 Other income
Year endec Year ended
31 Mar 201¢ 31 Mar 2017
Interest income (refer note below) 0.45 0.45
Profit on sale of fixed assets 0.05 -
Miscellaneous income 0.22 0.00
Unwinding of discount on deposits 0.28 0.24
0.9¢ 0.7C

Note:

Interest income of 0.45 (31 March 20172 0.45) comprises of interest on financial assets, whichuihes interest

from fixed deposits with banks, interest on othaerd income tax refund.

24 Cost of fuel consume

Year endec Year ended

31 Mar 201¢ 31 Mar 2015
Lignite 27.51 36.20
Lime stone 0.82 0.45

28.3: 36.6¢

25 Employee benefits expen:

Year endec Year ended

31 Mar 201¢ 31 Mar 2015
Salaries, wages and bonus 10.56 13.33

Contribution to provident and other funaefer note 19) 0.7z 0.6¢
Staff welfare expenses 0.21 0.40

11.4¢ 14.4;

26 Finance cost

Year endec Year ended

31 Mar 201¢ 31 Mar 2015

Interest expenserefer Note 18) 35.2( 80.5(
Other borrowing cost 0.49 0.79
Unwinding of discount on restoration cost & deposit 2.67 3.42
Interest on redeemable preference shares 13.79 13.79

52.1¢ 98.5(
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27 Other expense

Year endec Year ended
31 Mar 201¢ 31 Mar 2017
Stores and spares 3.13 2.97
Repairs and maintenance 12.29 16.75
Cost of import power 5.69 5.63
Raw water charges 0.13 6.60
Rent 1.56 1.93
Rates and taxes 2.96 2.87
Insurance charges 0.90 0.46
Legal and professional charges 1.06 0.76
Remuneration to auditors
for audit 0.06 0.06
for tax audit fees 0.01 -
for other services 0.00 0.00
Bad debts/advances written off 53.06 -
Travel and conveyance 0.91 0.48
Communication expenses 0.24 0.27
Electricity expenses 0.24 0.40
Freight - Outward 0.62 0.75
Corporate support service charges - 7.76
Security/Watch & Ward Expenses 0.74 1.03
Recruitment/training expenses 0.00 0.11
Corporate social responsibility 0.04 0.08
Green belt expenses 0.17 0.22
Miscellaneous expenses 0.37 0.62
84.1¢ 49.7¢
28 Other comprehensive incom
Year endec Year ended
31 Mar 201¢ 31 Mar 2017
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans 0.03 (0.02)
0.0z (0.02
29 Contingent liabilities
Particulars 31 Mar 201¢ 31 Mar 2017
I. Corporate guarantees given 87.34 106.00

Il. The Company has received claims £569.21 (31 Mar 2017% 59.21) from Joint Director General of Foreign Trade (DGFT)
towards the recovery of the duty draw backs, earlier refdndene company had earlier made claims for the refund of thiesiu
paid on the machinery and other items purchased for the ratisin of the power projects under the scheme of deemedrexpo
benefit, which were accepted and refunds were granted. dimentinication from the DGFT regarding the recovery of theedut
paid is based on the interpretations by the policy integpi@ committee held on 15 Mar, 2011. The company contenatstiie
above change in interpretation requires an amendment tiotaign trade policy to be legally enforceable in law. Singe such
amendment has been done yet, the company believes thahwttfothe above dispute should be in favour of the company and
there should be no material impact on the finarstaiements.

[ll.Claims against the company not acknowledgededst: X 441.58 (31 March 2017:4.90)
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30 Segment reporting
The Company is engaged in setting up of the power plant in Bikaner district es®Rajn State. Considering the nature of
Company's business and operations as well as based on reviews of operatisgosethst chief operating decision maker to
make decisions about resource allocation and performance measuremeng tmdyeone reportable segment in accordance
with the requirements of Ind AS - 108 — “Operating Segments”, prescribed @uepanies (Indian Accounting Standards)
Rules, 2015.

31 Related party disclosures

A) Parties where control exists:

S.No. Name of the related party Nature of relationship
1 KSK Electricity Financing India Private Limited Holding Cpamy
2 KSK Energy Ventures Limited Step-up holding
3  Sai Maithili Power Company Private Limited Subsidiary

B) Parties where signifcant infuence exists and wherée transactions have taken place during the year:

S.No. Name of the related party Nature of relationship
1 KSK Mineral Resources Private Limited Fellow subsidiary
2 KSK Energy Company Private Limited Fellow subsidiary
3 SN Nirman Infra Projects Private Limited * Fellow subsidiary
4  KSK Wardha Infrastructure Private Limited Fellow subsidiary
5  Marudhar Mining Private Limited Fellow subsidiary
6 Sai Regency Power Corporation Private Limited Fellow subgidiar
7 KSK Mahanadi Power Company Limited** Fellow subsidiary
8 KSK Energy Resources Private Limited Fellow subsidiary

* Ceased to be Fellow subsidiary from 05 Jan 2018
** Ceased to be Fellow subsidiary from 26 Mar 2018

C. Key management personnel

S.No. Name of the related party Nature of relationship
1 K BapiRaju Whole-time Director
2 S Kishore Director
3 KA Sastry Director
D. Particulars of related party transactions 31 Mar 2018
S.No. Particulars Holding / Step-up Fellow
holding subsidiary
(i) Purchase/(sale) of Stores & Spares - 0.01
(i) Finance costs 13.79
(i) Loans taken/(repaid) 7.90 (0.85)

(iv) Advances given/Refund of advances - (0.07)
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32
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Particulars of related party transactions 31 Mar 2017
. Holding / Step-up Fellow
S.No. Particulars holding Subsidiary
() Manufacturing expenses - 6.47
(i) Other expenses 7.76 -
(i) Purchase/(sale) of Stores & Spares - (0.03)
(iv) Finance costs 13.79
(v) Loans taken from 52.98 6.79
(vi) Advances given/Refund of advances - 0.50
Balances
S.No. Nature of transaction Holding /_Step-up Fel!O\.N
holding Subsidiary
31 March 2018
1 Amount payable to 341.74 16.86
31 March 2017
1 Amount receivable from - 0.07
2 Amount payable to 319.86 25.76

(a) Bank guarantees amounting@® (31 Mar 2017% 2) have been given by step-up holding company on behalf of the

company.

(b) Corporate guaranteesdNil (31 Mar 2017 43.41) have been given on behalf of the fellow subsidiary company.

(c) Corporate guarantees®63 (31 Mar 2017Z 63) have been given on behalf of the subsidiary company.

(d) Corporate guarantees®d5b0 (31 Mar 20172 50) have been given on behalf of the step up holding company.

Earning/(loss) per Share

Year ended
Particulars 31 Mar 2018 31 Mar 2017
Net Loss as per profit and loss account (127.18) (159.11)
Net Loss attributable to equity share holders (127.18) (159.11)
Loss attributable to class A equity share holders (0.003) (0.003)
Profit / (Loss) attributable to class B equity share holders (127.18) (159.11)
Weighted average number of equity shares for basic and dilute(NeRS
Class A 26,000,018 26,000,01
Class B 134,000,000 134,000,00
Basic & Diluted Profit/(Loss) per share
Class A (0.001) (0.001)
Class B (9.49) (11.87)
Face value of shares 10 1
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33 Financial risk managament objectives and policies

The Company’s risk management activities are subject tonth@agement direction and control under the framework ok Ris
Management Policy. The Management ensures appropri&tgaisernance framework for the Company through approppatieies
and procedures and that risks are identified, nredsand managed in accordance with the Companjiggmand risk objectives.

In the ordinary course of business, the Compaex®sed to market risk, credit risk and liquiditkr

Market risk

Market risk is the risk that the fair values of future cashwioof a financial instrument will fluctuate because of chesgn market
prices. Market prices comprise three types of risk: interate risk, currency risk and other price risk, such as gqisk. Financial
instruments affected by market risk include loamd lorrowings and deposits.

Interest rate risk

Interest rate risk is the risk that the fair value or futurelclows of a financial instrument will fluctuate becausecbinges in market
interest rates. The company's exposure to the risk of clsangmarket interest rates relates primarily to the comgaloyig-term debt
obligations with floating interest rates.

In case of fluctuation in interest rates by 50 basis pointbalhother variables were held constant, the Company’stgdvefore tax for
the year would increase or decrease as follows:

Change in basis Effect on profit before tax / equity
Currency oints
P 31Mar18 31 Mar 17
INR +50 2.61 2.49
INR -50 (2.61) (2.49)

Foreign currency risk

The company's foreign currency risk is low since the comfzabgrrowings are under Indian rupees. Foreign currengyisishe risk
that the fair value or future cash flows of a financial ingtent will fluctuate because of changes in foreign exchaatge The majority
of our assets are located in India where the Indian rupeeifutictional currency for the Company and subsidiary. Guayeexposure
also exist to limited extent in the case of unhedged foreigmeny transactions restricted only to import of sparesodenated in
currencies other than the Indian Rupee which isatenml considering the overall operations of tleen@any.

The carrying amount of the Company’s financial tsaed liabilities in different currencies are alofvs:

Particulars of Unhedged foreign Currency Exposure

Particulars As al

31 Mar 18 31 Mar 17
Import creditors - INR 0.03 0.25
USsSD 0.00 0.00

Equity price risk
At the reporting date, the Company’s exposure tstau equity securities was15.76 (31 March 2013 15.76).

Credit risk analysis

Credit risk is the risk that counterparty will not meet itslightions under a financial instrument or customer contreeading to a
financial loss. The Company is exposed to credit risk frasroperating activities (primarily for trade and other rgaebies) and from
its financing activities, including short-term defte with banks and financial institutions, andestfinancial assets.

The carrying value of financial assets represents the maximxposure for credit risk. The maximum exposure to creskt of each
class of financial assets at the reporting dateasdsllows:
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Note Carrying value
31 Mar 18 31 Mar 17
Trade receivables 13 20.44 55.31
Short term deposits with banks 15 0.44 1.98
Loans 8 5.68 4.62
Other financial asset 9 5.14 6.34
31.70 68.2

The Company has exposure to credit risk from a limited custognoup on account of supply of power. The credit worthingss
customers to which the Company grants credit in the normatseoof the business is monitored regularly. The credit fagKiquid
funds and other short-term financial assets is consideegigible, since the counterparties are reputable bankis kigh quality
external credit ratings. The Company’s maximum supe for financial guarantees are noted in note 29.

The Company’s management believes that all the above fimlaassets are not impaired for each of the reporting datdsrurview
and are of good credit quality.

Liquidity risk analysis

The company’s main source of liquidity is its operating Ibgsises. The treasury department uses regular forecagterational cash
flow, investment and trading collateral requirements teuea that sufficient liquid cash balances are availableetoice on-going
business requirements. The Company manages its liquidégsiby carefully monitoring scheduled debt servicing gaysnfor long-
term financial liabilities as well as cash-outflows due ayeto-day business. Liquidity needs are monitored in weriime bands, on a
day-to-day and week-to-week basis, as well as on the basisalfing 90 day projection. Long-term liquidity needs fob@ day and a
30 day lookout period are identified monthly.

The following is an analysis of the Company's contractualiscounted cash flows payable under financial liabiligssat 31 March

2018:
Current Non-current
< 12 months 1-5 years > 5 years Total
Loan and borrowings 240.65 436.45 584.38 1,261.49
Trade and other payables 75.04 - - 75.04
Other financial liabilities 233.01 - - 233.01

Total 548.70 436.45 584.38 1,569.54
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The following is an analysis of the Company's contractualiscounted cash flows payable under financial liabiliesat 31 March

2017:

Current Non-current

within 12 Later than 5 Total

1-5 years

months years
Loan and borrowings 218.93 434.99 666.30 1,320.22
Trade and other payables 78.62 - - 78.62
Other financial liabilities 198.14 - - 198.14
Total 495.69 434.99 666.30 1,596.98

Capital management

Capital includes equity attributable to the equity holdefshe Company and debt. The primary objective of the Comigacgpital
management is to ensure that it maintains a strong credigrand healthy capital ratios in order to support its bussrend maximise
shareholder value objectives include, among others:

« Ensure Company’s ability to meet both its long-tenma short-term capital needs as a going concern;

* Constantly evolve multiple funding alternativesquigy and /or preference capital, senior and /twosdinated debt, corporate loan
facilities to arrive at an optimal capital mix;

No changes were made in the objectives, policiggaresses during the year ended 31 March 2018haiarch 2017.

The Company maintains a mixture of cash and cash equivalentsterm debt and short-term committed facilities thatdesigned to

ensure the Company has sufficient available fundgdisiness requirements.

The Company net debt to equity ratio at the repgrtiate is as follows:

31 Mar 18 31 Mar 17

Total borrowing 715.98 731.28
Less : Cash and bank balances (2.50) (0.39)
Less : Other bank balances (0.44) (1.98)
Net debt 713.04 728.9
Equity (332.15) (204.94)
Total equity (332.15) (204.94)

Net debt to equity ratio (2.15) (3.56)
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34 Financial Instruments
The fair values of financial assets and financial lial8ti together with the carrying amounts in the statemennaffiial position are

as follows:
Carrying Fair Carrying amount Fair
amount value value
31 Mar 18 31 Mar 18 31 Mar 17 31 Mar 17

Non- current financial assets
Investments - At fair value through 15.76 15.76 15.76 15.76
P&L
Loans 4.74 4.74 4.54 4,54
Other financial asset 5.08 5.08 6.04 6.04
Total non-current 25.58 25.58 26.34 26.3
Current financial assets
Trade receivables 20.44 20.44 55.31 55.31
Cash and bank balances 2.50 2.50 0.39 0.39
Other bank balances 0.44 0.44 1.98 1.98
Loans 0.94 0.94 0.07 0.07
Other financial asset 0.06 0.06 0.30 0.30
Total current 24.37 24.37 58.06 58.0
Total 49.96 49,96 84.40 84.40
Non- current financial liabilities
Borrowings 577.84 577.84 600.21 600.21
Other financial liabilities 154.50 154.50 140.71 140.71
Total non-current 732.34 732.34 740.92 740.9
Current financial liabilities
Borrowings 138.14 138.14 131.08 131.08
Trade payables 75.04 75.04 78.62 78.62
Other financial liabilities 116.98 116.98 78.65 78.65
Total current 330.15 330.15 288.34 288.3
Total 1,062.49 1,062.49 1,029.26 1,029.26

As per our audit report of even date

for Jawahar & Associates for and on behalf of the Board

Chartered Accountants

FRN : 001281S

Sd/- Sd/- Sd/-

M. Chandramouleswara Rao K Bapi Raju S Kishore

Partner Whole-time Director Director

Membership No. 024608 DIN: 00940849 DIN: 00006627

Sd/- Sd/-
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